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By Mr. ROWUE: A bill (H. R. 4741) granting a pension to 

Isaac M. Crow ; to the Committee on Invalid Pensions. 
By Mr. S)IORT of Missouri: A bill (H. R. 4742) granting an 

increase of pension to Lucretia Gibson ; to the Committee on 
Invalid Pensions. 

By Mr. SIMMONS: A. bill (H. R. 4743) for the relief of 
George W. McAnulty; to the Committee on Claims. 

By Mr. SWICK: A bill (H. R . 4744) granting an increase of 
pension to Hannah S. Evans ; to the Committee on Invalid 
Pensions. · 

Also, a bill (H. R. 4745) granting an increase of pension to 
Harriet T. Fry; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4746) granting an increase of pension to 
Sarah E. Cubbison; to the Committee on Invalid Pensions. 

Jl-..Jso, a bill (H. R. 4747) granting an increase of pension to 
Drusilla Hanna Mcintyre; to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 4748) granting an increase of pension to 
Jane Cox; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4749) granting an increase of pension to 
Amanda Grayson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4750) granting a pension to Edith Patton; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4751) granting an increase of pension to 
Matilda Beighley; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4752) granting an increase of pension to 
Frances E. Book ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4753) granting an increase of pension to 
Elizabeth Chatham ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4754) granting an increase of pension to 
Nancy Gibson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4755) granting an increase of pension to 
Margret Winkler; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4756) granting an increase of pension to 
Su an Wilson McCracken; to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 4757) granting an increase of pension to 
Nancy E. Palmer ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4758) granting an increase of pension to 
ELizabeth Wimer; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4759) granting an increase of pension to 
Priscilla Wise; to the Committee on Invalid Pensions. 

By Mr: THATCHER: A bill (H. R. 4760) for the relief of 
Guy Braddock Scott; to the Committee on Naval Affairs . 
. By Mr. THOMPSON: A bill (H. R. 4761) granting an increase 
of pension to Catherine Sells; to the Committee on Invalid 
Pensions. 

By Mr. TIMBERLAKE: A bill (H. R. 4762) granting a pen
sion to Neil Douglas Bromley ; to the Committee on Pensions. 

Also, a bill (H. R. 4763) for the relief of Russell H. Lindsay; 
to the Committee on Naval Affairs. 

Also, a bill (H. R. 4764) granting a pension to Matilda Swart-
out ; to the Committee on Pensions. . 

Also, a bill (H. R. 4765) granting a pension to Ollie E. Mont-
gomery; to the Committee on Invalid Pensions. . 

By Mr: TURPIN: A ' bill (H. R. 4766) granting a pensio~ to_ 
William Thomas; to the Committee on Pensions. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows : 
754. By Mr. BOHN: Petition of delegates from the 11 Western 

Stat~, assembled in a fire-prevention and range-improvement 
conference at San Francisco, Calif., this 24th day of June, 1929; 
to the Committee on Interstate and Foreign Commerce. 

755. By Mr. HADLEY: Petition of residents of Everett, Wash., 
urging increases of pensions for Civil War veterans and widows 
of veterans; to the CommitW-e on Invalid Pensions. 

756. By Mr. HOGG: Petition of the directors of the Noble 
County Farm Bureau, representing 527 farmers· in Noble County, 
Ind., opposing any increase in tariff on any commodity other 
than agricultural products; to the Committee on Ways and 
~eans. · 

SENATE 
TUESDAY, October ~~, 19~9 

(Legi8lative day of Monday, Bepternber 30, 1929) 

The Senate met at 10 o'clock a. m., on the expiration of the 
recess. 

Mr. FESS. Mr. President, I make the priint of no quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Senators 

answered to their names : 

Allen Fletcher Jones . Schall 
Ashurst Frazier Kean Sheppru:d 
Barkley George Kendrick Shortridge 
Bingham Gillett Keyes Simmons 
Black Glenn King Smoot 
Blease Goff La Follette Steiwer 
Borah Goldsborough McKellar Stephens 
Bratton Greene McMaster Swanson 
Brock Hale McNary Thomas, Idaho 
Brookhart Harris Moses Thomas, Okla. 
Broussard Harrison Nor beck Trammell 
Capper Hastings Norris Tydings 
Connally Hatfield Nye Vandenberg 
Copeland Hawes Oddie WWaagncoetrt 
Couzens Hayden Overman lcf 
~'DYing ~~i~t ~~~erson ;:~~~n Mass. 
Edge Howell Reed Waterman 
Fess Johnson Robinson, Ark. Watson 

Mr. FESS. The junior Senator from Ohio [Mr. BURTON] is 
still detained from the Senate on account of illness. I ask that 
this announcement may stand for the day. 

Mr. NORRIS. I wish to announce that the Senator from 
Arkansas [Mr. CARA.WAY], the Senator from Indiana [Mr. RoB
INSON], the Senator from Montana [Mr. WAsLH], and the Sena
tor from Wisconsin [Mr. BLAINE] are absent on business of the 
Senate. 

Mr. SCHALL. My colleague [Mr. SHIPSTEAD] is absent, ill. 
I will let this announcement stand for the day. 

The VICE PRESIDENT. Seventy-six Senators have an
swered to their names. A quorum is present. 

SPEECH OF SPEAKER MANUEL BOXAS, OF THE PHILIPPINES 
The VICE PRESIDENT laid before the Senate a · resolution 

unanimously adopted by the Municipal Council of Panay, Capiz, 
P. I., indorsing the speech delivered by Speaker Manuel Roxas. 
of the Philippine LegisLature, before the Finance Committee 
relative to proposed independence for the Philippine Islands, 
which was refen·ed to the Committee on Territories and In
sular Affairs. 

PUBLIC SERVICE C'OORDIN ATED TRANSPORT 
The VICE PRESIDENT laid before the Senate a communica

tion from the Comptroller General of the United States, trans
mitting, pursuant to law, his report and recommendation con
cerning the claim of the Public Service Coordinated Transport, 
successor by consolidation to the Public Service Railway Co., of 
Newark, N. J., against the Unit-ed States, which, with the accom
panying paper, was referred to the Committee on Claims. 

REPORT OF POSTAL NOMINATION 
Mr. GEORGE (for Mr. PHIPPs), from the Committee on Post 

Offices and Post Roads, reported the nomination of Henrietta E. 
Butt to be postmaster at Buena Vista, Ga., which was ordered 
to be placed on the Executive Calendar. 

BILLS INTRODUCED 
Bills were-introduced, read the first time, and, by unanimous 

consent, the second time, and referred as follows-: 
By Mr. FESS (for Mr. BURTON): 
A bill (S.: 1912) granting a pension to Henry Meyers (with 

accompanying papers) ; to the Committee on Pensions. 
By Mr. BLEASE: 
A bill (S. -1913) to make illegal opium and narcotics contra

band; and 
A bill (S. 1914) defining and punishing vagrancy in the Di3-

tri~t of Columbia; to the Committee on the Judiciary. 
By Mr. NORRIS : ' 
A bill ( S. 1915) to amend section 649 of the Revised Statutes, 

as amended; 
A bill ( S. 1916) to amend section 1025 of the Revised Statutes 

of the United States; and 
A bill (S. 1917) to amend an act entitled "An act to make 

persons charged with crimes and offenses competent witnesses 
in United States and Territorial courts," approved March 16, 
1878, with respect to the competency of husband and wife to 
testify for or against each other; to the Committee on the Judi
ciary. 

By Mr. SHORTRIDGE: 
A bill (S. 1918) for the reb~f of Irene Strauss; to the Com-

mittee on Claims. • 
A bill ( S. 1919) granting a pension to William Hecker; to the 

Committee on Pensions. 
By Mr. ROBINSON of Indiana : 
A bill ( S. 1920) granting a pension to Isabel Shepard (with 

accompanying papers) ; 
A bill (S. 1921) granting an increase of pension to Nancy J. 

Buck (with accompa,nying papers) ; and 
A bill ( S. 1922) granting an increase of pension to Malinda J. 

Pope (with accompanying papers); to the Committee on 
Pensions. 
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By M;, REED: . 
·.A bill ( S. i923) granting ·a pension to Marie M. Bricker (With 

accompanying papers); to the Committee on Pensions. 
A bill ( S. 1924) to apportion the expenses incident to manu-

facturing operations conducted by the ~upply branches of the 
! Army· and 
· A btll (S. 1925) to regulate the use of materials required for 
· the manufacturing operations conducted by the supply branches 
of the Army ; to the Committee on Militiary Affairs. 

By Mr. CAPPER: 
1 A bill (S. 1926) granting a pension to Mary Jane Glenn (with I accompanying papers); to the Committee on Pensions. 
' By Mr. HAYDEN: 

A bill (S. 1927) granting a pension to Frank J. Gillick alias 
Belyea ; to the Committee on Pensions. 

By Mr. TRAMMELL: · 
.. A bill ( S. 1928) granting a pension to Elmira D. Briggs; and 
l A bill (S. 1929) granting a pension to Frances Nora Clev-
1 enger; to the Committee on Pensions. 

AMENDMENTS TO THE T.ARIFF BILL 

Mr. GEORGE, Mr. PATTERSON, and Mr. THOMAS of Idaho 
each submitted an amendment, and Mr. COPELAND submitted 
two amendments, intended to be proposed by them, respectively, 
to House bill 2667, the tariff revision bill, which were severally 
ordered to lie on the table and to be printed. 

T.AB.IFF ON COTTON 

Mr. HEFLIN. Mr. President, I submit an amendment to the 
pending tariff bill, which I ask may be read and lie on the table. 

The amendment was read and ordered to lie on the table, as 
follows: 

On page 146, after line 8, insert a new paragraph, as follows: 
"PAR. 781. Cotton having a staple of 1lh inches or more in length, 7 

cents per ponnd; having a staple of less than 1% inches, 4 cents per 
pound." 

On page 255, line 12, strike out " cotton and cotton waste " and 
insert in lieu thereof the following : " cotton waste." 

" SOUTHERN INDUSTRY AND THE LABOR SITUATION " 

Mr. OVERMAN. l\lr. President, I hold in my hand an able 
address written by Richard H. Edmonds, editor of the Manu
facturers Record, and delivered at the fall conference of the 
secreta1ies of the National Metals Trades Association in Wash
ington, D. C., on the 12th instant, on the subject of Southern 
Industry and the Labor Situation, which I ask may be printed 
in the RECORD. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The address is as follows : 
Mr. Chairman and gentlemen, I bring you greetings from the editor 

of the Manufacturers Record, Mr. Richard H. Edmonds, and his sincere 
regrets that he is unable to be here himself. It is a pleasure to present 
his message, and I thank you fo.r the opportunity to do so. 

Merely by way of introduction to the paper prepared by Mr. Edmonds 
on Southern Industry and the Labor Situation, I may say that for 
nearly 50 years the Manufacturers Record has been endeavoring to nid 
in the upbuilding of the South-that great region stretching from Mary
land to Texas. In population and area it represents approximately one
third of the United States. It has now 41,000,000 people, which aoout 
equals the entire population of France. The South's total wealth is 
over $80,000,000,000 and it is now producing more than $10,370,000,000 
of manufactured goods annually, or nep.rly equal to the valU of 
manufactured products of the United States in 1900. In · addition, 
its agricultural output has an annual value of $5,250,000,000, or more 
than one-third of the country's total. Therefore, while the South is one 
of the greatest agricultural regions of the country, its industrial_ wealth
producing capacity has outstripped its farming revenue until to-day the 
value of the South's manufactured output is double that of its agricul
tural production and exceeds by 30 per cent the value of manufactures 
in the New.England States, long the dominating industrial center of the 
Nation. 

This brie1ly sketches the vastness of the field to which your associa
tion may well give more serious attention, especially at a time when 
outside labor agitators and communists are stirring up strife. This 
communistic, radical, labor vanguard 1n actions and results reminds one 
of a Southern mule story .• 

'It seems this .mule ran away, throwing the colored driver, Old Mose, 
out of the wagon and wrecking the wagon in a ditch, the mule finally 
winding up in a barbed wire fence along the roadside. When the mule's 
owner came upon the scene he exclaimed to Mose, " That mule certainly 
must be crazy!" but Old Mose, rubbing his bruises, replied, "No, sah; 
dat mule, he jes' don't give a damn.'' American industry and honest 
labor must keep runaway mules of radicalism from destroying property 
~nd people 'in their mad dash down the orderly highway of business. 

Your national secretary, Mr. J. E. Nyhan, in his request for some 
expressions of opinion from Mr. Edmonds in regard to the industrializa-

tlon of the South· and its ' labor situation, brings up many questions 
which can scarcely be answered in one brief paper. However, in out
lining some of the high lights of the subject, Mr. Edmond!} asks me to 
present the following : 

EARLY TREND OF SOUTHERN INDUSTRY HALTED 

To comprehend the labor situation in the South one must go back to 
the days prior to the Civil War and understand how the early trend or 
Southern thought to industrial development was halted by the invention 
of the cotton gin; but how, when cotton reached its lowest price in the 
early forties, the thought of the .South again turned to industrial and 
railroad development. 

Between 1850 and 1860 the South led the country in the building of 
railroads, and practically every great railroad line existing in the South 
to-day was projected during that period, but the construction of these 
lines was made impossible in most cases by the war and the disastrous 
conditions following that struggle. There was also a marked revival 
during that decade of industrial expansion, as the South was again 
catching the spirit of the early days when in colonial times its people 
were industrially minded. The pioneers of the South have been referred 
to as ha'Vi.ng been born with a genius for iron making. Wherever they 
went they built their forges and bloomeries. The revival or this spirit 
between 1850 and 1860 brought into existence· thousands of ·small indus
tries in the South which, however, were wiped out by the resu.lt of the. 
Civil War. 

RESULTS OF CIVIL WAR UPON EMPLOYMENT 

You can better understand the conditions which prevailed fpr y~ars 
after the end of the Civil War by remembering that 4,000,000 slaves 
were suddenly turned loose to look out for their own welfare. If you 
were to-day to take a factory employing a thousand hands, suddenly· 
wreck it, and tell the thousand employees that .each must look out for 
himself and establish a little shop of his own, the disorganization thus 
created would be relatively no greater than was the turning loose of 
4,000,000 slaves from the guiding hand of those who had taught them 
how to plow and plant and reap. , 

1 
-

Poverty, such as few countries have ever experienced, was also the 
lot of the South at that · time. The -result was that millions of people 
could not find employment in the South, and between 1865 _and 1900. 
about 5,000,000 southern-born whites left the central South from Vir
ginia to Louisiana, migrating to the North and the Pacific coast, an.d 
to Texas. Even this migration still left a vast surplus labor supply in 
the Sooth. These conditions developed tenant farming on a scale unfor-. 
tunate for the welfare of the country. That system still prevails. Large 
landowners find no way in which to secure a return from their land 
except through inducing tenants to farm on .the share-crop system, in 
which a lien i~ given on th~ crop to be raised be~ore the seeds are 
planted, often amounting to a mortgage on the very soul of the tenant. 
Naturally the result has b_rought about c.:mtinued impoverishment of the 
tenant farmers and an increase in tenantry both of whites and blacks. 

INDUSTRIAL .XPANSION OPENED WAY FOR EMPWYMENT 

This is closely connected with the industrial potentialities of the 
South because every factory built and every mine opened creates addi
tional employment for the tenant farmers, thousands of whom are 
gladly abandoning their little farms and seeking employment in in
dustry. Moreover, in the whole Appalachian Mountain region of the 
South it is estimated that there are about 7,000,000 people known. 
as mountain whites, many of whom are still living many miles away 
from a railroad, and with no industry in which to find employment. 

As cotton mills and kindred enterprises have increased in the South 
these mountain people and the small tenant farmers have eagerly 
sought employment. The rate of wages, measured in dollars and cents, 
is lower than in the North and West for two reasons: First, because 
of the surplus supply of labor; and second, because the cost of' living 
is very much less in the South than it is elsewhere. Climatic condi
tions bring this about, for less fuel and less clothing are needed in 
the South .than in the North and West. 

LABOR SUPPLY KEEPS AHEAD OF DEMAND 

Some years ago it was thought that the increase in cotton manufac
turing which was under way would take up this entire surplus labor 
and bring about a scarcity. On several occasions I was severely criti
cized for advocating the building of more mills once by a leading New 
Englan·d manufacturer who was preparing to build a $1,000,000 mill in 
the South, and another time by a leading southern manufacturer, both 
of whom thought that there would not be a sufficient supply of labor 
to operate the new mills that were being built. · I told them frankly and 
almost bluntly that I wa.s more interested in creating employment for 
thousands of poor, unemployed people than I was in the mill owners. 
As a matter of fact, however, the supply of labor has gt·own more 
rapidly than the i.D.dustries. In the mountain region of the South big 
families are still the order of the day. Roosevelt would never have 
had to bemoan race suicide, so far as that section was concerned, if 
he had traveled through those mountains and seen that however poor 
the people are, and however poor may be their mountain houses, 
families of 10 to 12 are very common. North Carolina, for instance, 
has the largest birth rate in the country, and other Southern States 
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also have high birth rates. Thus the increase in population goes on 
apace, and more rapidly than the increase in the opportunities for 
industrial employment. 

Southern mill managers have often been criticized for running their 
mills at night; but if they did not do so, the number of unemployed 
people would be very much greater than it is. The night shift fur
nishes employment for a large number of people who would be entirely 
out of a job except for this night operation. 

This surplus of labor can not be overcome until the industrial em
ployment creates a demand throughout the South for more workers, 
both male and female. The industriali.zation of the Sooth is one of 
the great problems which that section faces, and this industrialization, 
rapid . as it is, vast as it is compared with former years, is not yet 
sufficiently great to take up the oversupply of farm laborers and tenant 
farmers and mountain whites, all eager for industrial employment. 

RADICALISM STIRS UP STRIFE 

The etrort of the communists to stir up labor troubles throughout the 
South is only a part of Russia's gigantic, heavily financed plan to dis
rupt labor throughout the world and · overturn this and all other 
governm~nts. 

Only a few days ago the American Wool and Cotton Reporter, of 
Boston, one of the representative textile papers of the country, stated 
that in Massachusetts alone there are more than 100,000 idle textile 
workers. This has been brought about largely by the communistic 
activities which have been so pronounced in Massachusetts and adjacent 
States for several years. It must be remembered that 60 per cent of 
the population of that section is foreign stock. The picture drawn by 
the American Wool and Cotton Reporter of the distress of the textile 
interests in Massachusetts is one of the most dismal that I have ever 
seen of any section of America, or of any other country. It should 
be taken to heart as a warning by every member of your organization 
and every business man in America, for exactly the same kind of work 
which has wrought such distress in Massachusetts is under way in 
different parts of this country, carrying out the advice given by 
Trotsky, which possibly you remember, when on the last night before 
he sailed for Russia he said, in what he thought was a secret meeting 
of several hundred of his followers, but in which there were secret
service men of this and the British Empire : 

"I go to Russia to overthrow that Government and stop its war 
against Germany. But I want you to remain in the United States and 
bring on one revolution after another until you overthrow this damned 
American Government." 

That is the definite plan of the whole communistic element that is 
now at work in every part of America. 

LOW WAGES A HANDICAP 

The South has · been so largely an agricultural section that there 
has been a bad balance between the labor supply and the labor demand. 
Moreover, the presence of negroes in the South, now amounting to 
about 10,000,000 in number, bas always had a depressing effect upon 
wages of the white people because the negroes have worked for much 
lower wages than a similar class of labor in any other part of the 
country. Some have thought that this bas been temporarily an advan
tage to the South by enabling it to produce at a low cost for the 
time being; but cheap labor, in my opinion, is never profitable labor. 
Lov wages are a handicap against any community or any section. In 
the end, high wages are the cheapest wages. High wages stimulate 
men and women mentally, physically, and spiritually. They develop 
a broader aspect of life. They result in creating new demands for 
better living conditions, for better homes, for better surroundings of 
all kinds, and better educational advantages. 

POVERTY OF ORIENT. DUE TO LOW WAGES 

The curse of the world outside of the United States is low wages. 
The desperate poverty of the Orient is due to low wages, and the same 
may be said of much of Europe. Not until the entire world comes to a 
realization of the fact that high wages mean better living conditions 
and broader prosperity for everybody will there be world-wide prosperity. 

Indicative of the rate of wages prevailing in the Orient I quote 
Charles Perrin, a distinguished American engineer, who is managing 
a big iron and steel plant in India, owned by East Indian capitalists. 
He stated several years ago before the American Iron and Steel Institute 
that his plant employed about 8,000 people, and that the rate of wages, 
including skilled labor, was between 7 and 8 cents a day. A 
few years later, or three years ago, at Charleston, S. C., at the meeting 
of the foreign trade council, he reported that wages had then been 
advanced to 10 cents a day, but that one of the leading owners of the 
plant had complained that this was entirely too high. 

A few years ago, when the Underwood tariff put jute goods on the 
free list, several leading burlap manufacturing concerns moved from 
America to India, claiming that they could get wages in Calcutta at 
about 115 cents to 17 cents a day, though they expected lower wages 
later on, and that they were moving their plants to India because they 
could not produce at a profit in this country in competition with 
jute mills in India paying such low rates of wages. f 

A few weeks ago I published a statement showing that 50 jute mills 
in India paid last year an average of 54 per cent cash dividends on 

their capital. These manufacturers are reaping enormous profits, but 
the desperate poverty of the people is indicated by the rate of wages 
paid. 

HIGH WAGES PROMOTE PROSPERITY 

America I be1ieve can do no greater work for the welfare of the 
world than to maintain its high rate of wages, and thus set an example 
to the people of all other countries and teach them that without high 
wages there can be no general prosperity for the working people or 
the farmers, and thus for the country at large. 

Many years before Henry Ford was heard of Daniel A. Thompkins, 
of Charlotte, N. C., perhaps the greatest industrial leader the South 
ever had, and at thut time president of several cotton mills, expressed 
the hope that the time would come when every laborer in the <'ount»Y 
would receive not less than $5 a day, which, according to his view, 
would produce universal prosperity. 

The South is gradually learning the value of higher wages, but it 
will be a long time before the surplus labor of that section clln be 
taken up by increased industrialization, and therefore these low wages 
are for the time being a great magnet to draw industrial enterprises 
to the South. • 

NATIVITY OF SOUTHERN LABOR 

Southern white laborers are Anglo-Saxons of the most unmixed blood 
in the world. The percentage of foreign stock-that is, people born 
abroad or born of parents at least one of whom was born abroad-is 
much lower in the South than anywhere else in the country. In 
North Carolina it is only 0.7 per cent, and taking the whole central 
South it is 8 per cent, while in Texas the foreign-born runs to 17 per 
cent, and in Missoup to 20 per cent. _ 

It is interesting to contrast these figures with the foreign stock in 
other parts of the country. In Massachusetts .66 per cent of he 
population is foreign stock. Rhode Island has 69 per cent. New York 
City and Chicago each have about 75 per cent of foreign stock. Very 
wisely a few years ago Congress passed re~~trictive laws on immigration, 
because we have not by any manner of means assimilated and American
ized the foreign population which was crowding into this country at 
the rate of 1,000,000 to 1,250,000 a year prior to the World War. 

SOUTH'S INDUSTRIAL RECORD 

Turning more spe~ifically to what the South is doing in its industrial 
development, we find that in recent years some of the country's great
est corporations have invested hundreds of millions of dollars in 
southern l'lants, supplementing other hundreds of millions invested 
by southern people themselves. This movemenj; from all indications 
has just begun and covers many branches of industry. Of course, 
textile plants of every description are being established, and in the 
manufacture of rayon-that great new chemical textile-the South is 
now a leader, but there are being developed chemical, paper, and other 
industries of great variety, all of which will certainly call for an 
increase in the South's foundry and metal-working capacity. 

At about the time. the Manufacturers Record was established the 
annual value of the South's manufactures was only $622,000,000, as 
of the census of 1880. In the next 20 years, or in 1900, it had in
creased to $1,564,000,000; but in the next 10 to $3,158,000,000, jumping 
to over $10,370,000,000 in 1927. Let me emphasize that while the 
South is the dominant cotton-manufacturing center of the country, the 
annual value of the output of its cotton mills represent but one-tenth 
of the total value of all of its manufactured output. In the metal
working in"dustry incomplete figures compiled on the South's foundry 
and machine-shop and metal-working plants show an annual produc
tion well over half a billion dollars. Perhaps the following tabular 
comparison of the South to-day with the entire country some 25 years 
ago may give a clearer conception of the development of the South and 
the position it has attained il1 the industrial world, bearing in mind 
that the South represents but about one-third of the country's area and 
population. The figures are taken from our Blue Book of Southern 
Progress. 

The South to-day compared with the United States in 1900 

Population_-----------------------Wealth ___________________________ _ 
Manufactured products __ --------
Mineral products-----------------
Farm products--------------------

~~~~~: ~~~:~-~================== Banking resources ________________ _ 
Deposits ____ --'--:----·-------------

Railroad mileage_-----------------Highway expenditures ____________ _ 
Public-school expenditures __ ------

1 Census 1927. 

The United 
States, 1900 

75,994,000 
$88,517,307,000 
$11, 406, 926, ()()() 
$1, 108,936, {)()() 
$4,717,000,000 
$1, 394, 483, {)()() 

$84.9, 941, 000 
$10,785, 800, 000 
$7, 288, 900, 000 

193,346 
$50,000,000 

$214,964, {)()() 

The Southern 
States, 1928 

40,631,000 
$80, 000, 000, 000 

I $10,375,000, ()()() 
I $1, 836, 575, {)()() 

$5, 184, 646, ()()() 
$1,631,690, ()()() 

$501, 986, 000 
$10, 362, 292, 000 
$7, 479, 722,000 

92,117 
$390, 220, ()()() 
2~,200,421 

2 1926. 

South's in
crease, 

1900-1928, 
per cent 

48 
346 
563 

1,314 
231 
236 
863 
850 
981 
49 

2,986 
1,116 
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BffiLDING FOR THE FUTURE 

With the growing industrial wealth of the South there bas necessarily 
been an added responsibili ty. Outside of the results as to the oppor· 
tunity offered for employment of the ever-increasing population, furnish
ing an apparent inexhaustible supply of workers, I refer especially to 
the grea t advance made in southern education. The poverty of this 
section for so many years prevented public educational growth. No 
other section of the country had to meet and overcome such obstacles. 
It is true there is still much to be done in the South along educational 
lines, but in the physical equipment for educational purposes, as illu
strated in the most modern types of school construction, the South is 
now spending annually over $400,000,000 for public education, or as 
~uch as was spent by the entire United States as late as 1910. Re
flecting the industrial trend in the South, there have been pronounced 
developments in technical training schools and expansion of engineer
ing, textile, ceramic, and <lther courses of study. · In 1926 the South 
had . invested in universities, colleges, and professional schools 
$368,000,000. 

According to latest figures, the South has over 36 per cent of the 
country's public and private primary and secondary school enrollment, 
more than 33 per cent of the country's normal-school attend.ance, and 
nearly 27 per cent of all the college and university students in the 
United States. ~The percentage of students entering high school and 
passing into college work is increasing from year to year. For in
stance, in North Carolina in 1928 more high-school students w-ere gradu
ated in that one year than were enrolled in all of the high-school grades 
in that State 20 years ago. These figures illustrate the progress the 
South is making in educational facilities in proportion to its wealth 
and population. Southern school buildings erected in recent years are 
of the most modern design, and much progress is being made in edu
cational managemen~ and methods. 

I have cited the foregoing facts merely as illustrations of how the 
South is advancing and also how the South is recognizing Its respon
sibility, and as its industrial, agricultural, and commercial expansion 
~thers momentum it will go forward with even greater records of 
achievement. 

SOUTH'S . PROGRESS WILL NOT BE HALTED BY COMllfUNISTIC ATTACKS 
Communism will not halt the South's progress. The present situation 

in North Carolina is merely a desperate attempt of the communists to 
control the white labor and the negroes of the Sotith, but it will never 
succeed. Other parts of this country have far more reason to dread 
the effect of communistic activities than has the South. General Grant, 
even in his day, once said that he dreaded the influence of the lower 
classes of the foreign element upon the future of this country, and that 
if America could be saved it would be only by the Anglo-Saxon element 
of the South. That day is near at hand and this is said without any 
reflection upon the splendid peoples who have come from other lands 
and made themselves Americans in spirit and in life. Their name is 
legion, but they realize the evil of the communistic spirit abroad in 
the land and will fight it just as vigorously as the Anglo-Saxons of the 
South. Here is where the good people of the North, the East, the West, 
and the South will stand shoulder to shoulder for the flag of the United 
States against the red flag of Russian communism. 

PATRONAGE IN .THE SOUTH 

Mr. FLETCHER. Mr. President, I ask unanimous consent to 
have inserted in the RECORD an article appearing in the New 
York Herald Tribune of Tuesday, October 22, 1929, entitled 
"President Bars Patronage to Build up Party." 

There being no objection, the article was ordered to be printed 
in the RECORD, as follows : 

[From the New York Herald Tribune, Tuesday, October 22, 1929] 
PRESIDENT BARs PATRONAGE TO BUILD UP PARTY-WRITES FLORIDA 

REPUBLICAN LEADER HUGHES WAS APPOINTED ON HIS RECORD-LETTER 
ANSWERS PROTESTS-ASSERTS CANDIDATES MUST M1l1ET HIS RE-
QUffiEME!'iTS 

By Theodore C. Wallen 
WASHINGTON, October 21.-Tbe White House made public to-day a 

letter in which President Hoover served notice on the Florida Republi
can organization, if not on professional politicians generally, not to 
expect him to use patronage to help build up the party except in so 
far as discriminating appointments contribute to good government. 

"The success of the Republican Party rests on good Government, not 
patronage," wrote the President in a communication to Fred EJ. Britten, 
secretary of the Florida Republican State committee. "No longer shall 
the laws of the United States be flouted by Federal officials; no longer 
shall public office be regarded as mere political patronage, but rather 
it shall be public service," he declared in a forcible statement of his 
attitude toward party government . 

. Mr. Bdtten, of Stuart, Fla., not to be confused with Represen-tative 
.FRED .A.. BRITTEN, Republican, of Illinois, is one of several Florida 
-Republicans who protested the Pre~ident's appointment of a Federal 
district attorney for Florida, on the ground, as they said, that the 
organization had not recommended him. 

The President was willing to cooperate with the State organization 
he said, if it presented candidates "who measure up to my requirement~ 
of public service," but pointed out that the Department of Justice 
could not conscientiously recommend any of those recommended by the 
Florida leaders in the last seven months. 

SIX CANDIDATES TURNED DOWN 

Six candidates of the Florida leaders, one a former law partner of 
Postmaster . General Brown, according to Glenn B. Skipper, Florida 
Republican national committeeman, were turned down in succession 
by the administration. 

The letter was dated September 26 and was given out at this late 
date and during President Hoover's absence on his western speaking 
trip in confirmation of copies made public in Florida, the White House 
explained. After the first protest from the secretary of State com
mittee, the President received several more along similar lines, some 
threatening political reprisals, and his reply was to forward to each 
protestant a copy of his answer to Secretary Britten. 

In this he took occasion to disabuse the Florida organization of tbe 
thought that any organization could dictate his appointments irrespec
tive of merit or of presidential responsibility. 

The President's letter follows: 

TEXT OF PRESIDENT'S LETTER 

WASHINGTON, September 28, 1929. 
Mr. FRED E. BRITTEN, 

Stuart, Fla. 
DEAR SIR : I can not believe that you and the many friends of Mr. 

Skipper who have protested the appointment of Mr. Hugbe.s overlook the 
primary responsibility which rests upon the President of the United 
States. That responsibility is one of the most sacred which he assumes 
upon his oath of office. It is that he shall, to his utmost capaCity, 
appoint men to public office who will execute the laws of the United 
States with integrity and without fear, favor, or political collusion. 
The appointive responsibility rests in the President, not in the organiza
tion. 

For seven months the Department of Justice has investigated first one 
candidate and then another who were proposed by the Florida organiza
tion. The department did not feel that they could conscientiously rec
ommend to me any one of the names presented Mr. Hughes, with many 
years of tried service in the department as an important member of the 
division devoted to enforcement of the eighteenth amendment, was not 
appointed at the request or recommendation of any political organiza
tion whatever. He was appointed because he had proved himself an 
able and vigorous law-enforcement officer. Furthermore, all three of the 
Federal judges of Florida attested to Mr. Hughes's ability and standing. 

It is the natural desire of the administration . to build up and 
strengthen the Republican Party in the State of Florida. That can be 
done in cooperation with the State organization if the organization pre
sents candidates who measure up to my requirements of public service. 
This is an obligation in the interest of the people of the State, and the 
first tenet in that program is that no longer shall the laws of the 
United States be flouted by Federal officials ; no longer shall public office 
be regarded as mere political patronage, but that it shall be public 
service. 

The success of the Republican Party rests upon good government, not 
on patronage, and Florida will have good government so far as i\ is 
within my power to give it. My own belief is that the people of Florida 
supported me in the last election because they expect that from me. 

I note your dema.nds that the organization shall dictate appointments 
in Florida irrespective of merit or my responsibility, and that you appeal 
to the opponents" of the administration to attack me. I inclose here
with a copy of a statement which I issued last March. That statement 
was no idle gesture. 

Yours faithfully, 
HERBERT HOOVEB. 

The President's statement of March 26, referred to in the last para
graph of his letter, was made to the press. In it he expressed a will
ingness to cooperate in building up the Republican Party in Southern 
States, " not out of a narrow sense of partisanship, but from the con
viction shared in equally by the leaders of all parties that the basis of 
sound government must rest upon strong two-party representation and . 
organization." 

LAUDS REORGANIZATION 

At the same time he spoke encouragingly of the reorganization work 
of Republicans in several Southern States, including Florida, but de
clared administration unwillingness, for lack of con1idence, to deal with 
the party organization in South Carolina, Georgia, and Mississippi, 
where patronage abuses had been revealed. 

The administration has now done in Florida what the President then 
sa.id be would have to do in States which failed to set up Republican 
organizations that inspired contl,dence. It has set up a Federal advisory 
committee for the State, which is the only organization in the State 
whose recommendat ions for postmasterships will be recognized by the 
Post Office Department. 



1929 CONGRESSIONAL RECORD-SEN ATE 4735 
- The same plan ls being followed in other Southern States, and the 

administration is making it plain that, whether or not the future 
political course of such States as bolted the Democratic Party in No
vember is at stake, the President is determined to be his own judge of 
the qualifications of political appointees. 

This policy is not confined to Southern States. The general policy 
of the administration is to cooperate with the State Republican organi
zations, but party leaders soon became aware that the new administra
tion would require something more than their recommendation in many 
instances, specifically where Federal judgeships or district attorney posi
tions were involved. 

Thus a political organization's recommendation in a judegship case 
bas become, in the present administration, merely one of many indorse
ments considered, all of which are made public at the time of the ap
pointment, this with a view to making indorsers more careful about 
making recommendations for important places. 

The effect of the new policy was to bring about the appointment of 
Federal judges in New York State who were not the first choice of the 
Republican organization there, to say nothing of a Democratic judge
ship appointment there which lacked any Republican organization in
dorsement, of course. But President Coolidge, also, bad nominated the 
same Democrat, and, in a more restricted sense, required the political 
organizations to satisfy him of the acceptability of judgeship candidates 
to the bench and bar. 

The leaders of the more regular Republican States have accepted the 
new condition with little or no protest, in view of the various evidences 
of the President's desire to help out the party where it was consistent 
with his executive responsibility to do so. 

CONGRESSIONAL TA.RIFF STRUGGLES 

Mr. SHEPPARD. Mr. President, I ask to have printed in· the 
RECORD an article from the Washington Post of Sunday, October 
20, 1929, entitled " Congress Struggles Over Tariff Duties Date 
Back to 1789." 

The VICE PRESIDENT. Without objedion, leave is granted, 
The article is as follows : 

[From the Washington Post, October 20, 1929] 
CONGRESS STBUGGLES OVER TARIFF DUTIES DATE BACK TO 1789--FIRST 

BILL, DRAWN BY MADISON AND HAMILTON, TOOK THREE MONTHS TO 

ENACT--JACKSON A PROTECTIONIST--TYLER VETOED Two--AGRICUL

TURE AND INDUSTRY ALWAYS IN OPPOSITION 

By David Rankin Barbee 
Little did President Hoover dream, when he promised more than 12 

months ago that he would call Congress in session for "a limited revi
sion of the tariff," that a year and probably longer would be consumed 
in writing the changes necessary to bring the Fordney-McCumber Act 
up to date. The Ways and Means Committee began hearings on Jan
uary 7 last. Ten months have passed and the Senate is in a muddle over 
the bill as the Finance Committee bas recast it. The prospects are that 
it will not be passed during this extra session, which has been sitting 
since early last April. 

The bill will, in all probability, be carried over to the regular session, 
which convenes December 2. And the Lord only knows how long it 
will be then before a vote is reached, before the conference committees 
have ironed out the differences between the two Houses and before the 
bill is signed or vetoed. But this is not the only tariff bill that has 
been a year in the making. The Fordney-McCumber Act was 20 months 
in the mill. 

It has been 140 years since James Madison introduced the first tariff 
bill, and since that epochal event there have been many tariff bills to 
occupy the time and talent of Congress and of the commercial and man
ufacturing and political gentlemen who have more than a passing inter
est in money measures. Some of them brought the country to the verge 
of war; one of them did bring on the War between- the States; two or 
three of them wrecked administrations; one made a President of its 
author and another was the occasion of a New Jersey schoolmaster 
reaching the throne. More than one of these bills has been long months 
in the making, but only two of them have taken· so long in the making 
as the Hawley-Smoot tariff now on the laps of the gods. 

COMMENT BY ANDREW .JOHNSON 

Andrew Johnson, who helped frame one or two tariff bills and who 
signed one of the most celebrated in one of the most dramatic Inci
dents In the history of tariff making, said that governments had solved 
all other questions but that of finance, and that no government had 
ever learned how to write a satisfactory revenue bill. Thomas Jefferson, 
who was the nearest thing to a seer this country has produced, recog
nized this in his memorable communication to Congress in December, 
1793, when be urged upon Congress a policy of free trade among all 
nations, and with only one nation, if but one would enter into a treaty 
to that end. 

"But," he concluded, "should any nation, contrary to our wishes, 
suppose it may better find its advantage by continuing its system of 
prohibitions, a.utles, and regulations, it behooves us to protect our 
citizens, their commerce and navigation, by counterprohibitions, duties, 

and regulations also. Free commerce and navigation are not to be 
given in exchange for restrictions and vexations, nor are they likely 
to produce a relaxation of them." 

The tariff history of America shows how nearly right both the great 
Virginian and the great T ennessean were. The tariff is in national 
politics and in international politics; it is in business and it is in 
finance ; it is in shipping and it is in diplomacy ; it is in labor and 
it is in agriculture. Even the churches have taken notice of it, for 
the Federal Council of Churches in America has presumed on occasion 
to determine a tariff policy for the Nation. 

This is not said in any spirit of criticism, but to state a fact, illus
trating bow elusive, how fascinating, how elective and alluring the 
tariff is. To use a much-abused word, it intrigues the philosopher in 
his library, the monk in his cloister, and the legislator in his forum. No 
wonder it raises more heat than light in Congress. 

ISSUE DATES BACK TO ABEL 

A rapid survey of the tariff history of the country will show that the 
issue which has been raised over the Hawley-Smoot bill is not a new 
issue. It began with the first tariff and has been a problem and a 
perplexity with every succeeding major tariff measure. As a matter of 
fact, it began in the dawn of history, when Cain killed his brother Abel, 
for at bottom it is a jealous competition between two conflicting elements 
of our society-agriculture and manufacturing. 

When Alexander Hamilton made his famous response to the resolu
tions of the House, calling on him for a report " for providing for the 
national debt and for sustaining the public credit," be urged addi
tional duties on wines, spirits (including those distilled in the United 
States), teas, and coffees, "without any possible disadvantage to trade 
or agriculture." 

This report stirred up an animated debate. In fact, it was more 
heat than light that Congress got from the discussion, and the op
ponents were the representatives of the agricultural interests. Said 
the spokesman for this group, to endeavor to force, by extraordinary 
Government patronage, the growth of manufactures would be to trans
fer the natural current of industry from a more to a less beneficial 
channel. This, they said, would sacrifice general to particular in
terests. It can hardly ever be wise, they concluded, for a government 
to try to give direction to the industry of its citizens, the soundest 
and simplest policy in almost every case being to leave the industry 
to itself. 

NOT DEMOCRATIC INFANT 

It is a most interesting as well as a remarkable fact that Madison, 
Jefferson, and Andrew Jackson, all three planters and coming from 
planting States, coincided with Hamilton's views and were in a 
measure protectionists. The separation of the politics of the country 
on a tariff policy was a later development. Tariff reform, so inti
mately intwined with the name of Grover Cleveland, another great 
Democrat, was not originally a Democratic infant, for Cleveland got 
his inspiration from the liberal Republicans who supported him-Carl 
Schurz, Godkin, and other tarilf reformers. 

As everyone knows, the obstruction to the immediate passage of 
the Hawley-Smoot bill is the age-old obstacle to the passage of every 
tariff bill-the contest between agriculture and manufacture. Senator 
BoRAH, who prevail"ed upon President Hoover to call the extra session 
for " a limited revision of the tariff," tried to limit the changes to the 
agricultural schedules alone, and was defeated by one vote. The 
Senate opened the bill up to wholesale changes in the interest of all 
classes, so that a general instead of a particular revision is the result. 
It is limited in no sense. 

And because it is general; because there is this irreconcilable con
flict between the two great classes of American society; and because 
of the magnitude of the measure itself, the consideration of it has 
consumed the time it has. No one expects either side to yield. Each 
side taunts the other with delay. There is conflict of leadership, and 
all that sort of thing. But the cause is as deep-seated as human nature 
itself. Let us glance at the history of a few of the memorable tariff 
battles to see if this is not so; to learn how long they were in the 
making and what caused any delay in their passage; what conflicts 
were aroused, who shouldered arms, and who left the most dead on the 
field of battle. 

FIRST TARIFF BILL IN 1789 

The first tariff bill under the Constitution of 1787 was introduced by 
James Madison April 8, 1789. Prior to that every State in the Confed
eration levied its owu taxes. Madison's bill was debated in the Com
mittee of the Whole until May 16, when it was passed and sent to the 
Senate. That body took it up May 20 and postponed discussion until 
the 25th. It was then amended and debated until June 27, when it 
passed. The House refused to accept the amendments tacked on by 
the Senate and the bill went to conference. A few changes' were made 
and the House then accepted the bill. It was signed on July 4. Ther e 
were but 15 States in the Union at that time ; the membership of both 
Ilouses of Congress was small, and yet this bill took three months to 
pt·epare. It was a small bill, with very few items, as we shall see, and 
yet that Congress was unable to put it through in a hurry with James 
Madison and Alexander Hamilton steering it. Its course through Con-
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gress has been the track tbat all subsequent bills have taken. Let us 
follow it through the debates. 

Madison's bill levied certain duties on goods, wares, and merchandise, 
and on the tonnage bringing them into the country. The items taxed 
were rum and all spirituous liquors, molasses, Madeira and all other 
wines, common bohea and all other teas, pepper, brown, loaf, and all 
-other sugars, cocoa, and cotree. No rates were specified, but the Com
mittee of the Whole inserted them by amendment. 

The historian of the tarifl' says : 
"The debates in the Bouse on this bill brought out fairly well every 

argument since used, except 'the want of power in the Federal Govern
ment to lay duties for protection.'" 

Senator Maclay, of Pennsylvania, wrote the only account we have of 
the debates in the Senate. Taking note of the criticism over the delay 
in the passage of the bill, he wrote in his journal: "The idea has got 
abroad that the mercantile interest has been excited to delay this bill. 
The merchants have undoubtedly regulated the prices of their goods 
agreeably to the proposed duties, so that the consumers. of dutied arti
cles really pay the whole impost, and whatever the proposed duties 
exceed the State duties now is clear gain to the merchant. Some of 
them, indeed, dispute the payment of the ~tate impost.'' 

SENATE MAKES CHANGES 

In his quaint phrase Maclay tells how the bill was being changed in · 
the Senate, and this depicts the story of every subsequent tariff bill. 
" We sat on the impost bill," he wrote on May 25, "and debated long on 
the style of the enacting clause. It was an old friend, and the same 
arguments were used which had formerly been advanced: but the style 
of the law, which bad already passed, was adopted. Now came the first 
duty of 12 cents on Jamaica proof. We debated until a quarter past 3 ; 
and it was reduced to 8. .Adjourned. I fear that our impost bill will 
be rendered in a great measure unproductive. This business is the work 
of New England men. They want the article of molasses quite struck 
out, or at least greatly reduced; or, to place it in a di1ferent point of 
view, almost every point of view, almost every part will be proscribed 
either by one or other of those who choose to be our opponents, for 
every conspirator must be indulged in the sacrifice of his particular 
enemy.'' 

As the debate wore on, light grew darker and heat fiamed higher. 
This is characteristic of every tarifl' debate. On June 9, Maclay wrote 
that the discussion was being conducted " with less order, less sense, 
and less decency, too, than any question I have ever yet heard debated 
in the Senate." On June 11 there was a lengthy debate on drawbacks, 
and "Butler, of South Carolina, fiamed away, and threatened dissolu
tion of the Union with regard to his State, as sure as God was in the 
firmament. * • • His State would live free or die glorious." Here 
was the South Carolina tariff doctrine showing its head on the first 
tariff bllL Secession and nullification were not born overnight. 

HELD RATES TOO LOW 

When the debate bad ended and he had had time to make an assess
ment of its provisions, Maclay turned the light on in these words: 
"The Senators from New Jersey, Pennsylvania, Delaware, and Mary
land-the manufacturing States-in their every act seemed desirous of 
making the impost productive, both as to revenue and effective for the 
encouragement of manufactures ; and seemed to consider the whole 
of the imposts-salt excepted-much too low. .Articles of luxury many 
of them would have raised one-half. But the Members from the North 
and, still more particularly, from the South, were ever in a flame when 
any articles were brought forward that were in any considerable use 
among them." 

This outline .shows the dividing line that has to this day demarcated 
the sections on the tari1I. New England, manufacturing rum, which 
came in competition with Jamaica rum, asked for free molasses and for 
an impost on Jamaica; South Carolina, an agricultural State, opposed 
imposts on articles she used ; and the manufacturing States wished the 
imposts effective both for revenue and for the upbuilding of industry. 
It was some years before New England became a manufacturing region, 
and she was, until that time came, opposed to protection, because it 
injured her shipping and her fish.ing, which could not be carried on with
out rum. The poor, which the Lord said we have with us always, found 
frie~ds in the opponents of this bill, for, it was seriously argued, the 
impost on molasses would make them suffer because it was an item of 
their ordinary diet. Madison wrote Jefferson that this argument was 
countered by another, that "the poor who consume molasses would 
escape the burden falling on the poor who consume sugar." 

This requires an interpretation. Those simple days were the days ·of 
the "long sweetening" and the "short sweetening," when tea and coffee 
was made palatable either with sugar or molasses. If you were ambi
tious and had social aspirations, you used sugar ; if you were self
satisfied, you used molasses. 

PROTECTIVE TARIFF ASKED 

Between the Madison tariff and 1816 Congress passed a number of 
tariff bills, none of which created any disturbance because of the War 
of 1812. To show bow well controlled Congress was, a bill was passed 
July 1, 1812, imposing double duties on imports, and another on July 
29, 1813, imposing a duty on imported salt. The second war with Eng-

land stimulated the growth of domestic manufacti:J.rers ·: so when Con
gress met in December, 1815, it received many petitions from manufac
turers asking for a protective tarifl', those from the cotton manufacturer · 
attracting the most attention. These manufacturers represented that 
they gave employment to 100,000 persons and produced annually goods 
valued at $24,000,000. 

A. J. Dallas, of P~nnsylvania, was Secretary of the Treasury, and in . 
that capacity be made an elaborate report to Congress, recommending 
the repeal of a number of tariff bills, the reduction of the direct tax 
from $6,000,000 to $3,000,000 annually, and the discontinuance of the 
tax on distilled spirits after June 30, 1816. He followed this with 
another report, February 13, 1816, which surveyed the whole tariff 
situation ·and recommended that a new general tari..ff bill be wl'itten, to 
provide a revenue of $24,000,000 to meet estimated Government expenses. 

This is the first instance of a Secretary taking the lead in the fram
ing of a tariff bill, and it is also the first instance of tari1f reform prO;· 
posed in our legislative history. The Dallas tariff went through speed
ily, being opposed by New England, led by Webster, and by John Ran~ 
dolph of Roanoke. Calhoun and Clay led the fight for the bill. The 
division in the several sections, as recorded in the Bouse votes, shows 
how sentiment was then beginning to shape up on a definite tariff policy, 
It was~ 

Yeas Nays .Absent 

New England __ ----------------------------~ ___ -----------
Middle States ____ ------------------_----------------------
Western States ___ ----------------------------------------
Southern States _____ -------------- ________ -------------- __ 

The bill passed the Senate--25 yeas to 7 nays. 
PROTECTION DEFINITE POLICY 

16 
44 
14 
14 

10 
10 
3 

31 

16 
13· 
5 
7 

Protection was now a definite policy of one political faction and was 
soon to divide the country and produce the first great sectional con
vulsion. .An effort was made at the session of 1819-20 to pass a pro
tective tariff bill. The Bouse--88 to 71-put it through, but the Sen
ate--22 to 21-killed it on a motion to postpone action until next 
session. 

President Monroe, wedded to the idea of protection, twice recom
mended in his annual messages a review of the tariff for making it 
more protective, and a bill to carry this into effect was introduced in 
the Bouse early in January, 1824, debated more than two months, and 
passed-107 to 102. The Senate consumed some months in its consider
ation, variously amended it, and after a conference had ironed out the 
differences it was passed-25 to 22. Webster led an impressive fight 
on the bill and Clay sponsored it. Ahdrew Jackson voted for it. Penn
sylvania and the South were again at loggerheads. The vote on this 
bill, because it immediately preceded the "tarifl' of abominations" which 
convulsed the Nation, is not without interest: 

Yeas Nays 

------------------------------------------1-----~ 
Maine ________ -------------------- ____ ---------------------_____ 1 
Massachusetts _____ ---- ___ --------·--------------------------------_ 1 
New Hampshire_-------------------------------------------------- 1 
Rhode Island __ --------------- ____ --------------------------------- 2 
Connecticut ___ ----------~------------- __________ ---------------___ 5 

6 
11 
5 

~:~y.~~k"::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~ -------8 
New Jersey __ ------------------------------------------------------ 6 Pennsylvania_----______ •• ___________________________ ._____________ 24 
Delaware _____ ------_----------- _____ ----------------------________ 1 

w:_~-:======================================================== i North Carolina ___ ---------- __ ------------ ____ -------- ____________________ _ 
South Carolina ___ --------------------------------------------- ___________ _ 
Georgia ___ ------------------ ____ -------- ________ ---- ___ ------- ____________ _ 
Kentucky __ ____ ---------------------------- ____ ----- __ ----_________ 11 

6 
21 
13 
9 
7 

Tennessee _______ -------------------------------------- ___ -------- 2 7 
Ohio _________ -----------------------------------------------______ 14 _______ _ 

~~~= ::::::: =====: ==== ===== ::: = ==== ::::: == :::::::::: = == === =:: =: i ::::: =: = 
~:;~p~c::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::: k 
~f~~==================== ::::::::::::::::::::::::::::::::::::::: ------i- . ------~ 

Total-------------------------------------~------------------ -w7j~ 

No bill ever passed Congress with such a close margin as this one. 
Niles Register explains the line-up in these words: "The navigating and 
fishing States opposed the bill because of an apprehension that it would 
injure commerce ; the grain-growing States supported it because of a 
belief that its passage would benefit agriculture, and the planting States 
united with the navigating against the bill for the reason that it would 
be injurious to agriculture." 

JACKSON A PROTECTIONIST 

Jackson's. support of this so-called tariff of woolens definitely 
placed him in the rank of the protectionists, but there is a reasonable 
ground for the suspicion that he voted for the bill with an eye on the 
Presidency. .As an evidence that he was not above suspicion, the Legis-
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lature of Indiana, favorable to his candidacy, felt impelled to pledge 
him, so in January, 1828, a resolution was adopted by the senate of that 
body "inviting him [General Jackson] to state explicitly whether he 
favors that construction of the Constitution of the United States which 
authorizes Congress to appropriate money for the purpose Qf making 
internal improvements in the several States, and whether he is in favor 
of such a system of protective duties for the benefit of American manu
facturers as will, in all cases where the raw material and the ability to 
manufacture exists in our country, secure the patronage of our own 
manufactures to the exclusion of those of foreign countries; and 
whether, if elected President of the United States, he will in his public 
capacity recommend, foster, and support the American system." 

Jackson replied, pointing to his vote on the "taritr on woolens" and 
to a letter he bad written to a Doctor Coleman, of North Carolina, the 
preceding year, a letter that somehow got into the public press and was 
never repudiated. In the letter to Doctor Coleman, "Old Hickory" said 
we were producing too much of farm products, more than we could con
sume. "Draw from agriculture this superabundant labor," said he; 
" employ it in merchanism and manufactures, thereby creating a home 
market for your breadstuffs and distributing labor to the most profitable 
account, and benefits to the country will result." . 

Not even Senator SHORTRIDGE, of California, could put the case more 
succinctly. No wonder " Old Hickory" was under suspicion in the plant
ing States. Can we not all see him press a little harder with his quill 
pen as he wrote this sentence: "It is time we should become a little 
more Americanized [he underscored that word]; instead of feeding the 
paupers and laborers of England, feed our own, or else in a short time, 
by continuing our present policy, we shall be rendered paupers our
selves." Did this not forecast the " tarilf of abominations "? 

KILL»D OFF CALHOUN 

If that tariff made a President, the next one killed olf a promising 
candidate-John C. Calhoun. It also mat·ked the first definite entry 
of the manufacturing interests of the country into a taritr fight as an 
organized body, and it began the Pennsylvania plan, which has continued 
to this day. Mr. Mallary, of Vermont, chairman of the House Commit
tee on M'anufactures, on January 10, 1827, brought in a general taritr 
bill and after a lengthy and animated debate it was rushed through.· 
106 to 95, the House dividing again geographically rather than partisan. 
There was little time for the Senate to act on the bill, so Martin Van 
Buren, with his eye on the White House, jockeyed the bill into a vote 
for postponement, which, being a tie, compelled Calhoun, the Vice Presi
dent, to cast the deciding vote. He voted with the planting States, and 
aroused the enmity of every protectionist and manufacturer in the coun
try. These gentlemen now formally organized the Pennslvania Society 
for the Promotion of Manufactures and the Mechanics Arts on May 14, 
1827 and called a national convention to meet at Harrisburg on July 
30 of that year, "to deliberate what measures are proper to be taken 
in the present posture of affairs." A committe broadcast an address 
to tlie country. 

Ninety-five delegates attended the convention from these States: New 
Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut, N~w 
York, New J ersey, Pennsylvania, Delaware, Maryland, Virginia, Ken
tucky, and Ohio. Every section of the country except the deep South 
or the planting States was represented. One can not understand the 
nullification controversy without a glance at this history. 

A memorial to Congress asking a taritr on wool and on the different 
kinds and qualities of woolen manufactures and an increase on duties 
on other manufactured articles was prepared ; as well as an address to 
the people of the United States and another to manufacturing indus
tries of the co-untry. Everything open and above board. 

MOST REMARKABLE TARIFF BILL 

When Congress met that December the making of the most memorable 
tariff bill in our history was the sole topic of discussion. For the first 
time a committee began to take testimony. Thus was initiated the 
policy that exists to this good day. It took the committee on manu
factures exactly one month to conduct its hearings, which began early 
in January. Debate on the bill commenced March 3 and continued until 
APril 22. The bill had been ordered to a third t·eading on April 15, 
by a vote of 109 to 91, but on that day John Randolph made a lengthy 
and spirited attack upon it, scattering his thunderbolts in all directions. 
Another debate ensued on the merits of the bill and on the general ques
tion of protection, the bill finally passing, 101 to 96, with 16 members 
absent. 

The spirit of the fierce opposition is shown by the efforts to amend the 
caption of the bill. It was entitled "An act in alteration of the several 
acts imposing duties on imports." Mr. Wilde, of Georgia, the poet, 
moved to amend it by adding " and .for the encouragement of domestic 
manufactures." 

:kandolph flared out, " insisting that domestic manufactures were 
those carried on in the families of the farmers in the making of what 
used to be called Virginia cloth." Said he : "The gentleman from 
Georgia should call it a bill to rob and plunder nearly one-half ot the 
Union to fill the pockets of the other half." 

"To this Mr. Hodges, of Massachusetts, agreed, but offered his own 
amendment to add to it " and to transfer the capital and industry o.f 
the New England States to other States in the Union." 

In the Senate Webster, now a convert to protection, supported the 
bill, "declaring New England was now for protection." After a debate 
lasting three weeks, and adding only 13 amendments, the bill passed, 
26 to 21; was accepted by the House two days later; and on May 19 
John Quincy Adams signed it. Then the fun began. 

BROUGHT .ABOUT NULLIFICATION 

Hardly is it necessary to recount the history of the nullification con
troversy. Even yet the historians differ on the facts and on the phi
losophy of that unamiable controversy. By formal act the people of 
South Carolina in convention nullified the tariff, _but only after a ter
rific controversy before the people. At a mass meeting at Columbia 
the president of the University of South Carolina, Dr. Thomas Cooper, 
who had been a judge in Pennsylvania, and whom John Adams had 
placed in jail for criticizing him, made a speech that fit·st formally 
enunciated the doctrine that protection was unconstitutional, and in 
which be used this memorable phrase : " It is time for the South to 
calculate the value of the Union." This is the first time that secession 
was proclaimed in the South, and by .an alien at that and an infidel. 

We all know that Virginia interceded both with South Carolina and 
with the admin.istration, and that Jackson urged the Congress to revise 
the offensive "tariff abominations." He _wished to avert civil war, and 
so did Virginia and so did South Carolina, for it is often overlooked that 
17,000 voters opposed nullification in the Palmetto State; that Charles
ton and the western counties stood by Old Hickory. 

CLAY'S FIRST COMPROMISE 

Clay took this occasion to rush through his first celebrated compro
mise, and so befuddled was the state of mind, so at criss crosses all the 
popular thought, that he actually began to modify the tariff by a bill 
introduced in the Senate, when the Constitution says that money bills 
shall originate in the House. The tariff bill was hurried through both 
branches of Congress, J ackson's plea for more power to put down rebel
lion in South Carolina and to enforce the collection of the revenue was 
delayed until the controversy was over and South Carolina had rescinded 
her nullification act through the same formal process by which it had 
been passed. In about three weeks the whole incident seemed to be 
over. 

It, however, raised a wind that, like the terrible hurricane, gathered 
force as it blew until it spent itself at Appomattox. Webster and Ben
ton fought the measure, but to no end. Clay and Calhoun for once 
were together. 

In the next tariff controversy we have the first of our presidential 
battles with that problem, for John Tyler and Congress got at logger
heads and he vetoed two tariff bills, because "they did not suspend the 
distribution of the proceeds of the sales of the public lands among the 
several States of the Union." 

The first of these bills was written in compliance with a political 
pledge for a general revision, a pledge that had helped the Whigs win 
their great battle. The House Committee on Manufactures began work 
on this bill on December 1, 1841, but had so much trouble getting infor
mation that it was not until some time in March of the next year that 
the bill came out of committee. While the House was debating it. 
Chairman Fillmore, of the Ways and Means Committee, laid before the 
House a report from the Secretary of the Treasury asking that a bill 
of a general revenue character be passed. 

First the House passed and the Senate concurred in a bill to extend 
the Clay compromise act until August 1, but Tyler vetoed that, and the 
effort to pass it over his veto failed. On July 5, the House then took 
up the general tariff bill, and passed it on the 16th, and on August 5 
the Senate passed it, which was pretty speedy work. It should be 
remembered, however, that Tyler had incensed the Whigs to no end. 

ALSO HELPED BY TYLER 

Tyler vetoed this bill also, and wrote a sharp letter to Congress which 
c~ed that honorable body to pass a resolution of censure on him, which 
still stands on the books. No other President was ever so treated over 
a taritr bill, but years later another was to get into a furious controversy 
with the Senate over a tariff bill. It was now near the end of Augus't, 
Congress had for nine months been considering the tariff bill and cussing 
John Tyler, and the pay checks were being endangered for lack of funds 
in the Treasury. So in the last two weeks of that month Congress 
passed the tariff bill in conformity with Tyler's desires and he signed 
it on August 30. This was the longest session in our history devoted 
to a tariff bill until the present extra session. 

The next important tariff bill is known to history as the Walker 
tariff and is the only one that bears the name of a man not a M;ember 
of Congress. It came during Polk's administration, and was based upon 
a report made to Congress by Robert J. Walker, Secretary of the 
Treasury, a Pennsylvania man who had been a Senator from Mississippi 
and was later to become a Territorial governor of "Bleeding" Kansas. 
Mr. Walker was a low-tariff man, and so was the President. The latter 
attacked the protective principle in his message in 1845, and it was im-

• 
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mediately followed by Walker's report, which was the basis on which the 
Committee on Ways and Means now for the first time began to write a 
bill. From December until April 14 the committee and Mr. Walker 
struggled with the bill, which was debated until July 2, when it passed, 
114 to 97. The Senate laid it aside for three weeks, and as that body 
was known to be evenly divided on the measure it was feared that it 
would not pass. However, with little debate and no amendments, it was 
taken up on July 28 and passed, 28 to 27. 

MORRILL BILL EASILY PASSED 

For the next few years the mind of the country was on war and not 
even the Morrill tariffs of the war period have much interest for stu
dents. As soon as the Southern States seceded that gave the Republi
cans control of both Houses of Congress, and they put their bills 
through without much trouble. Revenue was badly needed and no one 
took a lantern with him when looking over a tariff bill. There were 
some interesting features of these bills, if not much delay in their pas
sage. That of 1863 provided for the appointment of three commis ion
ers to consider the whole revenue situation, to revise the tax system, and 
to propose laws for unifying the same. That such a bill should have 
come out of the hopper in war times shows that the statesmen in Con
gress bad other thoughts besides the main thought of winning the war. 
Nothing ever came of this proposal to make a scientific tariff and take 
it out of politics. 

The Morrill tariff of 1866 was rushed through the House after a 3-day 
debate, being passed on July 10, 97 to 52. The Senate, by a vote of 27 
to. 17, instructed the Finance Committee to pigeonhole it until next 
session, when it was taken up at the beginning of the session, debated 
at great length, and passed at midnight February 1, 1867. The House 
refused to concur in the Senate amendments and the bill was lost. This 
is the only instance in which a bill bas met this fate in this manner. 

Always from the beginning the wool people have been the most in
sistent for protection for their industry, and this has made the rather 
celebrated wool and woolens act of 1867 dramatic with interest, and 
placed it in the hall of tariff fame alongside of the "taritr of abomina
tions " and Clay's compromise act of 1832. 

Judge Bingham, of Ohio, brought in a bill July 23, 1866, to provide 
increased revenue from imported wool, and for other purposes. The 
secretary and legislative agent of the Wool Manufacturers' Association 
examining the bill found out that it " threatened no little injury to our 
interests," and so notified his people. Judge Bingham, on an appeal 
being made to him, agreed to restore the rate in the Morrill bill, and 
the House in Committee of t?e Whole, without taking a record vote, 
passed it. The next day, July 28, being the last legislative day, the bill 
was rushed to the Senate, and that body refused to consider it. 

OPPOSED BY FESSENDEN 

Fessenden, of Maine, was chairman of the Finance Committee, and 
be opposed the bill. At the short session the bill was taken up by the 
Finance Committee and reported out on March 1, variously amended. 
Every protected interest in the country fought the bill, and Senator 
Cattell, Pennsylvania, offered an amendment which opened up the ques
tion of general t:J.rilr revision. This meant the defeat of the bill. The 
wool people were bleating like a flock of sheep surrounded by one lone 
wolf. There was tremendous excitement on the Hill and throughout the 
country. Finally, before a crowded Senate, with the Capitol filled with 
tailors and toilers, the Cattell amendment came to a vote. The Demo
crats saved the day for the wool men that time, for, led by Reverdy 
Johnson, of Maryland, they joined with the western antitariff men in 
defeating the amendment. Then on the very last legislative day the bill 
passed-31 to 12. 

That day a tailor sat in the President's room of the Senate sur
rounded by his Cabinet, leisurely looking over the bills that he must 
sign or veto. It was noticed that he took the tariff bill and laid it 
aside and went ahead signing the other bills. The tailors who had been 
applauding in the gallery an hour or two before beard that their bill 
bad been ca'st aside. They rushed across the corridor of the House wing 
in minus nothing and got hold of Judge Bingham. They were so out of 
breath, it is said, they could not speak. But he read their minds a~d 
at 1 minute before 12 o'clock be stood in the presence of the man he 
was even then getting ready to crucify and, with beads of sweat rolling 
down his cheeks, he asked Andrew Johnson to sign his bill. With an 
air that said, "I was just getting ready to do that," Andrew Johnson 
took up his quill pen and made history, That was the narrowest squeak 
a tariff bill ever got. 

FIRST TARIFF COMMISSION 

For the next 16 years taritr bills were infrequently and uninteresting 
·affairs. That of 1882 was memorable only in that it created the Tariff 
·commission, and President Arthur could get no tariff reformer or man of 
prominence to serve on the commission. Then came Grover Cleveland. 

Tariff· reform centers around the name of the great Democratic Presi
dent. Wh.en he first became President he bad never read a book on the 
tarlif an<L he didn't know the difference between a tariff rate and a 
'glass Of beer. But under the guidance of Carl Schurz, who gave· him 
the books t'o read, be took up seriously the study of that question and 
became the most illustrious tariff reformer in our history. 

The first of the Cleveland bills, known as the Mills bill, came in 1887. 
Roger Q. Mills, of Texas, was chairman of the Ways and Means Com
mittee. Theoretically he was a free trader. As be years later told the 
Senate, be sat down in his study in Texas and for six months worked 
out the details of the bill which bore his name, only to find out when 
be got before the committee he knew little about the technical side of 
making rates. This is the first instance in our history of one man 
attempting to write a tariff bill. Not even Hamilton or Madison would 
undertake that when the country was young. 

ONE HUNDRED .A.ND FIFTY-ONE SPEECHES WERE MADE 

General debate on the bill began April 17, 1888, with Springer, of 
Illinois, Chairman of the Committee of the Whole. On July 19 it was 
over, 151 speeches having been made, consuming 111 hours and 54 min· 
utes. The bill then passed, 162 to 114, only four Democrats, including 
Samuel J. Randall, of Pennsylvania, opposing it. The Republicans con
trolled the Senate, so they made a farce out of the bill. The Finance 
Committee considered it from July 21 until October 3, when it came out 
with three reports, one by Aldrich, the chairman, one by Beck, of Ken
tucky, and a third by the other Democratic members. For two weeks 
it was debated, and then on October 20 Congress adjourned without 
taking a vote. At the short session the bill was taken up December 5 
and discussed until January 22, 1889, when it was passed by a vote of 
32 to 30. The House took the position that it was a brand new bill 
and they refused even to consider it. So this, the longest of the taritf 
sessions, thus came to an end. 

At the next turn of the wheel the Republicans were in control ot 
every department of the Government, . and in this situation came the 
McKinley bill. Even with Tom Reed as Speaker and with the ablest 
Ways and "Means Committee that ever sat in the House, the bill was 
from December 9 until October 1 in the making. It carried 496 amend
ments, the House accepting 272, compromising on 173, and the Senate 
receding from 51. 

There are few tariff bills that have made as much history as the 
ill-fated Wilson bill of 1894. That was the bill that wrecked the 
Democratic Party, because the Senate insurgents, led by Gorman, of 
Maryland, and Brice, of Ohio, rewrote the bill in conformity with· their 
own ideas of protection and to meet the wishes of certain Democratic 
Senators who were out and out protectionists. Cleveland refused .to 
sign it, and in two letters, one to William L. Wilson and the other to 
General Catchings, of Mississippi, blistered the insurgents. They replied 
with their shillalabs and a merry fuss resulted. 

CALLED COWARDLY SURRENDER 

Chairman Wilson began public hearings on the bill August 23, 1893, 
and closed them September 20, amid the jeers of the Repubiicans. He 
wrote an elaborate report to accompany the bill, and Henry Watterson 
denounced it as a cowardly surrender to protection. On January 5 
general discussion began and ended five days later. Republicans broke 
a quorum and the bill could not .come to a vote. Speaker Crisp 
refused to follow Tom Reed's precedent and count a quorum. Finally 
it was decided to take a vote on February 1, and after a memorable 
debate between Crisp and Reed the bill passed, 204 to 140. It was a 
day of great excitement. People bad come long ways to bear the 
debate. And when the vote was counted, excited D€mocrats seized 
Chairman Wilson, raised him to their shoulders and began a . pa:.;ade 
that was the first and only tariff parade in the RECORD. 

The bill was considered seven weeks by the Finance Committee of 
the Senate and then debated for three months, finally passing July 3. 
It became a law without the President's signature on August 27, : i894, 
just one year after its inception. · 

Neither the Dingley tariff nor the Payne-Aldrich tariff nor the ·Under
wood-Simmons tariff nor the Payne-McCumber tariff took the time. to 
write that the other bills of moment occupied. The Dingley tariff was 
put through a well-organized Congress ; the Payne-Aldrich tariff broke 
faith with the promises of the President and brought on the Bull Moose 
movement, which was in effect the revival of the ancient controversy 
between the agricultural States and the manufacturing States. The last 
Democratic bill was. conducted through the House by a master poli
tician and it had behind it the leadership of President Wilson, who 
personally took a band in it and pushed it through. 

TWENTY MONTHS IN MAKING 

Although the Democrats, in 1916, tried to take the tariff out of poll-. 
tics, and although tWs bas been the dream of many Republican states
men, all el,:orts in this direction have failed, because of the eternal 
conflict between agriculture and manufactures. This conflict. in 1921 
provoked the longest controversy in tariff buildilig, for the Fordney
McCumber bill was 20 months in the making, and Senator BoRAH then, 
as now, was in the forefront fighting for the farmer. 

Hearings on the bill began in the Ways and Means Committee on 
January 6, 1921, and the bill passed the House the following July 21. 
The Finance Committee did not report out the bill until April 11, 1922, 
and then it came with more than 2,000 amendments. The Senate passed 
the bill on August 19 following, with almost 2,500 amendments, and it 
went to conference. On September 15 the House adopted the conference 
report, 210 to 90, and four days later the Senate adopted it, 43 to 28 • 
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Its most important prolli.slon was the flexibble-taritr clause, which has 
been eliminated from tb! present bill. 

It should be perfectly obvious .that it takes long and weary months 
now to write and pass any tariff bill, unless both Houses of Congress 
a.re perfectly disciplined and the President takes the lead as was done 
when the Underwood-Simmons bill became the law of the land. 

REVISION OF THE TARIFF 

The Senate, as in Committee of the Whole, resumed the con
sideration of the bill (H. R. 2667) to provide revenue, to regu~ 
late commerce with foreign countries, to encourage the indus~ 
tries of the United States, to protect American labor, and for 
other purposes. 

The VICE PRESIDENT. The question is on the first com
mittee amendment to Title I. 

Mr. SMOOT. Mr. President, the first amendment is on page 
2. A similar amendment will be found in various other pLaces 
in the bill. 

The VICE PRESIDENT. The amendment will be stated. 
The CHIEF CLERK. On page 2, line 1, strike out the words 

"and the islands of Guam and Tutuila" and insert "American 
Samoa and the island of Guam," so as to make the clause read: 

That on and after the day following the passage of this act, except 
as otherwise specially provided for in this act, there shall be levied, 
collected, and paid upon all articles when imported from any foreign 
coun try into the United States or into any of its possessions (except 
the Philippine Islands, the Virgin Islands, American Samoa, and the 
island of Guam) t he rates of duties which are prescribed by the .sched
ules and paragraphs of the dutiable lists of this title, namely. 

The VICE PRESIDENT. Without objection, the amendment 
is agreed to. The next amendment is on page 2, line 12. 

Mr. KING. 1\:Ir. President, may I ask my colleague if he de
sires to h ave the clerical amendments made to which he called 
my attentioo? 

Mr. SMOOT. I desire first to have one or two clerical amend
men ts made. On page 15, line 16, after the word " and," I move 
to strike out the word "that." This is just the correction of a 
clerical error. 

The VICEJ PRESIDENT. Without objection, the amendment 
is agreed· to. 

Mr. SMOOT. On page 8, line 7, after the word "salts," I 
move to strike out the period and insert a comma. This is 
merely the correction of a misprint. 

The VICE PRESIDENT. Without objection, the amendment 
is agreed to. The clerk will state the next committee amend
ment. 

The CHIEF CLERK. Under the heading " Schedule 1-Chemi
cals, oils, and paints," on page 2, line 12, after the words " citric 
acid," the committee report to strike out "18 cents " and insert 
" 17 cents," so as to read : 

Citric acid, 17 cents per pound. 
Mr. KING. Mr. President, before proceeding to a discussion 

of some · of the paragraphs of the chemical schedule, I desire 
briefly to invite the attention of Senators to the question of our 
foreign trade and commerce. Mr. Hoover, in his foreword to 
Dr. Julius Klein's work, entitled " Frontiers of Trade," stated: 

Since the beginning of the World War the trade relations of the 
world have passed through a great crisis and in many ways a great 
revolution. Our country came through this ordeal stronger in its for
eign trade than ever before. There is no single man in our country who 
has contributed more to this wonderful accomplishment than Dr. Julius 
Klein. He has given th.is service nearly eight years of his life at a 
large personal sacrifice. There is no one so able to present this record 
or whose judgment of plans for th~ future is so well grounded. • • 

President Hoover gives high praise to Doctor Klein and, ap
parently, indorses the views expressed by the latter in his inter
esting- and instructive book. These views are quite at variance 
with the views of Republican members of the Finance Com
mittee who have offered us a bill calculated to materially inter
fere with our foreign trade and commerce and to arrest develop
ment of our merchant marine. No one can read Doctor Klein's 
book without reaching the conclusion that trade barriers are 
obstacles to prosperity, and desirable and advantageous coopera
tion among nations. These barriers, as stated by Doctor Klein, 
are largely the "spawn of Mars "-the consequences of war. 
He verifies the view entertained by men of vision and progre&
sive thought, that our prosperity and the prosperity of ot}ler 
nations rest largely upon reciprocal trade relations, the increase 
in trade and commerce, the multiplication of contacts, and larger 
cooperation and fellowship among the peoples of the world. He 
states that-

• • • Foreign trade i.s among the most widespread of these inter
national contacts • • • which break down the barriers of suspicion 
and hostility that too often have existed among the nations. 

r 

• • • As Herbert Hoover has indicated in the past, it (foreign ! 
trade) is an obligation and a bond among all the divers peoples of the 
world. Having become an indispensable part of the modern economic 
system, it underlies all of our mutual civilization. We could not keeP 
humanity alive nor society from anarchy if it were to cease. • • • 
Foreign trade flourishes only in peace. Warfare may breed an abnormal, 
momentary growth of profiteering in international traffic, but this 
excrescence is bound to disappear as soon as normal conditions are 
restored. • • • Foreign trade is a business stabilizer and stimulus ; 
it ·is a well-tried experiment for taking up the slack of seasonal or 
other depressions-a means of creating employment for workmen-a 
rich field for the profitable application of our energy, our resources, our 
commercial skill, and acumen. It means vast added sums for American 
pay envelopes and savings accounts. • • • (P. 10.) 

He further says : 
To a large group of farsighted manufacturers, export selling means 

precisely the difference between profit and loss on their activities as a 
whole. It insures the full-time operation of plants, with cons~uent 
stability of wages, prices, transportation, and other vital economic ele~ 

ments. Export is therefore, and will be more and more, a factor in 
modifying any dangerous dips in our industrial "curve." To change 
the figure it is being appreciated increasingly, not as a panacea but 
rather as a mild, sustaining stimulant to our industrial organism. 

Possibly the most striking fact in our present foreign-trade position 
is the really amazing gain in the sale of our fabricated products abroad. 
The marvel is that we can pay the American workman two or three 
times as much as our competitors and yet undersell our rivals in t~e 
markets of the world. 

I hope that Senators will remember when we are discussing 
specific schedules that Doctor Klein, with his knowledge of 
world trade, declares that in fabricated products we can under
sell our rivals in the markets of the world. 

This has been made possible not simply because of abundant natural 
resources but particularly through the natural flowering of national 
genius and character. Consequently, we are justified in believing that 
what has been accomplished in the past is only a prelude to what we 
may hope to achieve in the future. Our inventive ability, our capacity 
for developing the technique of mass production, made possible largely 
by our vast domestic demand, our present strong tendency toward eco~ 
nomical standardization, our exceptional aptitude for associational 
action-all these are forces operating powerfully in the direction of 
American foreign-trade success 

Still other elements are maki~g notable contributions toward that same 
end. Our international economic interests are constantly being linked 
up with an ever-greater number of aspects and angles of our Ameri~ 
can life. Our fourteen billions of oversea investments are owned, not 
in concentrated blocks by a few large bankers but by tens of thousands of 
small investors scattered all over this broad land. • • • The 
17,000,000 tons of our merchant marine and the substantial partici~ 
pation of our railways in this traffic indicate further ramifications of 
our steadily widening interests in the business of the world as a whole. 
In the early months of 1921 the Department of Commerce was receiv~ 
ing about 700 requests for information on foreign commercial matters 
every day. At present the daily average is in excess of 11,000 such 
-queries. The significant feature of this .great and ever-rising tide of 
nation-wide interest in . overseas commerce is the fact that the bulk 
of these queries originate with small merchants and manufacturers to 
a degree undreamed of even a few years ago. It would seem that 
to-day, as never before i.n the Nation's history, our foreign economic 
relations are the direct concern of vast numbers of our citizens and 
not simply of a few leaders in commerce, finance, and public affairs 
(p. 12). 

These statements by Doctor Klein indicate the widespread 
interest among the American people in international trade, 
and their understanding of the importance of finding foreign 
markets for American products. The fact that 11,000 in
quiries are made daily in regard to international trade fur
nishes convincing proof that prohibitive tariffs, such as are 
designed by the pending bill, are not in harmony with the 
views of a majority of the people. However, there are selfish ' 
manufacturers more intent upon illegitimate profits, and they 
do not possess the broader vision which evidently inspires the 
great body of our citizens. 

1\fr. President, we have made progress in world trade and 
world fellowship against reactionary elements and those who 
followed the philosophy of Babbittry and adopted a miserly, 
selfish policy, calculated to erect barriers against the march 
of civilization and the growth of culture and intellectual and 
moral progress. Western civilization has developed because of 
contacts between different peoples lb. different lands. His
torical facts furnish abundant proof of the statement that 
liberty, and material, moral, and religious progress have . d~ 
vel oped as ·trade and commerce have expanded and the walls 
of isolation have. been battered down and the tides carrying 
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humanity have swept around the world. Greek philosophy and 
art and literature were carried by hardy mariners to distant 
lands, and the small craft that pushed their prows into the 
Mediterranean and beyond the Pillars of Hercules, were the 
harbingers of liberty, of enlightenment, and of a better 
civilization. It was the commercial centers and cities within 
the Hanseatic League which carried the products of the people 
to distant lands, that contributed to the advancement and, in
deed, the emancipation of Europe from a political and, perhaps, 
a moral servitude which chained the people to a benumbing 
status quo. 

The highways built by Rome, over which tramped her legions, 
also became the paths over which marched the evangels of 
liberty and culture, and the energizing protean forces which 
aroused the people from their torpor and brought to them a 
vision of a unified world and a pax universal. 

The traders and the merchants perceived the importance of 
municipal law and order and the necessity for international 
law. Commerce may be said to be the mother of international 
law. It promoted international agreements for the expansion 
of trade and exchange of commodities, which later became 
crystallized into international legal formulre. Precedents thus 
grew up, based upon international trade agreements, and these 
precedents constituted, in part, at least, the foundation of in
ternational law. Grotius, in his profound work, gives multipled 
instances of these agreements and their influence upon t~e de
velopment of a system of international law which he hoped 
would bind the world together, and exorci.se from the hearts of 
men those narrow and selfish views provocative of jealousy 
and sanguinary contests. Unforunately commercial centers and 
organizations engaged in political intrigues and contests, thus 
an·e ting the movement which was, with increasing momentum. 
breaking down artificial barriers of distrust and hatred and 
promoting a broader world fellowship. It was Great Britain's 
trade and commerce and her ships that plowed the seas that 
wrote a new page in the history of the world. People began to 
lift their eyes from the ground and to perceive that they were 
a part of the world, a segment in the great circle of humanity. 

This Republic has been interested in extending its commercial 
boundaries. One of the principal cause~ leading to the forma
tion of the Constitution grew out of the trade barriers inter
posed by the thirteen Colonies. They perceived that the fl,"uits 
of the Revolutionary War would be lost if tariff walls and 
trade barriers were erected by the States against each other. 
They comprehended that the growth of the New World would 
largely depend upon its trade and commerce, not only among 
its own people, but with the nations throughout the world. 

The Constitution removed the internal barriers and pro
claimed freedom of trade among the various States and their 
inhabitants. Our fathers perceived the importance of pro
moting foreign trade, and shipyards were built in many ports 
upon the Atlantic coast. American ships, carrying American 
products, were seen in most of the harbors of the world. The 
flag of the new Republic took on a new meaning and a new 
glory, and the newborn Republic became the symbol of a new 
age--a democratic, liberal, and progressive age--which chal
lenged the old order of things and the anachronis;ms, political 
and economic, that still survived in many lands. 

It is a truism to say that the prosperity of the United States 
has resulted because of the removal of trade barriers among 
the States, thus giving a free and unrestricted market through
out the length and breadth of the Republic. If the United 
States were divided into compartments, separated by tariff 
walls and trade restrictions, its economic and industrial growth 
would have been prevented, and the high place which it now 
occupies in the world commercially and economically would 
have been held by some other nation. I have referred to the 
fact that the Colonies, or rather the States, after they won 
their independence employed tariff rates against each other by 
way of retaliation. The War of the Revolution, it might be 
added, resulted from the discriminatory duties laid by Great 
Britain against the Colonies. 

If Europe were to remove some of the tariff walls erected 
therein there would be an industrial development and a com
mercial awakening that would mean a brighter day for the 
people of that continent. The tariff duties and the customs 
regulations are serious obstacles to the economic growth of 
Europe and to the prosperity of her people. 

There are liberalizing and progressive forces operating 
throughout the world but they encGunter the most deteTmined 
opposition. There are those who refuse to drink from the 
streams of knowledge that come from sources other than their 

-own particular land. They have a mistaken idea of patriotism 
-and fidelity to country and_ measure it by a profound dislike of 
the peoples of other countries. There is · a form of " bunting 
patriotism," vociferous and vapid, which would keep out the 
sunlight and the products and the culture of other countries. 

It is a recrudescence of the spirit that built petty states and 
kingdoms in medieval ages and by oppressive measures aided 
in perpetuating a social, political, and economic condition 
which was represented by feudalism and other ugly forms of 
government. I am reminded of the words of Prof. Clive Day. 
of Yale, who when speaking of medieval ages and earlier states 
of antiquity said: 

• • • Each one lives unto himself-it rises in civilization and then 
declines, without sharing its gains and losses with other states. • • • 
The modern world, with its common fund of culture and its community 
of interests uniting different peoples, could arise from the conditions 
only after long centuries of struggle. The unity of the Christian faith 
was needed to confirm the union of peoples in a common civilization. 

Legislation or policies which create international suspicions 
and antagonisms and which tend to drive peoples and nations 
~s?D~er r~ther than !o bring them into friendly cooperation are 
lDJunous m a matenal way and harmful in a moral and spir
itual way. 

Mr. ~resident, I take the liberty to mention-although it is 
not. entirely relevant to the matter I am presenting-what is 
o!>Vlous to all, that under the auspices of the League of Na
tions many conferences are being held and organizations formed 
for the purpose of inaugurating ways and means of advancing 
the interests _of the people in all parts of the world. Measures 
are being adopted promotive of the social and moral welfare 
of the peoples of all countries. Commissions and organizations 
are at work to improve the conditions of labor to check the 
ravages of disease, and to protect the health of 'the people; to 
destroy the illicit trade in narcotics ; to encourage scientific in
vestigation and various forms of research, as well as general 
education throughout the world; to bring peoples and nations 
into closer relation; to remove the causes of war, secure dis
armament, and promote world fellowship. The League of 
Nations, amidst a thousand storms and opposed by many force~. 
is fighting its w.ay to a higher station among the nations of the 
earth. 

I return to the convention refel"red to and to which the United 
States was a party. The nations signatory to the convention 
have important commercial relations with the United State . 
They purchase more than one-half of our exports, and from 
them we obtain nearly one-third of our imports. The delegates 
to this convention sought to secure a mO're uniform system nf 
classifications of commodities and to provide for trade statistics 
important for all commercial countries. There was an effort 
made to provide a standardized system with respect to many 
commodities which would facilitate reciprocal trade. To give a 
concrete illustration: Manufacturers of machinery are under 
the necessity of providing a great variety of mechanical devices 
and numerous types and forms of machines and engines. This 
variety greatly adds to the cost of production. A limitation of 
types and a simplification of the lines of construction would be 
highly advantageous to the buying and to the selling countries. 

Mr. President, every movement tending to dissipate interna
tional prejudices, to advance trade and commerce and to create 
a spirit of amity, should find advocates and supporters every
where; and there must be developed an understanding among 
the people of our own country that no particular class of in
dustry is to be the darling of the gods and the favored child 
of the Government. Special privileges and selfish predatory 
interests have too long influenced, if not controlled, tariff legis
lation and other national enactments. ·The selfish spirit which 
has too often guided manufacturing interests of our country, is 
still abroad in the land and its presence is felt not only in the 
Fordney-McCumber bill, but in the measure which is before us 
for consideration. · . 

Mr. Hoover in his speech in Brazil declared that-
• • • In determining changes in our taritr we must not fail to 

take into a<!count the broad interests of the country as a whole. 

Mr. President, I commend this statem-ent to the majority 
Members of the Senate. The broad interests of the country are 
to be considered, not the manufacturers alone or the trust and 
monopolies whose profits during the past few years have been 
stupendous. 

Mr. Hoover, in the same address, further said: 
Such interests include our trade relations with other countries. It 

is, obviously, unwise -protection which. sacrifices a greater amount of 
employment in exports to gain a less amount of employment from 
imports. 

Mr. President, an examination of the hearings both before the 
House Committee on Ways and Means and the Senate Finance 

.. Committee will, in my opinion, produce a depressing effect; it 
will reveal the pow~rful position that the manufacturing inter
ests of the United States occupy, and how ._elfish are the 
demands which they make. - The interests of the people are 
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wholly forgotten in the mad scrlunble fo-r legislation which results in the center of gravity of human interest being deft
Will consolidate the monopolistic power exercised in the fields nitely removed from the " politics . of principle to the politics 
of industry and business. of interest, from problems of liberty to problems of wealth." 

Most of the witnesses who appeared exhibited no concern . :Mr. President, I desire to quote at length from this inspiring 
about our foreign trade, and, apparently, were utterly oblivious and able address : 
to the advantages and benefits. to be ~erived from reciprocal The enormous influence of this dominant motive on all human con
trad.e and the d.evelopment of mternah?nal commer~e. They duct and on all public policies is plain. It controls an increasing num
decl~ned to consider the . advantages Which labor ~nJOYS ~om r ber of individual lives a:nd ·it is shaping most powerfully the policies 
foreign markets for Amenc:;m :products o; fr~m the .Imp~r::ab?ns of nations both new and old, for the production and distribution of 
o~ products, raw and semifirushed, Which m theJ! utiliz:ation wealth is distinctly a collective or group act rather than an expression 
give employ;nent to hundreds of thousands of Amencan ci?-ze~. and revelation of individuality, as is the case in letters, the fine arts, or 

Mr. PreSident, the st~te:r;nent made by Mr. Webster m his philosophy. In the field of scientific research, individual · achievements 
great sp~· on the tariff lll 1824 h3;s ofte;n. been referred to, of the highest order fortunately remain. • * * 
but the Wisdom and soundness of hiS position are .too often The economic interest is now bound up closely, although we must 
forgotten. I quote a few sentences from that address· hope not permanently or even for any eonsiderable time, with that 

Commerce is not a gambling among nations for a state to be won by extreme form of nationalism which brought on the Great War and 
some and lost by others. It bas not the tendency to impoverish one which was sent to its deStruction by and through that war. If narrow 
of the parties to it while it enriches the other. All parties gain, all nationalism, built on a truly political foundation, could not do lJetter 
parties make profits, all parties grow rich by the operations of just and than it did, what can possibly be expected of a narrow nationalism 
liberal commerce. • • . • We have reciprocal wants and reciprocal that is built on an economic foundation? The world is just now stand
means for gratifying one another's wants. This is the true origin of ing at a crossroads. It may take the path in one direction and so 
commerce, which is nothing more than the exchange of equivalents, and make agriculture, industry, commerce, trade, finance, the fortunate 
from the rude barter of Its primitive state to the refined and complex means of uniting the whole -world, of increasing its prosperity and of 
conditions in which we see it, its principle is uniformly the same, its buttressing its peace; or it can take the opposite path and so turn the 
object being in every stage to produce that exchange of commodities nations into . narrow-minded, unsympathetic, jealous, and quarreling 
between individuals and between nations which shall conduce to the neighbors, and prepare the way for another cataclysm which, if it 
advantage and to the happiness of both. Commerce between nations should come, would mark civilization's end. 
has the same essential character as commerce between individuals or What are we going to do about it? Where shall our influence be 
between parts of the same nation. Can not two individuals make an thrown? Shall it be for a repetition of the old stupidities, the old 
interchange of commodities which shall prove beneficial to both or in ignorances, and the old antagonisms, . or shall it be for a new world 
which the balance of trade shall be in favor of both? If not, the tailor order in which . selfish competition shall be supplanted by kindly and 
and the shoemaker, the farmer and the smith have hitherto very much large-minded cooperation? That is in substance the crucial question 
misunderstood their own interest. And with regard to the internal which at this moment awaits answer by leaders of opinion in every 
trade of a country, in which the same rule would apply as between na- land. 
tions, do we ever speak of such an intercourse being prejudicial to one It so happens that passing events in our own country offer excellent 
side because it is useful to the other? Do we ever bear that because illustration of the alternative which is before the world. Our Na
the intercourse between New York and Albany is advantageous to one of tfonal Legislature is, at .this moment, engaged in framing new tariff 
these places it must therefore be ruinous to the other? legislation. Those who are familiar even in cursory fashion with the 

:Mr. President, I believe that material progress in the long run political history of the United States know how important this is- and 
inust rest upon moral gr·ounds and fundamental principles not to what results it may lead. They will recall the debates which ac
formulated by man, but inhering in the eternal plan of the companied the establishment of the so-called American system in 1816, 
Divine Architect. A nation may prosper for a while by selfish and those which accompanied the enactment of what was described as 
and imperialistic policies, but sooner or later departures from the "Tariff of Abominations in 1828." They will recall the legislation 
the path of justice and righteousness will bring severe penalties. of 1846 and that of 1861. They will not overlook the r eadjustments and 
Too often individuals and nations forsake liberty and justice in vigorous controversies which marked the 20 years following the close 
their struggle for wealth and power. The statement made by of the Civil War. The McKinley tariff, the Wilson tariff, and the four 
Lord Bryce in an address delivered by him on April 3, 1913, importint tariff revisions of the past quarter century are all reason
should not be forgotten even when we are considering the dry ably familiar. The political disasters which followed the legislation of 
details of a tariff measure, particularly when the provisions of 1890 and that of 1910 must still be fresh in the public mind, a.nd not 
the bill may injuriously affect the interests of the people, and without their lessons for the legislators of to-day. 
prove disturbing to our international relations. Lord Bryee It is perfectly ·possible for Congress, in enacting new tariff legis-
spoke as follows: lation to advance or to set back the prosperity and the peace of the 

world. The time has long since ~one by when tariff legislation is 
purely a domestic matter. For the United States, as for Great Britain, 
for France, for Germany, for Italy, and indeed for almost every land, 
tariff legislation is primarily international in its incidence and in its 
more lasting results. Plainly, the time has not come nor is it in 
sight when Richard Cobden's ideal of absolute freedom of international 
trade is possible, even if practicable. The differences of level between 
the inllustrial systems of various nations are still too great to ·permit 
entire freedom of trade without overturning much that we should all 
like to keep secure. On the other hand, the goal of any tariff system 
should be, as Garfield long ago declared it to be, an increasing freedom 
of trade and international intercourse. In other words, tariffs estab
lished for purposes other than revenue are not ends in themselves, 
but means to ends. When those ends are achieved, the means toward 
them may be dispensed with. * • • 

The world is becoming one in an altogether new sense. More than 
four centuries ago the discovery of America marked the first step in 
the process by which the European races have now gained dominion 
over nearly the whole earth.. * • • As the earth has been nar
rowed through the new forces, science has placed at our disposal 
' • • the movements of politics, of economics, and of thought in 
each of its regions become more closely interwoven. • • • What
ever happens in any part of the globe has now a significance for 
every other part. World history is tending to become one history. 
* • The widening of the field is also due to a larger conception 
of history, which, through the aid of archmology, now enables us 
faintly to discern the outlines of a process of slow and sometimes 
interrupted development of mankind in the Old World during a period 
each one of the divisions of which is larger than all the time that 
has elapsed since our first historical records begin. 

Mr. President, a notable address was recently delivered by 
Doetor Butler, which I hope Senators, as well as millions o-f 
American citizens, will read. It comes at an opportune time 
and is a deserved ·challenge; if not a rebuke, to those who 
would cut the cables connecting the United States with other 
countries and erect barriers that would effectually separate this 
Republic from all nations. Doetor Butler is a distinguished 
Republican, not a reactionar1 or a standpatter. He is earnestly 
striving to bring the world into closer relations and to make 
of this Republic a worthy leader of liberal, progressive, and 
humanitarian movements. In his a,ddress he speaks of the 
revolutionary shift which is taking place in our country, chang
ing the center of gravity of human interest, and placing wealth 
in the position which liberty formerly occupied. This, he 
states, explains the decline of political liberalism now taking 
place both in Europe and i)l the United States and which 
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Doctor Butler further declares that: 
It would be a sorry day for the world if zeal for liberty, if poetry, 

philosophy, and religion were permanently to remain in the background, 
and were to cease to hold their once dominant place in the life and the 
minds of men. It would be a long_step back}Vard if, through the substi
tution of wealth for liberty, men were to become permanently mate
rially minded, and gradually to slip back into the state of industrious and 
contented ants. * • • We must b·end every energy to make both 
defense of liberty and the production and just distribution of wealth a 
means of building the moral fiber of individuals and of nations, and of 
bringing the peoples of the earth into increasingly close friendship, inter
dependence, understanding, and cooperation for high purpose. 

Mr. President, I now turn to some specific provisions of the 
bill before us. I have here a table prepared by the Tariff Com
mission, which has not yet appeared in the RECoRD, but which 
will within a few days. I wish Senators would examine the 
table; it shows ~at literally hundre~ if not thousands, of com-
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modities are prohibited from entering the United States because 
of existing high tariff duties. 

The first page of this table, which I here exhibit to Senators, 
covers paragraphs from 1 to 29, inclusive, of the pending bill. 
Within these paragraphs are hundreds and perhaps thousands 
of commodities named and unnamed. The tariff rates are so 
high that many commodities are not imported, and of those 
imported many are but a small fraction in quantity or value of 
1 per cent of the domestic consumption. 

The highest ratio of imports to domestic consumption shown 
upon this page, containing hundreds of articles, is 6 per cent. 
For instance, acetic anhydride, the ratio of imports to consump
tion is one one-hundredth of 1 per cent. The following com
modities show the ratio of imports to domestic consumption: 

Boric acid, 1.38 per cent. 
Citric acid, 0.58 of 1 per cent. 
Tannic acid, 4 per cent. 
Gallic acid, no imports. 
Oleic acid, 0.15 of 1 per cent: 
Phosphoric acid, 1.24 of 1 per cent, an acid important, as I 

shall show when we come to the schedule, for many purposes, 
including the manufacture of fertilizers. 

Pyrogallic acid, no imports whatever, and yet a high duty is 
continued. 

Stearic acid, ·2.93 per cent. . 
Ethylene glyco, the value of imports was $13, and the domestic 

manufacture for the year 1927, to which this refers, amounted 
to 11,722,798 pounds. If there were imports they were so unim
portant as not to have been classified, therefore the ;atio of 
imports to consumption could not be g~ven by the Tariff Com
mission. 

The table before me shows a large number of commodities 
where the same ratios of imports to domestic consumption are 
shown. The same situation exists with respect to the com
modities named upon the other pages of the table dealing with 
all the schedules of the pending bill. This table will appear as 
part of the remarks submitted by me a few days ago. ~efore 

·leaving the table I wish to call attention· to a few more Items. 
The House bill takes common bricks from the free list and 

imposes a duty of 21.64 per cent, and the Senate bill retains the 
duty imposed in the House bill. That is done though the im
ports are under 1 per cent of the domestic consumption. The 
duty on mirrors is increased by the House bill from 36.71 to 
45.34 per cent, though our imports are less than 1 per cent of 
our national consumption. 

Less than one-third of 1 :per cent of our consumption of ply
wood is imported from :Finland and Russia, yet the duty is 
raised from 33.33. to 40 per cent ad valorem. We imported less 
than one-half of 1 per cent of our national consumption of 
maple sirup, but the duties are to be increased from 23.74 to 
43.7 per cent. ' · 

We imported but one-tenth of 1 per cent of our orange sup
plies, but the duty is to be increased from 57.94 to 61.08 per 
cent. Imports of unsweetened chocolate amounted to less than 
one-half of 1 per cent of our domestic consumption, but the rates 
in the present bill are to be increased from 18.55 to 35.75 per 
cent. . 

Mr. HARRISON. Mr. President--
The PRESIDING OFFICER (Mr. GoLDSBOROUGH in the 

chair). Does the Senator from Utah yield to the Senator. from 
Mississippi? 

l\Ir. HARRISON. The Senator stated that he had this list 
put into the RECORD the other day but that it had been with
held for some reason. When will it appear in the RECORD? 

·It is a very important document. 
Mr. KING. It was a part of a speech I delivered the other 

day and I have been so busy that I pave not had time to put 
it into the REOORD. 

Mr. HARRISON. It will appear in the RECORD of to-morrow? 
Mr. KING. Yes; if I can get a little time to arrange the 

exhibits and make excerpts from the same as permitted by the 
Senate. 

Mr. HARRISON. It IS very important. 
Mr. KING. Our imports of cotton yarn are only eleven one

hundredths of 1 per cent, bnt the House bill raises the duty 
from 28.09 to 33.59 per cent. The bill before us proposes that 
the United States protect itself against cotton cloth containing 
silk or rayon by raising the duty :fl'om 41.52 to 48.74 per cent, 
though our_imports are only six one-hundredths of 1 per cent of 
our national consumption. 

Our imports of cotton towels amounted to twelve one-hun
dredths of 1 per cent, and yet these imports are considered so 
great a menace to our prosperity that the tariff wall is to be 
raised from 27.68 to 32.68 per cent. 

Our imports of men's a.nd boys' shoes are less than one-half 
of 1 per cent, but the new bill takes these shoes from the freQ 

list and applies a duty of 20 per cent. Women's and misses' 
shoes are likewise to be taken from the free list and subj~ted 
to a 20 per cent duty because of an importation of sixty-seven 
one-hundredths of 1 per cent of our national consumption. 

Mr. President, the following are some additional commodities 
found in the table referred to where the imports constitute but 
a fraction of 1 per cent, and from that to less than 5 per cent: 

Acetone, amyl alcohol, butyl alcohol, calcium arsenate, alumi
num, hydroxide, ammonium aluminum sulphate, aluminum sul
phate, ammonium sulphate, liquid anhydrous ammonia, cream 
of tartar, bleaching powder, calcium carbide, calomel, corrosive 
sublimate, carbon tetrachloride, chloroform, gold, silver, plati
num, and rhodium salts, bismuth salts, coal-tar intermediates, 
coal-tar dyes, resins, medicinals, flavors and perfumes, cellulose 
esters, pyroxylin, rods, sheets, and tubes, vulcanized fiber, ethyl 
acetate, ethyl ether, amyl acetate, chestnut extract, fustic ex
tract, hemlock-bark extract, Iogwood extract, oak extract, sumac 
extract, formaldehyde, hexamethylenetetramine, ink and ink 
powders, iodine, bromine, lead acetate, lead arsenate, licorice 
extract, manganese salts, menhaden oil, fish oils, castor oil, 
linseed oil, cottonseed oil, alizarin assistants, hydrogenated oils, 
vanillin, Prussian blue, ultramarine blue, bone black, chrome 
colors, carbon black, lampblack, bone black and char, litharge, 
orange mineral, red lead, white lead, satin white, varnishes, 
lithopone, zinc oxide, sodium bicarbonate, sodium carbonate, 
borax, salt, sodium chromate and dichromate, sodium hydroxide, 
mono, di, and trisodium phosphate, Glauber salt, sodium silicate, 
sodium sulphite, sodium bisulphite, sodium thiosulphate, corn
starch, tin compounds, zinc chloride, zinc sulphate, and dynamite 
and other high explosives. 

Mr. President, before the debate is over illustrations will be 
given of the folly of tariff provisions similar to those just indi
cated. Let me give anoth(>r illustration. I know now that I 
will perhaps come in conflict with some of my friends of the 
dairy interests. Last year Denmark purchased from us goods 
to the amount of over $47,000,000. Our purchases from Den
mark were but $4,000,000. With this balance of trade running 
heavily against Denmark we have embargoed Danish butter. It 
is interesting to note that our exports to Denmark consist 
largely of corn, cottonseed cake, and other concentrates, which 
were used by the Danes to feed their dairy cows and other 
cattle, and they sent to the United States a limited amount of 
butter. What is the result? The Danes are now turning to 
Germany and to Russia for feed-these concentrates--for their 
cows and their other cattle, the result of which will be of course· 
that the farmers of the United States, who have been selling to 
Denmark large quantitie~ of agricultural products, will have 
that market cut off. 
G~rmany purchased from the United States in 1928 products 

of the value of more than double her sales to the United States,' 
but we are imposing higher duties. The result of these will be 
to narrow markets for our exports. 

Our sales to the United Kingdom for 1928 were nearly $850,-
000,000, while their sales to us were but $348,000,000. 

Doctor Dennis, of the Tariff Commission, in an able address 
before the Virginia Institute a short time ago, referred to the 
fact that requests were made for an increase in -the existing duty 
of 15 cents on corn, though the imports for 1928 were but one
fiftieth of 1 per cent of our national production. The inconse
quential imports were particularly adapted to the feeding of 
pigeons and small fowls. He stated that the proposition to in
crease the duty on corn does not appeal to the Argentines, since 
much of the $16,000,000 worth of agricultural machinery pur
chased by them from us last year was used in the cultivation of 
corn. 

Demands are made for a higher tariff on Bermuda-grown 
celery, though our imports of Bermuda celery are only three one
hundredths of 1 per cent of our home production. 

Doctor Dennis states that if protection is a sked against an 
import of less than 1 per cent of our national production, what 
is really asked is not protection but exclusion. He added: 

This doctrine of excluding foreign infinitesimals from our market is 
one that will plague us in the end. Also the novel doctrine of substitu
tional competition, which is based not on identity of product but upon 
identity of uses. Make the banana scarce and expensive enough by 
raising the tariff and tbe banana-cravin~dividual will be compelled to 
buy Oregon apples. We can put so high a tax upon Swiss Emmenthaler 
cheese or Italian Gorgonzola cheese that we shall have to depend upon 
inferior cheeses produced locally. 

Our best customers have both the temper and disposition to boycott 
our goods. The Argentinians, for example, have tour s trings to their 
bow as purveyors to the United States. Their most importa nt export!i 
are bee.f, :flaxseed, corn, hides. We have excluded their beef entirely 
from our market through the opportune discovery of the presence of 
foot-and-mouth disease in Argentina. The duty on flaxseed has just 
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been raised under the flexible tari1f from 40 cents to 56 cents a bushel 
Friends of the fanner are asking Congress to increase the corn duty 
from· 15 to · 25 cents a bushel. The new tari1f bill af! it emerge4 
from the House puts Argentine hides for the first time on the dutiable 
list. Our sales to Argentina in th_e last statlsfical year (1928) were 
$179,000,000 as compared to their sales to us of $99,000,000 . . 

Who will lose by this quality of exclusion, the · United States or 
Argentina? Of course, both will lose; that is obvious, but it is certain 
that the United States will be the greater loser. 

The Belgians are in ugly temper. Th-ey _have plate glass, . window 
glass, and cement. for sale. ·we have recentl_y raised _the duty on 
plate glass under the flexible tari1f provision~ The new tariff . bill 
calls for a higher duty on window glass and imposes a heavy duty on 
cement which has hitherto come in free. Our sales to Belgium in 
the I8.st statistical year (1928) were · $112,000,000 ·as compared _with 
their ·sales to us or ' $75,000,000. 

Canada is our best customer, purchasing ove~ $900,000,000_ worth of 
goods from us yearly, while we buy something slightly less than $500,-
000,00q worth from Canada ; ye~ we have raised a lofty barrier ag~st 
Canada's principal exports-wheat, timber, fish, dairy products. The 
duty on dairy products has been· jacked up recently under the flexible 
provision of the tariff. The House is · proposing to take the Cana(lian 
shingles from the free list and th_e high dug of 42 cents a bushel 
on Canadian wheat is still considered too low by certain ~peciallsts 

in American farm relief., _ 
Italy is full of complaints since we sell the Italians goods to the 

ampunt of $160,000,000 a year as against about $100,000,000 worth of 
purchases from Italy. The Italians depend upon us for wheat to nourish 
the body ; cotton fiber to clothe it-in other words, for necessaries
while we depend upon the Italians for the luxur:fes of life--mus1c, 
art, the beautiful work o:f men;s hands in glass, lace, and marble. 

It is possible some persons may not agree ·with the views of 
Doctor Dennis, but they are based upon data not to be lightly 
brushed aside and upon facts worthy of consideration; and for 
that reason I am calling attention to them. We ought to 
visualize~ when we enact tariff laws, the fact that we are strik
ing at other nations and that in the long run we may be the 
greater sufferers. If we drive South America and other pur
chasing countries from the field in which we have found an im
portant place, the field will become barren and our harvest will 
be lost. _ 

It is my purpose before we consider the rates in the chemi-· 
cal schedule to invite attention to ·the importance of the sched
ule and to the large number of groups of commodities compre
hended therein. The chemical schedule is first in the Fordney
McCumber Act and in the bill under consideration. Perhaps 
no schedule in the bill is so comprehensive in its scope, in the 
diversity . of articles included, and in the complex relations of 
those articles among themselves and to other industries of the 
country, as is the schedule on chemicals, which includes oils 
and paints. No other schedule contains so many commodities 
that enter into the lives and activities of the people and the 
development of indusb.-y as does the chemical schedule. The 
products embraced in this schedule have a direct or indirect 
relation to all other schedules of ·the tariff bill and particularly 
to those indush·ies connected with the manufacture and pro
duction of articles embraced in other schedules. This schedule 
deals with primary and essential commodities and products; and 
if oppressive or prohibitive duties are imposed; it is obvious 
that additional burdens. will be placed upon industry and com
merce. If duties impo~ed upon raw materials are loaded upon 
in,termediate products and upQn all grades of production from 
raw materials to finish~d products. such a.dditional costs result
ing from such duties .will be passed. on-to the consumer and thus 
being pyramided the latter will be compelled to sustain a 
grievous burden. 

Most of the commodities embraced within the chemical sched
ule are indispensable in our industrial life. The textile trade 
requires dyes, and their increased cost adds to ·the cost of tex
tiles which the people require. The chemical schedule is to this 
bill,. as well as to industry and the business life of the people, 
what the foundation is to the superstructure placed upon it. 
If primary articles required in industrial production are bur
dened with heavy duties, such duties constitute obstacles to 
production. 

This schedule contains 98 paragraphs, and, as I recall, names 
more than 600 items, not including a long list of coal-tar inter
mediates, dye~, and other products aggregating approximately 
150 more. In additiOD:, there are hundreds, if not thousands, of 
chemical compounds not specifically named, but which are in
cluded within the schedule. In this schedule, as well as in 
other schedules, there are basket clauses, into which fall a large 
number of commodities which are subjected to the rates therein 
prescribed. It is no exaggeration to say that this schedule 
touches all persons and most of the commodities, articles, and 
products which are needful to the life and welfare of the people. 

It affects the home, clothing, medicines, and, indeed, substan
tially every commodity required by man. 

Among such commodities are baking powder and yeasts, 
blackings, stains, and dressings including all forms of polil!hes, 
bluing for the . family laundry, bone black, used among other 
purposes for . the . refining of sugar ; crude chemicals and acids 
employed in nearly every industry and in the fabrication of 
thousands of finished products ; drugs, medicines, and medicinal 
materials ; perfumery and cosmetics, dyestuffs, and extracts 
which provide the multitude of colo-rs for the wool, cotton, linen, 
silk, and other. fabrics and for the dyeing of leather and leather 
goods, wall paper, colored inks, linoleum, carpets, curtains, and 
upholstery, paints and varnishes, explosives, fertilizers, and 
various forms . of mineral salts and organic compounds ; calcium 
carbide from which is made illuminating gas so important to 
rural communities and which furnishes the oxyacetylene flame 
for the welding of metals; glue and gelatin, grease, and tallow,. 
not only needed for the supply of soap and for the dressing 'Of 
leather, but for the lubrication of the wheels of commerce and 
industry; inks for printing and writing ; olive oil, oil cake, lin
seed oil so important for the making of paints; castor oil, which 
is an essential medicinal commodity, and various kinds of oils 
from animal as well as vegetable life, some of which are the 
essences of fruits, flowers, and herbs-; salt, Eoap, turpentine, 
and resin and the products of wood distillation such as acetic 
acid, acetones and methyl alcohol,' and various forms of esters 
and ethers, vital in arts and manufactures; cellulose and cellu
loid compou,nds and various pyroxylin products ; calomel and 
its various .forms ; carbon products, casein, chalk, and a variety 
of clays; chemical compounds and mixtures, and salts in which 
various chemical elements form constituent parts; an infinite 
variety of coal-tar products and synthetic organic chemicals ; 
glycerin, magnesium compounds, manganese, menthol, all 
kinds of oils-animal, fish, and vegetable, including coconut 
oils ; phosphorus compounds, pigments, and colors; zinc com
pounds including zinc oxides and sulphides and various forms 
of potassium ; sodium· and arsenate compounds ; starch and vari
ous forms of dextrin; thorium compounds including the various 
salts of . which thorium forms a constituent part. 

These and many other products as I have indicated are 
embraced within this important schedule. It is needless to say 
that increasing the rates of duty, as has been done in the· 
pending measure, will add to the burdens of the people. I have 
indicated that literally hundreds of articles may not be im..: 
ported because of the high tariff rates of existing law, and it is 
certain' they can not be imported under the pending bill. The· 
Oil, Paint and Drug Reporter, a leading chemical periodical, 
names more than 1,300 chemicals and drugs used in the daily
commercial life .of the people, of sufficient importance to call 
for market quotations. There are hundreds of other chemicals 
and drugs bought and sold, but not of so great importance,
commercially speaking, as the ones to which I have just 
referred.. 

An examination of the American Pharmacoprea and tha 
United States Dispensatory, both medical publications, will show 
many hundreds of chemicals, drugs, pharmaceuticals and 
medicines which fall within this schedule and the prices of 
which will be materially affected by increasing tariff duties.
Though the Semite bill specifically names but approximately 600 
chemicals, drugs, and I'elated products, the basket clauses cover 
hundreds if not thousands of other commodities. I have here 
a statement containing the names of more than 1,300 commodi
ties carrying market quotations, which appeared in the Oil, 
Paint and Drug Reporter, issue of August 5, 1929. These com
modities are of more or less importance in our commercial and 
industrial life, and hundreds of them are of vital importance to 
the health and physical well-being of the people. I shall not 
ask to insert this list in the RECORD but shall be glad to exhibit 
it to any who are interested in examining the same. 

The chemical industry in the United States does not come 
within the "infant" category, and appeals for high tariff rates 
based on the plea of the weakness and infancy of this industry 
are specious and without foundation. 

Before considering the rates I think it proper briefly to survey 
the chemical industry and learn something of its proportions, 
its prosperity, and its dominant position in the industrial 
world. In my opinion, we will not discharge .our full duty to 
the country if important reductions are not made in the rates 
of this schedule; 

When Congress was considering the Fordney-McCumber bill 
the pressure of powerful interests was more apparent .and, 
indeed, more real than at present in behalf of embargo rates 
for the commodities found within Schedule 1. Fervid appeals 
were made for prohibitive rates, upon the ground that .. na
tional preparedness" rested upon the chemical schedule. Rhe
torical efforts were made to frighten Congress into· the belief 
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that another war was imminent and that we could not success
fully meet our enemies unless the chemical industry was pro
tected from any possible competition from abroad. Germany, 
though exhausted and impoverished, was held before the eyes 
of Senators as a foe, economic and industrial, if not political, 
against which we must be prepared. There was much talk of 
poison gas and explosives and chemicals which were to play a 
vital part in all military conflicts, and we were conjured to aid 
this industry by giving it embargo rates and an unrestricted 
commission to exploit the American consumers. I might add 
in passing that imagination rather than fact was the basis of 
the eloquent appeals. 

It was known that Europe was exhausted, that poverty and 
distress existed in every European country, and that hundreds 
of thousands were perishing from malnutrition and from the 
physical and mental sufferings through which they had passed 
during the tragic years of the World War. Unfortunately these 
appeals were successful, and there were written into the 
Fordney-McCumber Act tariff rates so high as to exclude from 
importation thousands of commodities .important and necessary 
for the health and welfare of the people. And similar_ appeals 
have been made for the continuation of the rates found in the 
Fordney-McCumber Act. Indeed, representatives of some monop
olistic organizations engaged in the production of chemical 
and other products have sought higher duties, and are now 
appealing to Congress to make it impossible for thousands of 
needed commodities to be imported. So successful have been the 
appeals that the House increased the duties upon 916 items, not 
including those that fall within the basket clauses. The Repub
lican members of the Finance Committee confirmed the action 
of the House in many of the increased duties 

I invite the attention of the Senate to the fact that both the 
House and the Republican members of the Finance Committee 
have continued the American valuation embargo provision on 
dyes and other coal-tar -products. The House bill contained a 
provision authorizing the application of the flexible provisions 
of the bill to these commodities subjected to the American sell
ing price as the basis for computing duties. The Republican 
members of the Finance Committee adopted that provisicn. 

The rejection by the Senate of the flexible provisions was a 
rebuke to those manufacturers who were seeking to prostitute 
the taxing powers of the Government and to afford them an 
opportunity to invoke Executive authority, under which they 
might charge extortionate prices for their products. Undoubt
edly if the flexible provisions shall be retained-and I can not 
conceive it possible in view of the action of the Senat~applica
tions would be made to increase the rates of duty to the full 
limit of 50 per cent, though the tariff duties now imposed are 
practically an embargo upon many commodities within para
graphs 27 and 28. This would be a burden which the textile 
industry of the United States would be compelled to bear. 

THE CHEMICAL INDUSTRY NOT NEW 

Mr. President, the chemical industry is not n·ew in the United 
States. Its birth was contemporaneous with, if it did not pre
cede, the birth of the Republic. :More than a· hundred years ago 
there were chemical manufacturing plants in the United States, 
and the number increased as the country developed and the 
wants of the people expanded. Prior to the World War the 
chemical industry had assumed large proportions. According to 
the 1914 census of manufactures, published by the Bureau of the 
Census, it was second among the industries of the country as 
to capital and investment, being exceeded only by the iron and 
steel industry. It was fourth among the 'industries in the value 
of its products, being surpassed only by the food and kindred
products industry, the textile, and the iron and steel industries. 

The Tariff Commission and the Department of Commerce have 
prepared many reports based upon investigations made by them 
in regard to our imports, exports, and domestic production. I 
have drawn liberally upon these reports and publications of 
the e departments and upon the statistical abstract for the facts 
herein presented. 

During the World ·war the principal chemical manufacturers 
of the United States made enormous profits. The field was so 
inviting that many corporations were formed, chemical plants 
erected, and the volume of chemical products greatly increased. 
Unfortunately, war is seized upon by many industries to exact 
unjust tribute. Our allies, as well as our own country, were 
victims of extortionate prices, not only at the hands of the manu
facturers of munitions and chemical products, but also those 
who produced other commodities needEd by the people and in 
the prosecution of the war. 

Some of the chief beneficiaries of the high rates in the chemi
cal schedule have branch plants in Canada, Australia, England, 
France, Norway, and the South American countries and are 
to-day exporting many chemical products and successfully com
peting with foreign manufactw·ers. And my informaijon is 

that some of these corporations have formed agreements and 
alliances with chemical organizations in European countries. 
Instead of the chemical industry requiring additional protection, 
the record indicates that it is the most profitable industry in the 
United States. I shall advert to this matter later in my 
remarks. 

Mr. President; the rates on most of the commodities in the 
chemical schedule should be reduced ; none should be increased. 
The Fordney-McCumber rates are higher than those in the 
Payne-Aldrich bill, and the pending bill reaches levels never 
before attained in the United States. The United States is 
richly favored with raw materials for the manufacture of most 
chemicals. No other country possesses the varied resources or 
so many raw materials as does the United States. We enjoy 
unlimited supplies of the basic minerals and elements from 
which many chemicals are derived, such as iron, lead, ~Opper, 
zinc, petroleum, and earth metals, among them aluminum, mag
nesium, calcium, barium, and so forth. Our coal and petroleum 
deposits are greater than those of any country in the world. 
They are the chief sources of most of the organic chemical 
compounds. In view of these limitless resources and the exten
sive home market there is less reason for high rates of protec
tion for the chemical schedule than there is for any other 
schedule. 

As I have stated, the chemical industry is not an infant indus
try, nor is it threatened by foreign competition. It was a 
strong and powerful industry, vigorous enough to compete with 
Germany or any other country prior to the World War. 

The Guaranty Trust Co., of New York, a powerful financial 
institution, which is credited to the capitalistic group and which 
has intimate knowledge of our industries and their develop
ment, published in its monthly paper, called The Survey, for 
July, 1929, a statement in regard to the chemical industry under 
the title "The American Chemical Industry." I quote from 
this publication : 

There are two general misconceptions regarding the American chem
ical industry frequently found among otherwise well-informed business 
men; namely, that the industry is relatively new in American indus
trial history and that the scope of the chemical industry is of less 
significance in the general industrial process than is actually the case. 
These misconceptions, where they do exist, ar~ not without ju,stifiable 
cause. 

There has been much popular comment within the last two years on 
the rapid expansion of the American chemical industry since the war. 
While it is true that this industry has undergone a very rapid expan
sion during this period, and while it is equally true that this develop
ment has brought the country into wol"ld leadership in the production 
of chemical and allied products, the fact remains that even before the 
war the industry was firmly rooted and operating on a sound basis in 
this country. 

Chemical production in the United States is a native industry. A 
century ago there were approximately 100 chemical companies operating 
successfully with an aggregate capitalization of more than $1,000,000; 
and in some branches of the industry the United States has always 
maintained leadership, more especially in electrochemistry. At present 
the American chemical industry is the largest in the world, and among 
other American industries it ranks third in capitalization, fourth in 
value of product, and third in the number of employees. 

Some of the great trusts and manufacturers of chemicals, 
without regard to the facts, contend that this industry has been 
developed since the World War and is solely the result of the 
tariff rates provided in the Fordney-McOumber bill. The 
article just read controverts these statements and supports the 
view that before the war the chemical industry was firmly 
rooted and was operating on a sound basis in the United States. 

In support of this view I call attention to the Commerce 
Yearbook for 1929, page 44, and to the Abstract of the Census 
of Manufactures for 1914, published in 1927, where it is siJown 
that there were 262,000 wage earners engaged in the chemical 
industry in 1899 and 278,000 in 1914. The capital invested in 
the first-named year was $1,163,816,000. The industry con
tinued to develop, and in 1914 there was invested tn the 
chemical manufactming indu tries $3,034,209,000. The total 
capital invested in manufactming in the United States in 1914 
was $22,000,000,000, divided among 14 classes of indu tries. 
The iron and steel industry ranked first, having an investment 
of $4,280,000,000, and the chemical industry occupied the second 
place with an investment of over $3,000,000,000. 

In a report published by the Department of Commerce. De
cember 12, 1927, under the heading World-wide Importance of 
the United States Chemical Industry, the following statement 
appears: 

• • • Even before the war" during the years 1899 to 1914, the 
groundwork for an important chemical industry had been established 
and the manufacturers logically situated to consummate a satisfactory 
synthetic organic chemical industry. American goods were already sold 
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in many foreign markets. During this period production, exports, and 
imports all had recorded a steady advancement, more than doubling in 
each case. 

During the war Germany's exports were prevented by the 
blockade to which she was subjected. The. demands for muni
tions and war chemicals by the allied powers and the United 
States resulted in a remarkable development in the domestic 
chemical industry. The E. I. du Pont de Nemours Co., the 
Union Carbide & Carbon Corporation, and the Allied Chemical 
& Dye Corporation, though they bad been large producers of 
chemicals prior to the war, developed into powerful producing 
agencies. From 1899 to 1922 the production and export of 
chemicals increased. There was an increase of 500 per cent 
in the value of chemical products and also a large increase in 
exports. 

As an evidence of the stability and growth of the chemical 
industry, I quote from a publication of the International 
Chemical Conference of the League of Nations under date of 
~1ay, 1927, entitled "The Chemica~ Industry": 

The order of participation of the four countries which took the 
greatest share in the production of chemicals in 1913 was as follows: 
United States of America, 34 per cent; Germany, 24 per cent; then 
~orne Great Britain and France. 

The order remains the same to-day, but America's share has risen 
to 47 per cent and <krmany's has fallen to 17 per cent, 

The total foreign trade in chemical products amounted, on the 
basis of the export figures alone, to 3.2 milliards of gold marks in 1913 
and to 4 milliards of gold marks in 1925. 

The chief exporting countries in 1913 were as follows: 
Per cent 

<krmanY--------------------------------------------------- 28 
Great Britain ___ .:_·------------------------------------------- 16 
Chile------------------------------------------------------- 15 

Substantially all of Chile's exports are nitrates, raw mate
rials, particularly important to agriculture as the basis of 
fertilizers. 

Per cent 
United States of AJ;D.erka------------------------------------- 10 
France----------------------------------------------------- 10 

In 1925 this order had changed as follows: 
Per ceat 

GermanY---------------------------------------------------- 23 United States of America_____________________________________ 16 
Great Britain------------------------------------------------ 14 
France----------------------------------------------------- 13 
Chile------------------------------------------------------- 11 

AMERICAN CHEMICAL INDUSTRY, 1922-1929 

From 1922 · to 1928 the American chemical industry became 
the largest chemical industry in the world. According to the 
·1927 census, published by the Bureau of the Census, the value 
of its products increased threefold since 1914, the increase being 
from $1,074,035,000, excluding petroleum, liquors, ammunition, 
·coke, cottonseed oil and cake, firearms and gas, to $3,063,157,000 
in 1927. Wages increased from $98,597,000 in 1914 to $310,
·806,000 in 1927. The value added by manufacture increased 
310 per cent during this period; that is, from $436,614,000 in 
1914 to $1,491,252,000 in 1927. 

That the chemical industry has enjoyed unusual prosperity is 
the statement of the Assistant Secretary of Commerce, Doctor 
Klein, who recently said : · 

The American chemical industry Is to-day, in point of absolute vol
ume, the greatest in the world il.1- the value of manufacture, import, and 

_export. The industry has increased its output 50 per ctmt during the 
past six years. In 1921 the total chemical production, according to 
figures furnished by the Bureau of the Census, was $1,600,000,000, 
while the figures for 1927 are estimated as approximating $2,500,000,000, 
Our ~oreign trade in che~icals has increased, exports from the United 
States having grown from $123,000,000 in 1922 - to app-roximately 
$200,000,000 in 1927. These figures in themselves are sufficiently in
teresting to arrest attention, but they take on a great deal more sig
nificance when it is realized that in place of the raw materials which 
were shipped in the past, exports of chemical P.roducts now consist in 
major part of finished and otherwise highly fabricated commodities. 
The converse of this is true with raw materials brought In for subse
quent processing. _ Imports in 1922 amounted to $165,000,000, while in 
1927 they approximated $200,000,000. From a very low ebb six or 
seven years ago the American chemical industry has advanced to the 
point wbe~~ to-day it is enjoying an extraordinary period of prosperity. 

Doctor Klein's statement conclusively demonstrates the great 
prosperity attending the chemical industry in the United States 
and the enormous volume of production as well -a s of exports. 
As I have heretofore indicated, chemical imports consist largely 
of crude materials required by the domestic chemical industry 
and which are processed and finished, a portion of the finished 

products -. being exporte4. I think Senators . who are insisting 
upon the· exclusion of imports, basing their contention upon the 
ground that that course is necessary for the prosperity of the 
American people, overlook important facts and fail to appreciate 
the benefits of reciprocal trade. For instance, continental 
United States exported in 1928 commodities of the value of 
$5,311,000,000-$273,000,000 going to United States Territories 
and possessions-while its imports ·for the same year from for
eign countries were $3,950~261,000. The imports from our Ter
ritorial possessions were $398,485,000. Of our exports, 44.9 per 
cent, consist of finished manufactures, among these -being iron 
and steel products, machinery, automobiles, cotton goods, chemi
cals, dyes, medicines, and innumerable fabricated products. 
More than 15 per cent of our exports consist of foodstuffs, such 
as flour, meat, fats, and so forth; 25.7 per cent of our exports 
·consist of crude materials, among them being cotton, tobacco, 
_and coal; 14.3 per cent are semimanufactured commodities, in 
which category are found iron and steel products, petroleum, 
lumber, and copper. It is obvious that these large exports. con
tribute materially to the prosperity of the United States. 

The fabrication of the products which we ·export furnishes 
employment for tens of thousands of American workmen. If 
we are sincerely interested in the welfare of the wage earner of 
the United States we will adopt a policy that will increase our 
exvorts and send our products to every land under the shining 
sun. 

An examination of our imports reveals that the great majority 
consist of crude or raw materials which,' as I have said, are 
indispensable to American industrial expansion. The imports 
of rubber, silk, hides, furs, wool, petroleum, fertilizers, and paper 
pulp furnish employment to many thousands of American wage 
earners, and add materially to the aggregate domestic produc
tion. Coffee, sugar, and numerous other products, not indige
nous to the United States, are imported, constituting more than 
22 per cent of our total imports. . . 

As evidence of the imperative necessity of imports, in 1927 
we admitted products of the value of $2,621,873,000 free of duty, 
whereas . commodities upon which duties were imposed in that 
year were valued at but $1,562,869,000. In 1928 nondutiable 
imports were valued at $2,616,239,000, and those upon which 
duties were paid ·were valued at $1,475,205,000. It will thus be 
seen that the great majority of our imports are free; they are 
free because they consist of products absolutely necessary to 
meet the needs of the American people and o.ur manufacturing 
industries. . . 

Mr. President, since the pending bill has been under considera
tion I have called attention to the importance of our foreign 
trade and the advantages which agriculture and labor as well 
.as indush·y generally derive therefrom. 

I am perhaps traversing some of the ground heretofore covered, 
but in view of the hostility of some Senators to a policy that 
will be for the advantage of the American people growing out of 
the e.nlargement of our foreign trade and commerce, I have 
endeavored to present what I conceive to be the sounder and 
wiser "policy, one that encourages American production and 
enlarges the boundaries of American markets. I 3m prima:rily 
concerned in America and in the prosperity of the American 
people, and I am certain that our manufacturing industries will 
be more · prosperous and more wage earners will find employ
ment at higher wages, if our foreign trade increases and our 
contacts with the world are more numerous. The borne market 
is important but it is not all-important. Every political econo
mist of note regards with disapproval narrow and provincial 
national policies that do not take cognizance of the interde-
pendence of nations. · • 

Mr. President, in a publication of the Bureau of Foreign and 
·Domestic Commerce, befug Trade Promotion Series No. · 78, 
published this year and entitled "American Chemical Industry," 
the following statements ·are made: 

The United States with the present production of chemica( and allied 
_products of $2,278,000,000 and a foreign trade therein of $400,000,000 
bas attained to world prominence in a field where 25 ydars ago !t 
occupied a position of_ relatively minor importance. At the beginning 
of the curt·ent century in England and the United Sta.tes and other 
large manufacturing countries the_re was much discussion of· the tre
mendous g1·owtb of the German chemical industry during the 'two pre
ceding deeades. For the past few years all this discussion has seemed 
to center on the remarkable stride mad~ 'in the chemical industry of 
the United States. During the period 1899-1925 both production and 
exports increased 500 per cent in value and imports rose •300 per cent. 

An interesting and informing 1:!-rticle, entitled "WoriQ,-wide 
Importance of the United States Chemical Indu_stry," appearen 
in the report of the Department of Commerc~ for December. 

.1927. It . deals . in a compr_ehensiv~ way ~ith chemical exports 
and with the subject generally. Those who desire to know some-
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thing of the magnitude and power of this industry can, with 
profit, read the article referred to. I shall not take the time of 
the Senate to read it, but ask that excerpts be printed as a 
part of my remal'ks. 

The PRESIDING OFFICER (Mr. HEBERT in the chair). 
Without objection, it is so ordered. 

The matter 1·eferred to is as follows: 
Even before the war, during the years 1899 to 1914, the ground

work for an important chemical industry had been firmly established 
and the manufacturers logically situated to consummate a satisfactory 
synthetic organic chemical industry. American goods were already sold 
in many foreign markets. During thls period, production, exports, and 
imports all had recorded a steady advancement, more than doubling i.n 
each case. 

Then came the abnormal World War period with the enormous de· 
mand for explosives and all the necessary war chemicals, followed by 
the inevitable era of depression, comparatively short lived in this in
stance. The indomitable will and capability for work of the American 
chemical manufacturer soon brought about recovery until in 1925 pro
duction surpassed the peak figure of 1919. Exports have also expanded 
steadily • •. 

The paint and varnish industry, also well established in 1899 with 
a value of nearly $75.000,000, recorded a steady advancement to $150,-
000,000 in 1914, $350,000,000 in 1919, and $480,000,000 in 1925-a 
figure considerably in excess of that for the entire chemical industry in 
1899 • • •. All kinds of pigments, paints, and varnishes have ad
vanced in line with normal consumption, but probably the specialty 
paints and the new pyroxylin lacquers, so popular for painting automo
biles, were the chief items in this unusual expansion. 

The manufacture of coal-tar products, which comprise another group 
of chemicals, is a more recent development and represents both crude 
and highly processed chemicals. Among the highly processed synthetic 
organic chemicals are medicinals, dyes, flavors, perfumes, and photo· 
graphic chemicals. 

With the progress in the manufacture of finished goods, more and 
more crude distillates were made and consumed until the record was 
reached in 1926. 

Of particular interest in this line is the achievement of the United 
States dye industry, which at present supplies 93 per cent of the 
domestic consumption. Dyes made by American manufacturers num
ber hundreds and the value runs to over $36,000,000. A greater appre
ciation of color is one of the most important reasons for the number 
manufactured. 

01' the finished products of coal-tar origin, medicinals account for 
nearly $7,000,000; tanning materials and synthetic phenolic resins, 
$7,600,000; flavors, $1,500,000; and perfumes, $800,000. The adoption 
in recent years of certain coal-tar medicinals in the treatment of some 
diseases formerly regarded as incurable has proved valuable. • • • 

With more and more paints being used each year, consumption of 
linseed oil, a necessary ingredient, has likewise improved from less than 
$25,000,000 in 1899 to around $100,000,000 in 1925. · 

Pyroxylin plastics offers perhaps the greatest possibility of expansion. 
Already its adaptability for a wide range of uses has considerably 
increased the number of commodities made therefrom. These enter 
into the manufacture of wearing apparel-rayon-toilet articles, and 
articles for adornment, for practical use in the form of writing imple
ments or household 11ppliances and utensils, and for entertainment in 
radio parts. Automobile manufacturers are big consumers also. * • • 

In 1925 the manufacture of plastics and pyroxylin solutions alone 
approached $50,000,000 in value. 

Matches likewise have advanced in value to around $25,000,000. 
• • • Industrial chemicals, in some form, either directly or indi

rectly, used daily by everybody and by every industry, recorded the great
est progress of all chemical g!'oups. Their 1925 production value of 
nearly half a billion dollars was nine times that of 1899. • * • 

Another .notable change in the industrial chemical branch has been 
the development of so-called specialty and packaged goods for retail 
sale. These include such well-known artlcles as cleansing materials, 
disinfectants, insecticides, and fungicides for household and agricul
tural purposes. The manufacture of insecticides and fungicides bas 
attained considerable size as farmers realize that insects consumfl 
profits. 

The value of industrial chemical production, aggregating $55,000,000 
in 1899, increased to nearly $200,000,000 in 1914. Then came the 
period of most rapid expansion. ·partly due to abnormal European 
demand. to nearly half a billion dollars, followed by a setback in 1921. 
In 1!>23 the production value again shot forward, surpassing the 1919 

figure by $70,000,000. · 
• • • It would be impossible to mention the number of new 

chemicals the manufacture of which was begun and developed during 
this period on a scale sufficient to supply domestic requirements and 
allow for export. Besides the soda group, one of the leading branches, 
which markets an appreciable amount of household and other uses in 
packaged form, the compressed gases offer possibilities of continued 
expansion. 

• • • Everyone is aware of the tremendous expansion in the sale 
of prepared medicines and toilet preparations, and observation in any 
up-to-date drug store will soon convince one of the enormous produc
tion that must be carried on to supply the demand. Starting in 1899 
with a value of $89,000,000, almost equal to that of the naval stores 
and paint group, this popular industry had a continued growth · to 
nearly $475,000,000 in 1925. · 

The synthetic organic products have entered this field also. Pre~ 
pared medicines, chiefly those of a proprietary nature take the lead 
with approximately $175,000,000 showing a greater r~adiness on the 
part of the public to purchase goods with a recognized therapeutic 
value, manufactured under sanitary conditions in large and well-known 
laboratories. 

It has now become the custom for practically everyone, no matter 
how limited the income, to use tooth pastes, talcum and other powders, 
perfumery, and cosmetics in general. This branch of the industry, 
therefore, also made remarkable strides, to almost $150,000,000 in 1925. 
Considering the number of beauty parlors and barber shops in the 
large cities, and the fact that many of them compound their own 
preparations, it will be realized that this figure is probably much too 
low. • • • 

To give an idea of the increase in consumption of chemicals during 
the past 25 years, production figures are given for 1899 and 1925, the 
last census year, and trade figures for 1926. During this interim pro
duction has gained 500 per cent, exports 400 per cent • • • . 

. Mr. KING. Mr. President, in an article appearing in the July 
lSSue of the Index, a publication of the New York Trust Co. a 
table is found_ showing domestic production for the years 1899, 
1914, and 192o, of large groups or classes of chemical products. 
The article states that during this period of 26 years, namely, 
between 1899 and 1925, the production of chemicals increased 
600 per cent. T):le following table shows the various groups 
and the production for each of the three years just stated: 

United States chemical production 
[In millions of dollars] 

Group 1899 

90 
55 fn~"u~t~f~{~!:::!~~~t~--~--~=============::::::::::::::::::: 

Medicinal and toilet preparations ... ----------------------- 89 Crude drugs, essential oils, waxes, etc _____________________ _ 59 Fertilizers and fertilizer materials ______ __ _____ __________ ___ _ 53 
Explosives, pyroxylin matches----------------------------- 25 
Coal-tar products ...• _______________ ----------------------- 1 

---
Total .• __ .••• ---- •••• --- __ •• --•• -- __ •• ---_ •• ______ • __ 372 

1914 1925 

168 528 
177 491 
167 473 
114 307 
176 235 

63 132 
13 112 

------
818 2, 278 

The Commerce Yearbook for 1929 deals with chemicals and 
related products, and states that the ~bemical industry occupies 
a strong and impregnable position, and is increasing in produc
tion and exports. The report shows that in the production of 
acids and miscellaneous organic and inorganic chemicals there 
has been remarkable progress. The citric acid industry has 
grown to major importance, the output in 1927 being more than 
7,000,000 pounds. The production of phosphoric acid bas in
creased, as well as acetic acid, the latter gaining more than 60 
per cent in production over 1925, and nearly ten times in the 
amounts made and consumed in the same establishments. In the 
group of sodium compounds there have been increases in sodium 
fiuoride, hypochlorite, phosphate, caustic soda, and borax. ' 

The production of alums and alumhmm compounds has made 
remarkable progress, the output in 1927 being one-fourth larger 
than in 1923. Aluminum sulphate, an important chemical, like
wise showed an increase not only in value but also in quantity. 
There has been an increase in the field of organic chemicals. 
This is true particularly in the production of solvents. synthetic 
aliphatic organic chemicals derived from petroleum and natural 
gas producing cheaper and better raw materials for other in
dustries. These synthetic aliphatics are important in the manu
facture of lacquers, rayon, synthetic resins, and vulcanized rub
ber. There bas been an increase in the production of nitrocellu
lose lacquers, resulting in increased demands for butyl acetate, 
ethyl acetate, ethyl chloride, and similar solvents. There has 
been a great increase in the manufacture of synthetic perfumes. 
The increase in carbon bisulphide is attlibutable to the rayon 
industry, as a result of which the sales of rayon in 1927 
amounted to more than 45,000,000 pounds. 

In the group of inorganic chemicals there bas been a constant 
enlargement of production. This is particularly true with 
respect to calcium chloride, copper carbonat P, iron ammonium 
citrate, mercuric chloride, and many chemicals used for insecti
cide purposes. There has been a large incrf'ase in the manu
facture of medicinal, pharmaceutical, and toilet, preparations. 
Drug-store preparations have doubled since 1914, and proprietary 
medkines and compounds ba ve increased more than two and · 
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one-half times. In biological chemistry there has been a great 
increase in the variety of antitoxins, serums, and vaccines. In 
1925 the value of these products was $10,622,000, and in 1927 
more than $18,000,000. The value of patent and proprietary 
medicines manufactured in 1927 was more than $182,000,000, and 
of insecticides and fungicides approximately $21,000,000. There 
was an advance of 21 per cent, or more than $114,000,000, in the 
value of paints and varnishes between 1923 and 1927, the total 
value of these and related products for that year amounting to 
more than $419,000,000. 

I have stated that many of these chemicals, so important to 
industry, are covered by paragraph 2 of the pending bill, and 
are subjected to a rate of duty of 6 cents per pound and 30 per 
cent ad valorem. This is tantamount to an embargo of most 
of them. The representative of the Union Carbon & Carbide 
Co., appearing before the Ways and Means Committee, requested 
that paragraph 2 be written as it appears in the bill. It would 
seem that this powerful trust is regarded as so feeble as to 
require further subsidies. This paragraph deals with organic 
chemicals, and includes hundreds of products, only a limited 
number of which are even of commercial production and use. 

The chemical industry has assumed such proportions that its 
exports to Germany, Switzerland. Great Britain, and France, 
where the chemical industry has long been established, and to 
all parts of the world, have been very large. The United States 
is now exporting 16 per cent of the world's total exports of 
chemicals and related products; and, as I have stated, some of 
the largest manufac;turers and exporters have subsidiary or
ganizations in foreign countries. As evidence of the impreg
nable position occupied by the chemical industry of the United 
States, the records disclose that 37 per cent of all chemicals 
exported are purchased in European countries. In an article 
appearing in the Commerce Report, issued December 12, 1927, 
entitled "World-wide Importance of the United States Chemical 
Industry," it is stated that the United States is the largest 
producer in the world of naval stores and commodities in the 
paint and varnish group, and that it leads the world in the ex
port of these chemicals. This group shows a 400 per cent ex
pansion in values between 1913 and 1927. 

Naval stores are sold in the industrial centers of the world, 
and American paints and pyroxylin lacquers are exported to 
nearly every counh·y. Eight per cent of our chemical exports 
are coal-tar products-about one-half crudes and the other half 
finished products. To China, Japan, and India colors, dyes, 
and stains of the value of more than $6,000,000 were shipped 
in 1926. Our exports of explosives and fertilizers have shown 
considerable tncrease, the exports of the latter being 600,000 
tons in 1900 and 750,000 tons in 1926. Our exports of ammo
nium sulphate and other prepared fertilizer mixtures have also 
increased. Industrial chemicals constitute one-fourth of our 
total exports, being an increase of more than 400 per cent since 
1913. 

Exports of chemicals in 1899 were limited, consisting largely 
of sulphuric, acetic, and other acids, methanol, acetate of lime, 
copper sulphate, washing powder, baking powder, and metal 
polish. There has been a remarkable expansion in sodium com
pounds, ammonium compounds, bleaching powder, dextrine, com
pressed gases, and, chief of all, insecticides, disinfectants, and 
similar -preparations. These products are shipped in increa.Edng 
quantities to all parts of the world. In 1927 our sulphur exports 
amounted to more than 800,000 tons, and medicinals, pharma
,ceuticals, and toilet preparations valued at more than $32,000,-
000 were exported in 1927, this being an increase in shipments 
of more than 800 per cent over the exports of 1899. 

An examination of the statistics shows markets for our 
chemical exports in more than 28 countries, the aggregate ex
ports being valued at $192,541,000 in 1927. The report states 
that-

At the present time no country is too distant or undeveloped for 
American chemicals not to be known. Some of the best individual 
markets are the English and Spanish speaking countries, especially those 
which have been reaching out toward wider commercial developments 
on their own behalt, such as Canada, Australia, New Zealand, and 
Bt·itish South Africa. 

Europe offers the best field for our chemical exports, and pur
chased in 1926 more than one-third of the same, which was three 
times as much as in 1899. The United Kingdom is our most 
important market, purchasing large amounts of both crude and 
finished products, among which are naval stores, benzol, sulphur, 
industrial chemicals, prepared medicines, and toilet preparations. 
Japan is an important consumer of our exported chemicals and 
Canada is the second largest. 

I invite attention to the report of the Department of Com
merce (1929, p. 590), showing production and exports of chem
ical and related products since 1925. The exports were ap-

proximately $200,000,000 for 1928, coal-tar dyes and other 
coal-tar products representing 8 per cent of the · total. Naval 
stores, paints, and varnishes comprise one-third of our industrial ' 
chemicals and represent approximately one-fourth of the total 1 

exports. There has been an increase of nearly 800 per cent 
in the exports of industrial chemicals. In the Commerce Year
book for 1929 data concerning the chemical industry appears. 
Reference is there made to the fact that the average unit value 
of all domestic coal-tar dyes sold in 1928 was 9.2 per cent more 
than the average in 1927. I might add parenthetically that 
this seems to indicate that the manufacturers of dyes, if they 
have not combined, have fixed prices for. these products. It is 
important to note that there have been increases in the prices 
of drugs and pharmaceuticals from a 1914 price index of 100 
to 164 ; in essential oils from 100 to 171 ; in crude drugs from 
100 to 194; in chemicals and drugs from 100 to 120. 

The report in dealing with 1928 states that the foreign trade 
in chemicals and related products was favorable, the exports 
being valued at $188,674,000 and amounting to 28 per cent and 
the imports to 24 per cent greater than the average for the 
1921-1925 period. The report states: 

In both cases these increases are the result of the continued develop
ment of the domestic chemical industry, the increase in imports owing . 
chiefly to purchases by American factories of raw and partly finished ' 
materials not indigenous to this country. 

The fact is that our imports are largely what might be called 
raw and crude materials, necessary to the development of the · 
domestic industry. In other words, we import crudes and some 
intermediates, thus building up a manufacturing and producing 
business, and export finished products to all parts of the world. 
One-half the total value of exports of chemicals and related 
products went to Canada, the United Kingdom, Germany, 
Japan, and Argentina. Germany purchased one-tenth of these 
exports. Among the exports in 1928 were coal-tar products of 
the value of more than $14,000,000; medicinals and pharma
ceutical preparations valued at more than $20,000,000; indus
trial chemicals valued at nearly $41,000,000 ; pigments, paints, 
and varnishes of the value of $25,612,000; fertilizers valued at 
nearly $16,000,000; explosives and fuzes of the value of 
$5,000,000 ; and perfumery and toilet preparations valued at 
nearly $9,000,000. 

There were exports of naval stores valued at $25,000,000; 
other gums and resins, $1,401,000 ; crude drugs and . botanicals, 
$3,273,000 ;. essential oils, $1,887,000; linseed and tung oils, 
$228,000; sulphur, $15,052,000; and pyroxylin products, $3,359,-
000 ; and other commodities valued at approximately $2,000,000. 

The principal imports were fertilizers, amounting to . 
$78,000,000 ; gums and resins, crude drugs, and botanicals of 
the value of $42;000,000 ; and linseed and tung oils of the value 
of more than $13,000,000. An examination of the table of im
ports and exports demonstrates that the United States can com
pete with Germany, Great Britain, France, · and Switzerland in 
the markets of the world in substantially all branches of the 
chemical industry. There was a large increase in foreign sales 
of antitoxins, serums, and vaccines. · The increase in exports 
of industrial chemicals in 1928 was 14 per cent over that of 
1927, and 35 per cent more than the 1921-1925 average. 

The United Kingdom, Canada, Japan, Mexico, Germany, and 
Cuba were important buyers of American exports. With respect 
to pigments, paints, and varnishes, exports of this class were 
advanced steadily. In 1914 foreign sales of lacquers, roofing 
paints, and ship-bottom paints increased ; and since then most 
purchasing countries have increased their purchases of pigments, 
paints, and varnishes, the exports being 20 per cent greater in 
1928 than in 1927. The amount of carbon black exported was 
50 per cent larger than in 1927. There was also a material 
increase in the value of exported explosives. The imports of 
coal-tar chemicals were less than in 1927, and the value of 
medicinal and pharmaceutical preparations imported decreased 
4 per cent over the imports of 1927. The report states that im
ports of crudes or semimanufactured chemicals used for further 
elaboration by the American manufacturers are imported be
cause domestic production is lacking. However, the imports in 
this group declined 15 per cent and were $16,000,000 less than 
exports. There was also a sharp decline in the imports of 
glycerin, iodine, and alcohols. 

During the hearings a number of witnesses sought to convey 
the impression that the chemical industry was threatened by 
foreign competition; that production was decreasing, and that 
imports during the year 1929 were materially increasing. In 
view of these claims, I deSire to call attention to an article 
recently published by the Department of Commerce which deals 
with exports and imports for the first six months of 1921l. The 
article states that-
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Considerable progress was made in the United Stutes foreign trade 

in chemicals and allied products during the first half of 1929. Ex
ports aggregating $105,715,000 were 13 per cent greater than during 
the first half of 1928, and were higher than for any o t her six months' 
period. Imports of $123,173,000, although 8 per cent more than for 
the corresponding period of 1928, were not as large as for some other 
half-year periods. 

countries of the world, and the silles are substantial and steady, 
with a constant increase. The imports of paints were only a 
fraction of the exports. 

The article states that the most notable gains in exports were 
in rosin, turpentine, sulphur, coal-tar dyes, gases, zinc oxide, 
lacquers, paint specialties, carbon black, nitrogenous fertilizers, 
and prepared fertilizer mixtures. There was a decrease in the 
imports of creosote oil, ammonium-sulphate nitrate, and ammo-
nium sulphate and other forms of fertilizers as well as in 
numerous commodities. There was an increase in the exports 
of naval stores, the excess being one-fifth more than the e:xports 
for 1928, during the same period. The exports of coal-tar 
products gained one-third and the imports were 5 per cent less 
than for the corresponding period of 1928. The imports of 
creosote oil were also· 15 per cent less than for the same period 
in 1928. There was an increase in the exports of coal-tar colors, 
dyes, and stains, the exports being 32 per cent greater than 
for the same period in 1928. The exports amounted to more 
than 18,000,000 pounds and imports were slightly more than 
4,000,00D pounds. The imports were of the higher priced spe
cialty dyes. 

It will be noted that the exports for the first six months in 
19.29 amounted to more than $105,000,000, and were greater by 
15 per cent than during the first half of 1928, and were larger , 
than during any six months' period in the history of the do
mestic chemical industry; and yet witnesses appearing before 
the Finance Committee sought to create the impression that . 
we were being inundated by foreign chemicals and that our · 
exports were diminishing. 

It appears also that there was an increase in the exports of 
amyl and butyl acetate, and yet the Finance Committee has · 
increased the rates of duty on these commodities approximately 1 

100 per cent. ' 
It has been established that there were large exports of 

chemical products dutiable under the tariff act of 1922; it would 
therefore appear that if the United States can compete with 
Germany and other countries in which the chemical industry 
is well established there not only should be no increase in the 
duties in the chemical schedule but a decrease in the rates 
upon many of the commodities found therein. 

The exports of medicinals and toilet preparations showed a 
material increase. Of the industrial chemicals exported the sales 
exceeded by 4 per cent those for a like period in 1928. The ex
ports of fertilizers were 18 per cent in excess of the exports for 
a similar period in 1928. Foreign sales of American pigmeuts, 
paints, and varnishes increased throughout the current half 
year, the total being more than $15,000,000. This was nearly 
one-fourth more than the exports for the same period in 1928. 
A demand for these commodities has been created in nearly all 

Representatives of the Tariff Commission at my request fur
nished me with a table showing some of the dutiable chemicals
which are exported to various countries, among them being 
Belgium, France, the United Kingdom, At·gentina, Germany, 
Japan, and British South Africa. This table shows a large 
domestic chemical production and exports of products which are 
sold in competition with chemical products in these countries. 

I have the table here, and I ask that it be printed as a part of 
my remarks. 

The PRESIDING OFFICER. Without objection, . it is so 
ordered. 

The table is as follows : 

Some dutiable chemicals that are exported 
[Source: U. S. Taritf Commission, Summary of Taritf Information, 1929] 

Production 

Commodity 

Year Quantity Value 

Acetic acid_------------------------------------------------------- 1927 95,933,705 pounds __________________ _____ __ _ 
Boric acid----- ---------------- ---------------------------- -------- 1927 21,069,603 pounds____________ $1,582,565 
Oleic acid or red oiL----------------------------------------------- 1928 64,4.26,377 pounds ____________ --- --- --------
Stearic acid ______ -------------------------------------------------- 1928 44,270,010 pounds ____________ --------------
Acetone __ --------------_------------------------------------------ 1928 24,000,000 pounds ____________ --------------
Methyl or wood alcohol (methanol) __________________ : ____________ ·_ 1927 5,414,154 gallons _____________ --------------
Ethyl alcohol (nonbeverage)--------------------------------------- 1927 184,323,017 gallons ___________ --------------
Calcium arsenate ________ __ ______ __ - -------------------------- -_ __ _ 1927 18,715,563 pounds ____________ ------ - _____ _ _ 
Aluminum sulphate----------------------------------------------- 1926 661,680,000 pounds___________ 8, 066,990 
Ammonium sulphate __ ------------ __________ - -----------------____ 1926 1,167,425,453 pounds_------- ________ __ ____ _ 
Blacking, cleaning, and polishing preparations_____________________ 1927 --------------- - -------------- 59,242,982 

~m!;~bJ£i~~~~~======================================= = --~~~-- -~~~~~~~-~~=============== ----~~~~~-Coal-tar intermediates _______ -----------------------------------___ 1927 240,073,184 pounds ___ ------- _ -- -----------
Dyes and colors------------------------------------------- - ------- 1927 95,167,905 pounds ___________ --------------
Photographic chemicals ____ -------------------------------------__ 1926 393,426 pounds_------------- ------------ __ 
Medicinals _________ ___ ____ --------------------------------------- - 1927 3,598,839 pounds ___ --------- ------------- _ 
Cellulose esters and solutions of pyroxylin________________________ _ 1925 40,370,109 pounds ___________ ------------ --
Pyroxylin plastics _________ _____ ____________ ____ __ _________________ · 1927 17,300,000 pounds___________ 16,507,000 
Pyroxylin, cellulose, or esters (finished or partly finished)_________ _ 1927 ------------------------------ 50,000,000 

~~~~~~J~S:c~===~===~=~~~~~~~~~~~~~~~=~=~~~================== ~~~ -294;425,wa-i><>Wiil8-_-_-_-~=== === ~ ~: ~~ 
Logwood extract_-- -- -------------------------------------------- - 1925 13,697,714 pounds___________ 1, 205,005 
Dye extracts (all other>--- - ---------------------------------------- 1925 4,825,093 pounds____________ 298, 80S 

if=!:!~~ts<~~~-t~~r}_--~~====~=============================== --i925-- =========~==================== - --32:568~ooo-
~~~~~~~:~~-----~~================================================ ~~~ ~:~:~ g~!:~~~ ~ = = = ====== ======= = = ===== 
~~nd ink I><>W.-d:eis============================================== ~~~ -~~~~·~_

1

_
1

_~~~~~:::::::::: : ~; ~~; ~ 
Lead arsenate ___ ------------------------------------------------ __ 1927 18,728,054 pounds ___ _______________ __ --- -- -
Linseed oil ___ --------------- -------------------------------------_ 1928 100,192,604 gallons ____________ --------- _. __ 
Expressed and extracted oils (all other)____________________________ 1928 Not available_ __________ __ __ --------------

~~;t=~~-~===================================================== ~~ !;iig;g:•:Ot!~~~-S--======== --~~~~~~~~~-
Hydrogenated oils and fats_------------------------------ - -------- 1928 578,470,248 pounds ____ ____ ___ ---- -- --------
Oils, distilled or essentiaL--------------------------------------___ 1925 _ --- _ ---------------- --------- 5, 881, 689 
Peppermint oil_--------------------------------------------------- 1923 119,750 pounds __ ------------ 393, 856 
Perfumery and cosmetics ___________ ·------------------------------ 1925 ------------------------------ 147, 392, 734 
Plasters __________ --- ____________ --- __ --- _____ -- __ ----------------- -------- ---------------- ---- ---------- --------------
Pigments, colors, stains, and paints, n. s. p. L ------- -------- -- -- -- 1925 ----------------------- ----- -- 327,082,681 
Gas black, lampblack, and other black pigments------------------ 1927 265,388,842 pounds_________ 14,501,584 

~~l!t~a<c======================================================= ~~~~ ~~5~~9o~oo8~~d!~s========== at~:~ Ocher, sienna, and umber----------------------------------------- 1925 57,063,165 pounds____________ 1, 265,294 
Varnishes___________ _______________________________________________ 1927 99,055,300 gallons--------- __ _ ----- ___ _____ _ 
Zinc oxide or leaded zinc oxide ____________________ ___ _ . ___ ---------- • 192.5 183,004 tons ___ --·------------ 25, 407, 629 
Lithopone--------------------------------------------------------- 1927 353,988,000 pounds__________ 17, 163,620 

~~Uii-i>icaiiionaie::============================================= f~~ ~2~~;~/to~;-~~~-~~~========= ~: ~~: ll~ Sodium carbonate
1 

calcined or soda ash____________________________ 1927 2,038,299 tons ________ ________ ---------- ----
Sodium borate or oorax, refined________________________ ____________ 1927 64,864 tons------------------ 5,079,278 
Sodium carbonate, hydrated or sal soda, and monohydrated and 1927 98,482tons___________________ 2, 775,724 

sesqnicarbonate. 
Sodium chloride--------------------------------------------------- 1927 7,568,690 tons________________ 24,817,962 

Year 

1928 
1928 
1928 
1928 
1928 
1928 
1927 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1926 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
19.28 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1927 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1927 
1928 
1926 

1928 

Exports 

Quantity Value 

1,000,000 pounds (or less) ____ ----- --- -- --
3,382,183 pounds___________ __ $189,627 ' 
6,253,570 pounds____________ _ 547, 437 
2,260,542 pounds_____________ 257,178 
4,959,104 pounds _____ ·------- 426,656 
370,136 gallons ___ __ __________ ------------
477,089 gallons_______________ !67, 004 
1,178,702 pounds_____________ 67,151 
45,426,137 pounds____________ 552,342 
208,353,600 pounds___________ (, 373,162 
10,185,435 pounds____________ 2, 085, 245 
21,869,528 pounds____________ 369, 589 
3,745,899 pounds_____________ 173,382 
1,560,472 pounds____________ 204, 121 
2,806,935 pounds____________ 316, 176 
32,323,064 pounds ___ ________ 6,531, 719 
437,381 pounds ___ ___________ 131,266 
791,615 pounds__ ___ _________ 321, 113 
1,504,933 pounds_-- --------- 381,4-03 
3,147,203 pounds_----------- 2, 264,409 
868,790 pounds_------------- 1, 094, 513 
6,010,521 pounds____________ 1, 592,986 
10,651,519 pounds___________ 351,392 
2,099,035 pounds ____ _ ------- 206, 102 
940,162 pounds __ ---------- -- 99,494 
38,200,146 pounds____________ 1, 966,631 
622,691 pounds __ ------------ 559,033 
2,368,086 pounds ____ _ ------- 199,357 
243,997 pounds_------------ - 159,106 
2,547,426 pounds_____________ 425,607 

------------------------------ 2, 171,341 
1,093,673 pounds_____________ 141,235 
1,965,147 pounds__ ___________ 227,886 
8,190,180 pounds_____________ 709,385 
51,702,246 pounds____________ 4, 656,725 
7,142,097 pounds_____________ 756,094 
5,630,959 pounds__ ___________ 759, 569 
3,616,894 pounds_____________ 1, 290,643 
176,718 pounds___ ___________ _ 604,320 

-as5;52ii>OUD.iis=====:::====== 
8
' ~~~: 5~ 

-8i~654,08i i>QiliidS~=== ::: = ==== 4,167,918 pounds _____ ____ ___ _ 
12,952,743 pounds ___________ _ 
38,743,090 pounds ___________ _ 
850,093 gallons ________ ______ _ 
29,598,165 pounds ___________ _ 
6,651,523 pounds ____________ _ 
63,876,489 pounds ___________ _ 
18,711,148 pounds ___________ _ 
40,802,301 pounds ___________ _ 
135,702,837 pounds __________ _ 
12,652,716 pounds ___________ _ 

8, 440,84.9 
7, 013,358 

364,995 
952,316 

1, 036,126 
1, 370, 112 
1,849, 889 

337,565 
6, 502,414 

344,974 
fY17, 414 

3, 454,171 
159,810 

290,792,498 pounds___________ I, 185,682 



11929 '. CONGRESS! ON .AL RECORB-SEN ATE) 4749 
Some dutiable chemiCals thal are ·exported-continued ' 

I 

Production Exports 

Commodity 
Year Quantity Value Year Quantity Value . . .. 

I 

· Sodium chromate and dichromate------------------------~------- 1927 
1927 
1927 
J.927 
1925 
1921 

31.,462 tons__________________ $3,780,435 
1,187,946,000 pounds _________ --------------

1928 
1928 
1926 
1928 
1928 

8,69.2,088 pounds_____________ $560, 777 
U9,414,865 pounds___________ 3, 487,832 Sodium hydroxide __________ ---------------------------------------

Sod:ium phosphate ••• ~------------------------------------- 152,138,000 pounds________ 1i, 613, tl53 2,&77,408 pounds _____________ ------------
Sodium silicate _________ -------h-------------------------------- 499.,857 tons_---------------- 6, 745,405 59,307,272 pounds ___________ ------------
Starch, potato and other----------------------------------------- 874,308,294 pounds___________ 34, 924,905 241,081,982 pounds ___ .:_______ 8, 089,359 
Dextrine ________ -- ___ ----_---------------------------------------- 18,840,834 pounds____________ 490,1!72 . 1928 ~1,&90,956 pounds __ ,:_________ 929,436 

l\Ir. KING. Prior to the World War chemical imports were 
Chiefly finished. products, such .as .coal-tar dyes and medicinals; 
and exports consisted largely of unfinished or r,aw materials, 
such as- wood alcohol, acetate of lime, copper sulphate, and so 
forth. ~(lay, chemical imports consist essentially of erude and 
semimanufactured products, ·and the exports are largely finished 
products. 

A:n examination @f the Commerce Report for December, 1921, 
confirms what I have stated as to the paramount position occu
pied by the United States in the :field of ehemical industry. 

The following statement appears in the report just referred 
to~ 

• • • Tbis brief survey, covering only a few of the necessary 
crude materials which must be imported floom foreign countries and 
the remarkable expansion in their values since 1'899, i~dicates 'the no
table strides made in the development of the American chemical industry. 
It also shows that 'for -years to come the United 'States will undoubtedly 
be one of the world's largest consumers and the best outlet for many of 
these materials. As an exporter of chemicals, the United States ranks 
second, surpassing all countries except Germany. 

The Commerce Yearbook for 1.929 contains important data 
concerning the ,chemical industry. The statement is made that 
the imports of medi-cinal and pharmaceutical rPre_para.tions were 
4 per ..cent less than 1927. A statement .similar to that found in 
former reports bear.s .repetition, .namely : 

Certain JCrud~ or semlmanula-ctnred 1ndastrial chemicals, largely u.sed 
for further elaboration by the American chemical industry, are im
ported in large amounts because domestic production is la<!king. Im
ports of the · group in 1928 d:r.opped 15 per cent, and were $16,600,000 
less than exports. The decline extended ov-er many of the individual 
commodities, ibut the '(JUtstanding losses were registered in alcohols 
• * '* notwithstanding the rapid 'increase in demand .for industrial 
alcohols. Glycerin, formerly one of the largest items, was import-ed in 
1928 to only one-fifth oi the 1927 va;lu~, while iodine and crude potns
stu~ bitartrate ox argols "also fell off * '* *. .(P . .596.) 

An examination of the table on pages 595 and 5'97 of the 
report confirms statements which I h.ave her-etofore made as to 
the character of th-e exports and imports, and the great variety 
of finished products which find their way into the competitive 
fields . of oth-er nations. : Th-e value ()f chemical products 
exported in 1928 was more than $188,000,000. ·The principal 
exports consisted <>f coal-tar chemicals, colors, dyes, stains. 
medicinal and pharmaceutical preparations, and inuustrial 
chemicals. In 1928 exports .amounted to 96 per cent of the 
i.mports ; the larger part of the imports ·consisting of fertilizers 
and raw materials essential to the domestic cll:emical industry, 
More than 75 per cent of the chemical imports .are pr.oducts or 
coiiunodities which can not be produced in the United States. 
The total value of exports of· chemicals a:nd related products, 
both dutiable and nondutiable, for 1927 was -$192,975,000; 
$43,781,000 were dutiabl-e, representing 33.7 _per cent, and 
$86,076,000, representing 55.3 per cent, were nondutiable. 

Of the imports not dutiable, $58,062,000 were fertilizers no-t 
pt·oduced in' this country. I might add that th-ere were also 
included in the nondutiable chemicals a'nd related products 
$163,000 worth from the Philippine Islands. Amo-ng the non
dutiable chemi-calS and related products which should remain 
on the free list are the following : 

Coal tar erude products., quinine sulphate and other .allm
loids .and salts from cinchona bark, white &.rsenic, copper sul
phate, crude iodine, potassium cyanide, crude potassium nitrate, 
sodium cyanide, radium salts; and ;perfumery materials. 

I have here pages .595, 596, 597, 598, and 599 ·of the report 
from the Commerce Year Book, showing with a good deal of 
particularity the -character of our exports. I shall not ask to 
have it inserted in the RECoRD, but it is · available for any 
Senators who desire to examine it. 

-The free list, dealing with chemicals, covers .such .commodities 
in the finished state as can not be imported -owing to the fact 
tlmt· the freight rates or cost of containers .are so great as to 
.constitute an embargo, and also chemicals in the ~w or semi-

finished state which are not _produced in this country. Very 
few chemicals in the .finished state are on the free list. The 
following are among the finished chemicals which can not be 
impcn-ted owing to the excessive cost of transportation or 
contain&s: 

Hydrofluoric acid, hyd.rochlotic acid; nitric acid, sulphuric 
acid, .mixtures of nitric and sulphuric acid, valerianic acid, cal
cium chloride, calcium acetate, calcium nitrate, calcium cy
anamid, chalk, copper sulphate, copper acetate, fen-osulphate. 

The following .are some of the chemicals on the free list 
because they are not produced or found in the United States, 
almost all of which .are ~:aw materials or in the semiiinished 
state: 

·Crude -drugs, albumen, ..argols, sulphide of arsenic, white. 
arsenic, borax. potassium cyanide, fertilizers, crude iodine, 
copper iodide. crude phosphates, potassium chloride, potassium 
sulphate, crude potash salts, crude potassium nitrate, quinine 
sulphate, radium .salts, selenium salts, sodiw;n nitrate, crude 
sodium sulphate, sulphur, uranium salts, crude gums, crude 
r.esins. 

Mr. President, I have here an interesting article by T. W. 
Delahanty, assistant chief, Chemical division, United States 
Bureau of Foreign .and Domestic Commerce. It was published 
in January; 1929, in the Chemical and Metallurgical Engineering 
Journal. I desire to read a few sentences: 

Based on an estimation of qualified representatives of the major 
chemical producing rcountries of the world, rendered at the international 
economic rconterence in May, 1927, the United States was acknowledged 
as the largest factor in chemicals, :a-ccounting for :approximately on-a
half of the world's IJroduction. 

~ • • • • * • 
Such .has been the reaction of the estimators, who indieate that the 

field as arbitrarily -defined accounts for an annual world production of 
appro_xim:ate1y $5,000~000,000, of wbich that -of the United States is jn 
the neighborhood of two and a half billion dollars, three-fourths of 
tb-e ·balance being accounted for by Germany, the United Kingdom, 
France, and Italy. 

Of -the world's chemical production about $1,000,000,000 Worth enters 
fo.reign trade. 

We are producing une-n:alf o-f the world's chemical products, 
surpassing the great chemical countries, such as Germany, 
Frnnce, G'l'eat Britain, Switzerland, Belgium ; and our produc
tion is greater than that of all these countries combined. 

Owing to the fact that the Senate :finance bill bas increased 
the rates of duty on most chemicals used in the manufacture 
of lacquers for automobi1e finishes, and so forth, it is pertinent 
to ·consider the status of that ·part of the American chemical 
industry producing these commodities. I quote from an article 
entitled "Prog'ress in the Synthetic Organic Chemical Indus~ 
try, 1928," by the Chief and Assistant Chief of the Cheinical 
Division of the United States Tariff Commission, published in 
the Inuustrial and Engineering Chemistry issue of January, 
1929. . . 

The -article, in -part, 'follows : 
Tb~ United States ifJ 'Ofi-e of the few eeuntries -endowed with natural 

and aeveloped resources for the production of coal-tar and non-coal-tar 
organic chemicals. Jn the prodn.ction of coal-tar chem~cals Germany for 
many years led all 10ther countries. Recently the United States and 
other .nations · have made rapid .Progress in this field and in the pro
duction of non-<Joal-tar products the United States has attained th~ 
position of leadership. It iS freely predicted that tbis group of chemi
cals may soon rival in importance those of coal-tar origin. · 

In the last seven years the production of alphatic (non-coal-tar). 
cbemicals has increased about thirteen times in quantity from 21,500,000 
pounds in 1921 to 281,000,000 pounds in 1927. They .have a wide range 
of application, including their use as lacquer solvents, medicinals, p~r.

fumes, flavors, rubber accelerators, flo-tation agents, photograpbic de-
velopers, and explosives. -

Mr. President, I think I have established beyond. _all con,
troversy that the chemical industry is not a feeble i.qfapt but a 
powerful giant and that it is in no ,position to ask Congress for 
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!increases in tariff rates. ·Indeed, the facts are such as not only 
:to warrant but to require material reductions in many of the 
rates in the chemical schedule. 

Much was said during the hearings in regard to the wages in 
.the United States and other countries. When the Senate 'reaches 
!some of the paragraphs of the bill· in which the wage factor 
is more important than in the chemical schedule, I shall submit 
some figures which I regard as important. I shall, however, 
briefly refer to some features of the wage question relating to 
the chemical industry. 

WAGES IN T1nl CHEMICAL INDUSTRY 

According to the 1927 Census of Manufacturers, published by 
the Bureau of the Census, the chemical and allied products in
dustry showed the largest value added by manufacture in pro
portion to the amount of wages paid of any of the major 
domestic industries except the tobacco industry. 

However, this is a minor industry compared with the food, 
textile, iron, and steel, lumber, paper, chemical, stone, clay 
and glass, machinery, and transportation industries. According 
to the census of manufacturers of 1927, in the chemical indus
try, the value added by manufacture was 4.38 times the wages 
J)aid, while in the food industry the value added by manufac-

. ture was 3.42 times the wage cost; in the textile industry, 2.30 
times ; in the iron and steel industry, 2.10 times; in the lumber 
industry, 2.00 times; in the paper industry, 3.26 times; in the 
machinery industry, 2.57 times; and in transportation equip
ment, 2.23 times. Therefore the relationship between value 
added by manufacture and wages paid in the chemical industry 
indicates either less necessity for protection in this industry, or 
that labor is underpaid in proportion to production obtained. 

A comparison of average wages and productivity, as reported 
by the census figures of each country, per worker in the United 
States (1925) and Great Britain (1924) show.s that while the 
average British worker received in the chemical industry 41.27 
per cent of the wages received by the a verage United States 
worker he only produced in value 39.85 per cent o.f what the 
American worker produced. The corresponding percentages in 
paints and varnish were 41.94 and 38.84; in soap, 47.22 and 
40.61. In quantity the average British worker produced only 

· 25.57 per cent of the soap produced by the average American 
worker. For every dollar paid out in wages, the American 
chemical manufacturer received in value added by manufacture 
$3.42 compared with $3.41 received by the British manufacturer. 
While the British manufacturer paid for three men approxi
mately what was paid by the American manufacturer for one, 
the latter received for the product of the labor of one man 
more than the former received for the products resulting from 
the work of three men. 

The corresponding values in paints and varnish were $4.99 
and $4.62 and in soap $5.04 and $4.33. _ 

This discrepancy in labor productivity was undoubtedly 
caused in part by the much lower horsepower in mechanical 
power available to the British workman. In chemicals this was 
only 34.12 per cent; in paints and varnish, 52.76 per cent i and 
in soap, 59.24 per cent of the horsepower available to each 
American worker. In the latter part of ·1928 the average Ger
man annual wage in the chemical industry was $591, compared 
with $1,536 paid to American workers in the same industry. 
However, 10 per cent must be added to the German wages to 
cover social insurance, pensions, and other social charges. The 
German chemical wages are thus about 43 per cent of American 
chemical wages. The productivity of the German worker in a 
number of related industries compared with American produc
tivity per worker shows the following percentages: 

Per cent 
Petroleum------------------------------------------------ 20.91 
Petroleum refined------------------------~----------------- 29.50 
Coke----------------------------------------------------- 48.94 
Sulphur-------------------------------------------------- 7.78 
Graphite-------------------------------------------------- 25. 59 
Salt ----------~------------------------~----------------- 27.08 Sugar refining ____________________________________________ 35.95 

Such statistics as are available, therefore, inrlicate that while 
wages in the chemical industry are lower in Germany than in 
the United States the productivity per worker is also much 
lower. . 

These are calculated from figures published in German official 
statistics in the German Yearbook and other of!icial German 
sources. 

However, if the German wage earner in the chemical indus
try were equally efficient as the American worker and received 
half the wages received by the American worker, that would not 
change the competitive position of the two countries, since 
wages in the chemical industry constitute only about 15 per 
cent of the value of production. If other conditions were equal 
and the chemical tariff were bl!sed on wages alone, the above 

relationship, holding average tariff rates of about 7 per cent, 
would be sufficient to meet the wage differential and afford ade
quate protection to the United States chemical industry. 

The competitive position of the chemical industry in the 
United States has improved greatly over that of 1914. The 
President's committee on economic changes, the Hoover com
mittee, calculated that the productivity per worker in the 
chemical industry in the United States had increased 52.29 per 
cent from 1914 to 1925. (Recent Economic Changes, vol. 1, pp. 
148-164, and VOL 2, p. 457.) · 

In the same period the real wages or commoditities received 
~or their work by the wage earners in the chemical industry) 
mcreased only 17 per cent. This conclusion is based upon cal
culations from average wages shown by the United States 
Census of Manufactures and adjusted by index of retail prices. 
Thus the manufacturers in the latter year were obtaining in 
quantity from each worker 52 per cent more than in 1914, and 
the workers were receiving only 17 per cent more in goods. 

In the chemical industry labor is a much less percentage of 
the total cost of the finished product than in other industries. 
According to the Commerce Yearbook for 1929, page 44, it is 
shown that the wage paid to workmen in the chemical industry 
in 1927 was 8.4 per cent of the total value of the commodities 
produced. According to the same authority the wage cost in 
the leather industry was 19.4 per cent of the value of the prod
?Cts; in the textile industry, 19.6 per cent; in the paper, print
mg, and related industries, 18.4 per ·cent; in the iron and steel 
industry, 20.4 per cent; in the stone, clay, and glass industry, 
28.9 per cent; in the machinery industry, 24 per cent; in the 
l~ber industry, 26.9 per cent; in the transportation equipment, 
a1r, land, and water, 27.4 per cent. 

Mr. President, I have examined Moody's Manual and Stand
ard Statistics, as well as reports published by a number of 
corporations engaged in the chemical industry, and discover 
that their earnings have been very great, indeed greater than 
corporations engaged in other industries. In considering the 
question of increases in the rates of duty on commodities pro
vided for in the chemical schedule, it is proper to consider their 
earnings as compared with the earnings of other industries. 

The National Industrial Conference Board in Conference 
Board Bulletin dated December 15, 1928, made an analysis 
of statistical information published in Statistics of Income 
from the compilations of the Bureau of Internal Revenue of 
the United States Treasury Department. According to this 
bulletin the chemical industry for the year 1926 had a net 
profit of 1_1.24 per cent as compared with sales. The average 
for all industries was a net profit of 6.08 per .. cent. The follow
ing statement is contained in this bulletin: 

The chemical group steadily improved in its per cent of profits to 
sales and according to the latest data it heads the list: 

The National City Bank of New York bas made an analysis 
of the financial statements of 900 corporations for the first 
half of the current year and in the published results (in its 
bulletin issue of September, 1929) it is stated that their com
bined net profit for the period named were $2,449,000,000 com
pared with $1,924,000,000 in the corresponding period of 1928 
representing an increase of $526,000,000 or 27 per cent. In thi~ 
list are included companies engaged in the chemical industry. 

Yet it is said that industries are languishing, in spite of this 
enormous . increase in net profits of more than half a billion 
dollars in the first six months of 1929 over the corresponding 
period of 1928. 

It is evident that the American chemical industry is enjoying 
a greater degree of prosperity than any industry in the United 
States. The chief beneficiaries of the chemical schedule, namely 
Union Carbide & Carbon Corporation, the E. I. du Pont d~ 
Nemours Co., and the Allied Chemical & Dye Corporation, will 
receive net profits of more than 13lh per cent of their assets 
for the year 1929; their assets including watered stock and 
large reserves. 

In 1926 the chemical industry was the most profitable of all 
America!l industries, according to calculations by the National 
Industrial Conference Board from income-tax statistics. (House 
Tariff Hearings, p. 91.) The net profit on sales was 11.24 per 
cent. 

According to an investigation by Ernst & Ernst, public ac
countants, from published financial statements the average 
profits of representative establishments of the chemical in
dustry increased 33 per cent in 1928 over 1926. The National 
City Bank of New York investigated the profits on net worth 
of 30 representative chemical producers for 1928 and found 
the average profits on concerns producing industrial chemi
cals for that year were 17 per cent, and of concerns producing 
miscellaneous chemicals 12.2 per cent. (Bulletin, April, 1929.) 
And the National City Bank, upon a study of 15 representative 

/ 
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chemical producers recently found that their average annual 
rate of profits was 24 per cent greater in the· first six months 
of 1929 than in 1928. On this basis the average rate of profit in 
1929 on net worth appears to be about 20 per cent for co~cerns 
producing industrial chemicals. 

On page 10346 of volume 17 of the hearings before the Ways 
and Means Committee of the House, the following statement 
appears in a memorandum entitled " Profits of Representative 
United States Industries, 1927 and 1928" (a memorandum sent 
to Congressman HAWLEY by Chairman Marvin of the Tariff 
Commission) : 

• • • In the chemical .classiftcation which is rather broad, includ
ing heavy and fine chemicals, drugs, pharmaceuticals, and cosmetics, 
paint, explosives, sulphur, alcohol, etc., earnings of 36 corporations 
show a galn of 35 per cent over the previous year. 

. Mr. GEORGE. Mr. President--
1 The PRESIDING OFFICER. Does the Senator from Utah 

yield to the Senator from Georgia? 
Mr. KING, I yield. 
Mr. GEO:&.GE. Those are the representative plants in the 

chemical industry? 
Mr. KING. That is my understanding. I am quoting from 

" a mem9randum sent. to Congressman HAWLEY by Chairman 
Marirbi of the Tariff Commission " and it states the " earnings 
of 36 corporations show a gain of 35 per cent over the previous 
year." . . 

Mr: GEORGE. The facts and the statistics incorporated in 
the Senator's very able and interesting presentation of the matter 
do illustrate, however, that the only distress in the chemical 
iJldustry, using _the chemical industry in its broad sense to in
clude all of the articles and commodities covered under Title I, 
is found in the limited number of marginal producers, so to 
speak 

Mr. KING. Mr. President, I think the Senator has accu
rately stated the situation. As I recall the hearings, there was 
but little if any evidence of marginal producers in the chemiCal 
industry. The statement of Chairman Marvin, which I _ have 
just read, is supported by the financial statements of corpora
tions engaged in the chemical industry, as well as the state
ments found in Moody's Manual and other publications. I have 
before me the reports of a large number of corporations engaged 
in the chemical industry, as . well as statements from Moody's 
Manual and other publications. I shall not take the time of 
the Senate to read them or ask to h&ve them inserted in the 
R.Eco_RD. They Show that many of these larger companies, such 
as the E. I. duPont de Nemours Co: (Inc.), the Allied Chemical 
& Dye CorpoJ::ation, the American Cyanamid Co., the Union 
Carbide & Carbon Corporation, the Newport Co., and the Com
mercial Solvents Corporation, have absorbed a large number of 
smaller corporations ; that mergers are constantly taking place 
and that the .production and profits of these companies are 
rapidly increas~g. . 

Within the past six or seven years the tendency has been to 
enlarge the scope of accomplishment of- the chemical organiza
tions by absorbing the smaller concerns. According to the 
Umted States Tariff Commission, in their census on dyes, the 
number of producers of coal-tar dyes has been reduced from 
74 firms in 1921 to 47 firms in 1928. This reduction has been 
accomplished by absorption. In the Commerce Yearbook for 
1929, page 582, this statement appears: 

Still another noteworthy recent development bas been the mergers 
of producers of chemicals as shown by the decline in the number of 
establishments. • • • 

- The E. I. duPont de Nemours Co. (Inc.) bas acquired several 
concerns since 1922 chiefly by the exchange of capital stock. 
It took over the Grasselli Chemical Co., which had· $40,000,000 
in assets; the American Glyceline Co. ; the Krebs Pigment & 
Chemical Co. ; and it acquired a 50 per cent stock ownership 
in the Pittsburgh Safety Glass Co. and the _Eastern Alcohol 

1 Corporation. In March of this year the Du Pont Co., through 
!' its subsidiary, the Du Pont Cellophane Co., purchased the 

Capes--Ciscose (Inc.), manufacturers of cellulose caps for seal
ing bottles. In 1\fay, 1925, the Du Pont Viscoloid Co. _ (Inc.) 
was merged with the Visco1oid Co. (Inc.), the latter having 
acquired plants and the pyralin business of the Du Pont Co. 

The Allied Chemical & Dye Corporation is a merger of :five 
large chemical concerns-namely, the General Chemical Co., 
the Barrett Co., the National Aniline Chemical Co. (Inc.), the 
Semet-Solvay Co., and the Solvay Process Co. It has acquired 
since then a considerable _number of corporations, and as I 
read the reports it has subsidiary corporations in Europe. 

I omitted to note that the Du Pont Co. has substantial in
terests in a number of foreign organizations. It owns the 
Asoociated Securities of Canada (Ltd.), and has a considerable 

interest in the Canadian Industries (Ltd.) ; the Compania
Mexicana de Explosivos; Compania Suo-Americana Explosives 
of Chili; Leather Cloths Proprietary (Ltd.), of Australia; the 
Noble Chemical Finishes (Ltd.), of Australia; Societe Fran
kaise Duco; Societe Frankaise Fabrikkold, of New Zealand;_ 
and the Ammonia Co. of Australia, as well as several others. 
It also has an alliance with the French Rhodiseta Co. for the 
production of artificial silk. 

The Union Carbide & Carbon Co. has acquired a large num
ber_ of companies and stock in others. Among the foreign con
cerns in which it is interested are the Electric Furnace Products 
Co. (Ltd.) (Norway) ; the Canadian National Carbon Co. (Ltd.) 
(Canada) ; 1\feraker Smelpng Co. (Ltd.) (Norway) ; Carbide 
& Carbon Chemical Co: (Ltd.) (Canada); Kemet Laboratories 
Co. (Ltd.) (Canada); Sauda Falls Co. (Ltd.) (Norway). It 
also owns jointly with the Shawiningan Water & Power Co. of 
Canada, an American corporation, the Niacet Chemical Cor
poration of Niagara Falls, N. Y. In this manner these com
panies have an alliance or association with the Canadian Chemi
cal Co. 

The American Cyanamid Co. owns and controls a number of 
foreign corporations in Canada and South America. The New
port Co. has alliances with the Usines du Rhone, a chemical 
manufacturing concern in France, and the Reidel Co., a chemi
cal manufacturing company located in Germany. 

As indicative of the prosperity of the chemical industry, I 
invite attention· to the fact that the Du Pont Co. increased its 
earnings three and one-half times since 1922. Its net earnings · 
have increased from $18,312,504 in 1923 to $64,097,708 in 1928, 
and its net earnings for the first six months of 1929 were 
$41,536,412. I should state, however~ that a considerable part 
of these earnings result from investments in the General Motors 
Corporation and are not to be credited as profits from the chemi
cal operations of the Du Pont Co. The Union Carbide & Carbon 
Corporation increased· its earnings from $11,718,114 in 1922 to 
nearly $32,000,000 in 1928. This represents an increase of 
nearly 200 per cent. Its assets in 1921 were $211,000,000 and 
in 1928 more than $281,000,000. It has large reserves and liquid 
assets. The Allied Chemical & Dye Corporation bas increased 
its earnings three and one.half times since 1921. In that year 
its earnings were $7,646,910 and ln 1928 $26,962,442. During 
this period its assets increased from $266,977,000 to $366,616,000. 

In its ninth annual report, subniitted December 31, 1928, 
this language is . found : · · 

There is presented ·herewith consolidated. b~lance sheet of the company 
at the close of business December 31, 1928, ·and consolidated income 
account for the -year. 

The volu~e of busines_s in all departments indicates that the company 
has shared in the general upward trend throughout the year. Prices of 
the company's commodities in many instances showed a decline. 

Securities, un~ess otherwise noted, are -carried at cost. None have 
been sold for the purpose of providing . income or funds for new con
struction. 

Evidently this new construction came out of surplus profits 
which were undivided and undistributed. 

The plant at Hopewell, Va., which provides additional capacity for 
the fixation of nitrogen and the manufacture of its compounds, has been 
completed and is now operating as to its first unit. It evidences ·the 
neces~ity for further expansion. 

The company's policy of replacing plants regardless of age, whenever 
economic factors warrant_ such action, is being maintained. 

The company's progress, as reflected in. the balance sheet and income 
account submitted, shows a continuing increase in efficiency of the 
organization. The directors feel justified in reiterating their e.xlJres
sions of confidence in the company's future. 

It is not my purpose to criticize these companies because of 
their succesSful operations. I am glad to learn of their pros
perity, but these reports conclusively demonstrate that an 
increase in tariff duties is not warranted; indeed, when it is 
known that hundreds of the commodities produced by these 
various chemical companies are not imported because -of exist
ing tariff rates, it would .seem -that the existing rates sh-ould 
be reduced. The unparalleled development of the chemical indus
try and its stupendous assets aQd profits prove that it is the 
most prosperous of any industry in the United States. It has a 
monopoly in the domestic market and is now _going forth to con
quer the markets of the world. Millions are being invested by 
American chemical companies in foreign countries and in the 
manufacture of chemical products. As I have shown, we .are 
competing with the world and selling chemical coiDIQodities in 
competition with like commodities in all parts of the world. 

)Jet me briefly refer to the Allied Chemical f;c Dye Corpora
tion, which has a property account of more than $100,000,QQ9. 
Its current assets ~nsist of $15,000,000 in cash and othe-r mar-
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ketable securities amounting to more than $82,000,000; also 
notes receivable aggregating $16,864,000 and inventories amount
ing to $25,771,000, Ol' a total of current assets of the value of 
$140,000,000. . . 

It is apparent from the report of this company that it is with· 
holding a large part of its profits instead of distributing them 
as dividends. It maintains what it denominates "reserves for 
depreciation and obsolescence," of $104,374,000, and for "general 
contiugencies," $12,340,000---its total reserves amounting to 
$144,664,742. . 

Such enormous profits are startling, and compel the view that 
its prosperity is in part due to its monopoly in various fields of 
production. ~-

Stock dividends have been declared by many corporations, and 
that policy is becoming quite general in the industrial field. 
These dividends obviously result from undivided profits, and 
the watered stock thus issued call for dividends the same as the 
outstanding stock, some of which, doubtless, repres·ents actual 
investment by stockholders. 

The Union Carbide & Carbon Co., according to its reQOrt dated 
December 31, 1928, shows assets of more than $281,000,000, with 
reserves for depreciation totaling more than $44,000,000. It has 
a reserve fund for " obsolescence" amounting to more than 
$106,000,000, and a further surplus of more than $86,000,000. 
After setting aside these enormous reserves-its reported earn
ings for 1928 were more than $39,000,000--dividends were de
clared by the company for 1928 as follows: April 2, 1928, $1.50 
per share; July 2, 1928, a like amount was declared as a divi
dend on each share; on October 1, 1928, a similar dividend was 
declared on each share; and another $1.50 per share was de
clared on January 2 of this year. After paying dividends and 
setting aside the enormous reserv·es which I have mentioned, 
this company reports a surplus of more than $86,000,000. 

The American Cyanamid Co. shows enormous profits. An 
article in the Wall Street Journal dated September 6, 1929, 
under the title of "Year of Growth for Cyanamid Co.," states 
that the "Report of the company for the fiscal year ended June 
30, 1929, shows the greatest year of expansion in the company's 
history, during which the foundation has been laid by this con
cern to take its place as one of the four largest chemical 
combinations in the country." · 

The report further states that the company is producing more 
than 150 products made in 20 different establishments. The 
article refers to the number of companies w4ich it has acquired 
and then states that its assets have increased in one year from 
$34,000,000 to over $57,000,000. 

The Newport Co. is exceedingly prosperOl!S; its earnings have 
increased 1,600 per cent since 1922. 

The Commercial Solvents Corporation has enjoyed remark
able prosperity, its earnings having increased, since 1922, 9,000 
per cent. Its net earnings for the first six months of this year 
gi'eatiy exceed its earnings during any corresponding period, 
and if continued for the entire year will give extraordinary net 
returns. 

Mr. President, the chemical industry, as I have stated, has a 
practical monopoly of the domestic market and is an important 
factor not only in Germany, Belgium, Great Britain, and ·France, 
but in other parts of the world. As I have heretofore stated, 37 
per cent of all chemical products exported from the United 
States are- sold in European countries. 

A few months ago I read of a conference being held in Paris 
at which the chemical industry of the United States and the 
Department of Commerce, through its representatives, were 
planning for a further invasion of European markets. From 
August 4 to 7, inclusive, these conferences were held at the 
American embassy in Paris. The chief of the chemical division 
of the Department of Commerce and our co~ercial attaches 
were important figures in these conferences. Representatives 
of some of the leading chemical companies of the United States 
were there. A cable dispatch under date of August 6 of this 
year appearing in the Christian Science Monitor stated: 

• • • Augmented export of chemicals from the United States to 
Europe is expected as a result of the four days' conference, which has 
been held at the American Embassy here, attended by American Govern
ment officials and representatives of the leading American chemical 
industries. • • • 

The Department of Commerce was conducting these con
ferences at the embassy, the apparent purpose being to aid 
the American producers in their efforts to secure wider markets 
in Europe. The American chemical interests were benefitting 
by the prestige, influence, and power of our Government in their 
efforts to conquer additional fields of trade. 

It is an interesting spectacle to have our embassies used by 
our big corporations, and representatives of the Department of 

Commerce, who are being sent or are sending themselves, for the 
purpose of planning campaigns to obtain additional foreign 
markets for American exports. I am making no criticism, as 
I welcome all proper movements that will promote international 
trade and commerce. One of the newspaper articles states that 
C. C. Concannon, chief of the chemical division of the Depart
ment of Commerce, and three other members of the same de
partment, as well as the commercial attache, and trade commis
sioners from seven European capitals, were sent to take part in 
the proceedings. The conference was opened by Norman 
Armour, charge d'affaires at Paris, while the conference itself 
was presided over by Daniel J. Reagan, acting commercial at-· 
tache of the Paris embassy. Among the representatives of the 
American chemical industry who were present was Charles 
Brand, of the National Fertilizer Association. The article 
concludes: 

• • • Members felt that a large European market was waiting 
the judicious plaCing of certain American chemicals, and to this end 
combined e!Iorts of American Government and American companies will 
be made. • • • 

It is · apparent that an alliance was being entered into b·etween 
the United States and the chemical industry to promote the 
interests of the American manufacturers. 

In the New York Times, under date of July 17 of this year, 
reference is made to the Paris conference and the statement 
made that-

c. C. Concannon, chief of the chemical division of the Bureau of For
eign and Domestic Commerce, will sail on the Leviathan July 27 to 
direct the conference, and that he will subsequently ·spend about two 
months abroad studying conditions in the chemical industries of the 
leading European countries. 

It is further stated that A. Cressy Morrison, Dr. A. S. Burdick, 
and Gustavus Ober, jr., and others representing the American 
chemical industry would be present. 

An article in the New York Times under date of A-ugust 6, 
written by Mr. Carlisle MacDonald and dated at Paris, etates 
that-
a real opportunity for the expansion of American export business exists 
in Europe to-day. • • • Already American sales of chemical prod
ucts have reached considerable proportions in Germany, France, and 
Britain, though all three of these nations have highly developed chemical 
industries of their own. 

The article further states that the suggestion that a-
strictly American cartel might prove helpful in competing with the 
European cartel was discussed by tbe conference, and it was the con
sensus of opinion that American interests are meeting the situation by 
the so-called merger movement. 

The article proceeds : 
• • • In a way this strong tendency to combine the larger 

American industries into a comparatively few powerful trade groups 
is parallel to the European cartel movement, with the difference that 
in American mergers the participating companies combined their indi
viduality, while the participants in European cartels submerged their 
commercial per_sonalities for the good of the cartel itself. • • • 

I invite attention to the fact that the Government repre
sentatives and the representatives of the American chemical 
industry were, at these conferences, coolly discussing the ques
tion of mergers, combinations, and cartels to capture European 
markets. The article further states that-
Daniel J. Reagan, acting commercial attach6 at Paris and chairman 
of the conference, obtained enthusiastic indorsement for a new detailed 
plan for stimulating sales in French markets. • • He is recog
nized as an expert on European chemical situation, and it is pt·obable 
that his suggestion will be adopted by the Department of Commerce 
officials of other countries. 

The article concludes by stating that tho5e attending the 
conference have been specially invited to visit the French chem
ical plants in and near Paris. 

It is apparent from reading these proceedings of the confer
ence that the chemical industry of the United Stutes has no 
fear of foreign competition either ·at home or abroad ; it is 
also evident that while representatives of the Government, 
paid by the taxpayers of the United States, were traveling to 
and through Europe in behalf of the chemical industry, and 
were holding conferences in the embassy at Paris with repre
sentatives of the American chemical industry, in order to 
increase chemical exports, representatives of this same powerful 
and prosperous industry were making representations to Con
gress that the industry was in ttn unsatisfactory condition and 
needed additional protection.· Mr. President, no greater exhibi
ti()n of hypocrisy ~an be found in the history of legislation. 
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Mr. President, I have trespassed too long upon the. time of 

the Senate. In conclusion, may I add that there is a manifest 
determination by the party in power to deny to agriculture the 
relief to which it is entitled. The bill before us speaks for 
the highly protected industries and seeks increases in tariff 
rates to strengthen their monopolistic power. In its present 
form it creates greater inequality between agriculture and 
industry ; it is a betrayal of the people; it is in the interest 
of the trusts. Congress will fail in, its duty if it does not 
reduce many of the existing duties, and if it fails to bring 
about a greater equality between the farmer and the manu
facturer. 

Mr. GEORGE. Mr. President, I send to the desk and ask to 
have printed and lie on the table an amendment to paragraph 7 
of Schedule 1, putting sulphate of ammonia on the free list. 

The PRESIDING OFFICER (Mr. HEBERT in the chair). The 
amendment will be printed and lie on the table. 

Mr. LA FOLLETTE obtained the :floor. 
Mr. WALSH of Massachusetts. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from Massachusetts? 
Mr. LA FOLLETTE. I do. 
Mr . . WALSH of Massachusetts. Will the Senator yield to 

have a quorum call? . 
Mr. LA FOLLETTE. No, Mr. President; I do not yield for 

that purpose. I thank the Senator. 
Mr. President, the chemical schedule is an acid test of the 

good faith of the Congress in its present revision of the tariff. 
Our votes on the duties proposed by the Finance Committee will 
determine whether we intend to heed the message of the Presi
dent asking for a limited revision primarily for the benefit of 
agriculture, or whether it is our purpose to grant excessive in
creases to industries which are already prosperous and need .no 
protection. We will demonstrate in the roll calls on this first 
schedule of the bill whethe1· we are moved l:!y consideration for 
the broad interests of the country as a whole, or whether we are 
swayed solely by the selfish demands of corporations which have 
long enjoyed extraordinary favors and privileges at the hands of 
the Government. 

Here we have an industry which has groWn great and enor
mously profitable tp.rough more than a century of governmental 
protection and· special privileges, until to-day it ranks fourth in 
the value of its products and first in the percentage of its 
profits. Four years ago the chemical industry ranked alongside 
the great steel industry in both -size and profits. To-day it has 
unquestionably surpassed it. Its products enter every home in 
the land, are used on every farm, and form the basic raw 
materials for innumerable minor industries. 

Every penny that we add in the form of excessive protection 
to enable the corporations in this industry to increase their 
prices will be extracted from the pocketbooks of American men 
and women. These added millions of profits, created by piling 
additional burdens upon American consumers, will not go to 
revive a languishing industry but to enrich one which is already 
fabulously prosperous. And these additional millions of added 
profits which the increased duties proposed in this bill will 
create will not be distributed throughout the land but will :flow 
into the already inflated bank accounts of the few enormously 

' rich families and individuals who control, largely speaking, this 
great industry. 

The official statistics of the Treasury Department based upon 
the sworn tax returns of corporations show that, as a whole, 
the chemical industry is the most prosperous of all lines of 
American production. Analysis of these figures for the latest 
year avail.able---1926--show that, considering only the great in
dustrial divisions, the net profits of the chemical industry eclipsed 
all others. In proportion to the amount of business done they 
were six times as great as the textile industry, four times as 
great as the leather industry, three times as great as rubber and 
lumber, and more than 50 per cent larger than those of any 
other industry except the closely related branch of stone, clay, 
and glass products and the metal industry, both of which enjoy 
excessive tariff protection. I shall not stop to present these 
figures in detail, but will merely quote from the report of the 
National Industrial Conferooce Board analyzing these official 
statistics of income, in which appears the following statement: 

The chemical group bas steadily improved in its percentage of profits 
to sales, and, according to the data, it heads the list. 

And it must be remembered by Senators that when we approach 
the question of the duties to be placed upon these chemical 
schedules we are dealing with an industry which heads the 
list of all American industries so far as profits are concerned. 

The profits of the great chemical corporations, to which I shall 
later refer in some detail, became so great during the war, and 
particularly since the passage of the Fordney-McCumber Act, that 

they have had great difficulties in reinvesting tP.eir accumulated· 
surpluses. Everybody knows the story of how the Du Ponts, 
unable to find sufficient employment for their piled-up wealth in 
the chemical industry, invaded other fields and became dominant 
factors in the automobile, steel, and a number of other key 
industries. And this enormous wealth which has :flowed into the 
coffers of the Du Ponts is based primarily upon the possession 
of special privileges and extraordinary favors from the. F'ederal 
Government such as no other industry has enjoyed. 

This is no exaggeration. There is no other industry in the 
United States, and probably none in any country, which has 
been so completely protected, subsidized, and coddled as the 
American chemical industry. Its very foundation rests upon the 
special monopolies created by the Government in the form of 
patents, trade-marks, and registered formulas. "Patents play 
a more important part in chemical activities than is the case in 
other. fields," says a former officer of the General Chemical Co. 
"This," he continues, "is particularly true in the newer chemi
'Cal industries." (Article by Henry Wigglesworth, former di
rector of development, General Chemical Co., in Representative 
Industries of the United States, p. 176.) Not content with the 
practical monopoly based upon the patents developed by their 
own experts, the leaders of the American chemical industry, 
during the period of war control, induced high officials of the 
American Government to seize and place at their disposal hun
dreds of German patents cove1ing essential chemical processes. 
This, in my opinion, was one of the most high-handed and out
rageous confiscations of private property ever perpetrated by · 
any government. The Soviet Government of Russia, whi<:h has 
been so vigorously condemned by many Senators on this floor, 
has seized private property and converted it to the use of 
the nation as a whole. But here was a case of confiscation 
for the sole benefit of a small group of privileged American 
manufacturers. 

That is not all, Mr. President. During the World War hun
dreds of millions of dollars were taken from the Federal Treas
ury and used to build up the American chemical industry, not 
only to supply legitimate wartime necessities, but to build new 
plants and pile up enormous profits for their owners when peace 
was restored. 

Then, under the alleged threat of German ompetition, this 
Government was induced to confer upon the chemical industry 
several favors which no other business in the United States 
has ever enjoyed. Under the emergency tariff act a complete 
embargo was placed on foreign chemical products and the 
American people wete forced to pay high prices for what were 
'in many cases inferior goods. When the Fordney-McCumber 
bill was under consideration the chemical industry, through one 
of the most lavishly financed lobbies ever seen in Washington, 
demanded a continuance of this embargo. After a bitter fight 
this was refused, but the majority then in control gave them a 

' degree of protection which was almost, if not quite, as effective. 
It not only raised the level of duties in the chemical schedule 

to fantastic heights, but gave this industry the extraordinary 
and indefensible privilege of having all imported chemical goods 
assessed upon a basis of American valuation. Under the con
ditions of practical monopoly which exist in the industry, this 
gave the American chemical manufacturers the power .practi
cally to determine prices in the American market without com
petition and thus fix the basis upon which the duties on foreign 
imports were to be levied. 

Armed with these special p1ivileges and governmental favors, 
the dominant groups in the chemical industry have organized 
upon an offensive and defensive basis to an almost unparalleled 
extent. Almost every branch of the industry has its" institute" 
elaborately financed and ostensibly operated for research pur
poses but in fact, as has been repeatedly charged, maintained 
primalily for purposes of price fixing and other monopolistic 
practices. The propaganda of the chemical industry is com
parable in volume and character only with that which has 
recently been exposed in the case of the public utilities. Its 
agents and lobbyists have been constantly at work in Washing
ton seeking to protect and extend the extraordinary special 
privileges which the industry already ep.joys. 

One of the principal aims of the chemical industry's propa
ganda, Mr. President, has been to create in the public mind the 
idea that it is an infant industry. But history shows indis
putably that it is no infant. On the conti·ary, it is a giant more 
than a century old. The greatest of the chemical combinations, 
the Du Pont group, had its origin in 1802. It is now 127 years 
old and is probably the oldest industrial concern in the United 
States controlled by a single family. Viewed in all its ramifica
tions, it constitutes a business empire almost without a parallel
in history. If there was ever an industry able to stand on its 
own feet and able to meet world competition, it is · the American 
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chemical industry. It has applied mass-production methods to 
almost all its processes and in its most modern plants has 
achieved a high degree of efficiency. 

It can not be maintained .that protection is being sought pr1-
murily for the benefit of American labor. 

In few industries-

Declares a leading chemical authOlity-
does labor form so relatively small an item of cost as it does in chemical 
manufacture. The primary nature of operations and its office of con· 
verting raw materials to form the useful basis for other industries re
quil·e the work to be carried out on an immense scale, which can not 
be attended by band. To carry on large operations successfully details 
must be reduced to mechanical routine and the chief burden of labor 
must be borne by PQwer machines instead of fallible men. (Quotation 
from Henry Wigglesworth, former director of development General 
Chemical Co., in Representative Industries of the United States, p. 170.) 

No branch of the industry, so far as I have been able to di~ 
cover, is unionized, and the average annual wage of $1,689 pe~ 
year shown by the census of manufacturers for 1925 does not 
indicate a particularly highly paid class of employees. 

What is still more significant from the standpoint of tariff 
making, the percentage of labor cost to value of products is one 
of the lowest to be found in any industry. In iron and steel 
labor cost is approximately 20 per cent of the value of the pl'od
ucts, but in the chemical industry, taking all its branches to
gether, it is only 8 per cent. 

What does this mean? It is a point of the utmost significance 
and I ask the attention of Senators. It means that, with imports 
valued on the American basis, the foreign producers could get 
their labor free and the American chemical industry's labor cost 
would be fully covered by a tariff averaging less than 10 per 
cent. And yet the Senate Finance Committee has given this 
industry, according to the report of the Tariff Commission, 
rates that will average more than 29 per cent. 

Can we, as Senators, go back home and face the people of 
our States if we vote to maintain such exorbitant increases? 
Can we tell them that this is what we mean by "limited tariff 
revision " ? Can we hope for their confidence if we thus shame
fully betray them? 

This is an industry of immense wealth and power enjoying 
extraordinary prosperity and founded essentially on govern
mental favors and special plivileges. Its operations are largely 
conducted by mass-production methods and the cost of labor is 
an insignificant factor. Here, if anywhere in the whole range 
of industry, there is presented a prima facie case where down
'Yard revision should be applicable and where further tariff 
increases should be granted only upon presentation of :i'lldis
putable evidence of ruinous foreign competition. 

With this picture clearly before us let us examine the changes 
which the Senate Finance Committee has made in the chemical 
schedule and see bow far they are justified by the facts and the 
evidence. 

I have made a rough calculation of the changes which the 
Finance Committee has made in the terms of the Fordney-Mc
Cumber Act either upon their own initiative or through approval 
of previous changes made by the Ways and Means Committee or 
by presidential proclamation. More than 90 increases have been 
made, ranging as high as 700 per cent ; less than 50 d~reases 
have been made, none of which appear to be of great significance, 
except in the case of the transfer of a few raw materials to the 
free list. Some of these increases cover hundl'eds of com· 
modities, whose aggregate value must run into millions of dol
lars. But the decreases, with two exceptions--ink powders and 
hydrogenated oils--apply only to single com:modities, some ot 
which are not even produced in this country. 

I may say that I have included among the increases the 
removal of the limitation contained in the Fordney-McCumber 
Act, which prohibited the raising of the duties on coal-tar inter
mediates and products by presidential proclamation under the 
flexible pronsions of the act. I belie\e that this inclusion is 
justifiable, because I have no doubt that if the present flexible 
provisions should be maintained in the law, a determined effort 
would be made to secUI'e further increases in duties provided in 
these paragraphs which, as every Senator know·s, cover an in
numerable range of products of the greatest value and impor
tance in American life and industry. 

We find, therefore, that the Senate Finance Committee has 
made about twice as many increases as decreases and I have no 
doubt that if statistics were available by which we could com
pare the va~ue of the products affected the proportion would be 
still further increased. Is this the •• limited tariff revision " 
which President Hoover said he wanted when this special ses- . 
sion was called? Is this a revision restricted to those lines of 
industry which are suffering from serious depression or unem-

ployment? No, l\Ir. President, this is a general upward revision 
with a vengeance. It is the addition of new iniquities to the 
already indefensible rates of the Fordney-McCumber tariff. 

We were told, Mr. President, when this special session was 
called, that its primary purpose was to relieve agriculture of 
Its unnecessary burdens and put the American farmers back on 
the road to prosperity. Let us see what this bill does for the 
American farmers so far as the chemical schedule is concerned. 
Let us r~member, when we consider this aspect of the situ
ation, that the spokesman for Amelican agriculture appeared 
before the Senate committee and strongly urged that a num
ber of chemical products useful in the production of ferti
lizer be relieved of all duties as one of the means to give direct 
aid and comfort to the farmers throughout the country. Let 
us remember also that the chemical industry directly and indi
rectly affects the farmers more than it does any other large 
group of American citizens. With these conditions in mind 
let us see what the Finance Committee did for the farmer, and, 
what is equally important, what they did to the farmer. Out of 
the 68 increases in this schedule I have listed 43 which, directly 
or indirectly, will increase the farmers' burdens or which will 
tend to raise the prices which must be paid for articles used by 
the farmers' wives in their household duties. Some of these are 
no doubt insignificant but a majority, I am confident, will be 
felt upon every farm in the country as soon as they go into 
effect. The fact that some of these increases when considered 
alone may appear to be insignificant ought not to deter us from 
opposing them unless they are shown to be vi tally necessary. 
It was the last straw and not the first hundredweight that broke 
the camel's back. Let me take but a penny a day from each of 
the American people and in the course of a year I will have an 
income that will eclipse those of Rockefeller, Ford, and Morgan 
combined. Let us take a dime a day from each of them, and 
in five years I could pay off the national debt or acquire sub
stantial control of the Nation's industries. Robbery is robbery 
even if it consists only in stealing the pennies of the poor people 
of the Nation. Its iniquity is to be measured not by the amount 
of each individual theft, but by its accumulated enormity and by 
the burdens which it imposes upon those who are robbed. 

I do not intend to impose upon you the entire list of rates 
which will tend to burden the farmer, but I do want to direct 
your attention to certain outstanding items. For example, the 
duty has been increased on phosphoric acid, whi~b is an essential 
ingredient of fertilizer. The farmers asked to have this com
modity put on the free list, but instead the duty on the more 
concentrated form was increased from 2 cents to 3lh cents a 
pound, which will increase the cost approximately $30 a ton. 

In this revision in the interest of agriculture the duty on 
saltpeter is increased by the Finance Committee from one
half cent to 1 cent a pound. As every Senator knows, salt
peter is used on all farms which cure their own meat for 
winter consumption. While the increase in duty on its face is 
only half a cent a pound, it represents an increase of 100 per 
cent, and I have no doubt will be multiplied several times before 
it reaches the farmer. According to the Summary of Informa
tion prepared by the Tariff Commission, there are only two do
mestic producers--one in New Jersey and one in New York. The 
one is said to be very small, while the other has recently re
sumed business after having its factory burned down in 1924. 
On the basis of the cost increases submitted by the only Ameli
can manufacturer who applied for an increased duty, his cost of 
production per pound was 10lh cents as against an open-market 
price of 6 cents a pound in 1928. If this statement is correct 
the half cent increase in duty will merely raise the domestic 
price without materially benefiting this high-cost producer. 

I have no doubt that the Senate Finance Committee will de
fend its action with a strong feeling of virtue because it refused 
to concur in the enormous increase of 1,000 per cent in the duty 
on saltpeter awarded by the Ways and Means Committee when it 
fixed the rate at 5t,2 cents per pound. I feel that the Finance 
Committee was right in rejecting it. But I can not follow its 
logic in granting an increase insufficient to afford material pro
tection to American manufacturers who it appears are using an 
obsolete proce s and which can, therefore, ha v.e no other effect 
than increasing the domestic price. 

I would like to direct the particular attention not only of the 
farmers' wives but of the women throughout the country to the 
increased duties which will more particularly affect the price 
of some of their most important household commodities. The 
duty bas been increased on tartaric acid, which is the basis of 
many kinds of baking powder and is also used in the prepara
tion of flavoring extracts. The same is true of the duties on 
ammonium carbonate and bicarbonate and sodium phosphate, 
produced by the Allied Chemical & Dye Corporation, which also 
are used in baking powder. Higher duties are also imposed on 
artificial ultramarine blue and sodium sulphate, which form the 
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basis of the bluing which every housev..ife uses in laundering 
clothes. Last, but not least, the duties have been increased on 
the starches which she uses in making pastries and puddings 
and in giving the finishing touches to the household's wearing 
apparel 

Most important of all from the standpoint of the farm is the 
long list of increased duties which are certain to raise the price 
of paints and varnishes. The tariff bill which is now before us 
might well be called " an act to wcrease the cost of paints to 
farmers and householders." It increases the duty on a long list 
of chemicals which are essential ingredients of paints, varnishes, 
and lacquers. What is perhaps an incomplete list show 14 dif
ferent commodities used in the manufacture of paints, varnishes, 
and lacquers upon which heavy increases have been imposed. 
These are not single commoilities, but include such large quali
fications as the synthetic gums and resins and cellulose com
pounds which in themselves cover a large number and variety 
of articles. 

I do not know bow I can better. convey an idea of the effect of 
these increases upon farmers and householders than by consid
ering a single commodity of which I had never heard until I 
made this study. I doubt whether half a dozen Members of the 
Senate, including the members of the Finance Committee, have 
ever heard of lithopone, which, it appears, was first made in the 
United States in 1906, but bas now become an essential ingre
dient of paint, with a production almost as large as that of zinc 
oxide and white lead. More than 300,000,000 pounds are said to 
be used every year. It is used as a pigment chiefly in the man
ufacture of what are known as " flat paints)' and enamels and 
as a filler in the manufacture of linoleum, oilcloth, and window 
shades. 
· The domestic sales in 1927 amounted to approximately 
354,000,000 pounds, as against imports of about 16,000,000. In 
1928, for some unexplained reason, the imports practically 
doubled, but without materially affecting the market price. 
Under the Fordney-M:cCumber Act lithopone carried a duty of 
1% cents a pound, which is equivalent to an ad valorem rate of 
more than 40 per cent on the foreign value. It is now pro
posed to add to this specific rate a further ad valorem ·duty of 
20 per cent on the more highly concentrated · forms of this 
commodity, which are chiefly imported. It is reasonable to sup
pose that this increased duty will be immediately reflected in 
the domestic selling price. 

Let us see how this will affect the farmers and home owners 
of the 'country. Each gallon of paint suitable for interior or 
exterior use is said to require 8 pounds of lithopone. A · duty 
of 1% cents a pound will, therefore, equal 14 cents on every 
gallon of paint made with lithopone pigment. A further addi
tion of 20 per cent, which is about equal to three-fourths of a 
cent a pound, will add 6 cents more. This makes 20 cents of 
tariff on every gallon of paint ·made with lithopone. The prin
cipal importer of Iithopone in his brief filed with the Ways and 
Means Committee has made calculation based on the assump
tion that it requires 23 gallons of paint for an average bouse 
and 15 gallons for a barn. Assuming, further, that one-tenth of 
the farmers will paint their houses and barns each year, be 
estimates that the cost added by the present duty ·is equal tl) 
$6,384,000 to the farmers and home owners in the country. On 
the same basis it would follow that the proposed additional 
duty would add something like $2,500,000 more. I do not guar
antee his figures, but I am impressed with them. If this ap
parently petty increase in the tariff on a single· commodity of 
which nobody ever heard is going to add millions of dollars to 
the farmers' expenses, it requires little imagination to foresee 
that the aggregate effect of the increases made in this tariff bill 
is going to leave him in far worse condition than be was when 
we started to " relieve " him by the assembling of this special 
session of Congress. 

Let me call your attention to another increase which the 
farmer is going to feel as soon as the bill passes. That is the 
700 per cent increase in the duty on whiting and Paris white. 
No, Senators, you do not misunderstand me. The increase is not 
7 per cent or 70 per cent. It is 700 per cent. On paper the 
change in the duty looks innocent. To the uninitiated it may 
even look like a decrease, for the change is from 25 per cent ad 
valorem under the Fordney-McCumber Act to four-tenths of a 
cent a pound under the present bill. But the official records 
show that under this ad valorem rate this commodity has been 
paying one one-twentieth of a cent a pound, and an increase to 
four-tenths of a cent represents, therefore, an increase of 700 
per ce;nt. It means that the new duty on an ad valorem basis 
will be almost 200 per cent of the value of the imported article. 

What is whiting? It is merely finely ground chalk. It bas 
enormous commercial importance. When mixed with linseed oil 
it constitutes the basis for all the putty used in the United 

States. It enters irito the production of paint, oilcloth, linoleum, 
and rubber goods. 

The American manufacturers bring over the crude chalk 
which is mined from the famous chalk cliffs of England, and 
grind it here. Inquiry shows that there are only six of these 
whiting manufacturers in the United States and that most of 
them have the good fortune to be located in the State of the 
distinguished Senator from New Jersey, who had the honor to 
be a influential member of the subcommittee which had charge 
of this particular rate. Four of these whiting manufacturers 
appeared before the Ways and Means Committee of the 
House and asked for this increase. So likewise did 25 putty 
manufacturers as well as a prominent producer of kalsomine. 
They showed, to my mind, conclusively that this proposed 
increase, insignificant as it looks on paper, will raise building 
coots more than a million dollars a year and add an equal 
amount to the cost of paint, kalsomine, oilcloth, and rubber 
goods. 

For whose benefit was this extraordinary increase of 700 per 
cent demanded? Was it for the profit of the American manu
facturers? Here, as on every other item of this tariff bill, we 
find men who spent their lives grinding the last penny out of 
their oppressed workers coming solemnly and piously before the 
committees of Congress to weep crocodile tears over the unfor
tunate condition of .American labor. And Senators who year 
in and year out oppose every bill and every resolution that 
would raise the wages of the workers and relieve them of intol
erable oppression, who are in fact, as their records show, the 
enemies of the labor movement, invariably assume the role of 
champions of the American toiler when tariff increases are 
being considered. Let us look at the facts in this particular 
case and see how far the rights and interests of the great body 
of American workers are involved. The hearings before the 
committee disclosed under cross-examination that these six 
whiting manufacturers combined employ all together less than 
200 men. But with their practically automatic machinery they 
ground in 1928, 191,300,000 pounds of whiting, and with sub
stantially the same labor force could have produced another 
hundred million. I predict that their wages would not be in
creased a penny if every pound of foreign-made whiting was 
shut out of this country. And yet we are asked to increase by 
millions of dollars the cost of the paint, putty, kalsomine, and 

· linoleum that is used on every farm and in every household in 
the United States. · 

I have gone into this particular case with what may seem to 
be unnecessary detail. But it is only through the consideration 
of . such concrete examples that it becomes possible for us to 
appreciate the enormity of the offenses which have been com
mitted against the American consumer in the name of " limited 
tariff revision." 

Let us turn now and consider for just a moment some of the 
decreases which the Senate committee has made in existing 
rates. .As I have said, they are with two exceptions decreases 
on individual commodities most of which are not produced in 
the United States, such, for example, as buchu leaves, licorice 
root, henbane, and digitalis. The two larger classifications 
upon which decreases have been granted are inks and ink pow
ders and hydrogenated oils. As to inks and ink powders our 
total imports have been less than three-fourths of 1 per cent of 
our domestic consumption, and they bore already one of the 
lowest rates of duty contained in the bill. 

I want to direct the attention of the Senate, particularly those 
from the Corn Belt of the West and the Cotton Belt of the 
South, to the decreases in the duty on hydrogenated fats and 
oils. This session of Congress is supposed to have been called 
for the special purpose of relieving the farmer. This particular 
decrease in duty may be justified on grounds which the Finance 
Committee bas not yet disclosed, but on its face it can be in
terpreted only as a two-fisted blow in the faces of the hog 
raisers of the West on the one hand, and the cotton growers 
of the South on the other. 

What are hydrogenated oils? Let me read you the official 
statement of the Tariff Committee. "Their principal use," says 
this authoritative document, "is in the manufacture of lard 
substitutes." 

I am ~ot now contending that this decrease in the duty on 
hydrogenated oils may not be defensible, but I am calling the 
attention of the Senate to this as ail example of the kind of con
sideration which the farmer has received at the hands of the 
Senate committee. 

Having thus examined in some detail the burdens which will 
be imposed · upon the farmers and household consumers, let us 
now see who will receive the major benefits of the increased 
duties which are provided in the chemical schedule of this bill. 
The analysis which I have made shows conclusively, I believe, 
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tqat the prindpal bene:ficia ties will be the "big three" of the 
chemical industry. I refer to the three corporations which 
with their innumerable subsidiaries dominate and control this 
important field of production. These are the E. I. du Pont de 
Nemours & Co. (Inc.), the Allied Chemical & Dye Corpora
tion, and the Union Carbide & Carbon Corporation, whose com
bined assets are more than a billion dolla,rs. Their net earn
ings in 1928 were more than $122,000,000 and their rates of 
profit upon their actual cash investment, as I shall later show, 
are extraordinary and excessive. . 

In order to show you graphically the position of the " big 
three " in the chemical industry and their relation to the in
creases proposed by this bill I have prepared a chart to whicr 
I now direct your attention. You will note that from the 
sqt}.ares containing the names of these three chemical corpora
tions colored lines run to the small rectangles containing the 
numbers of the paragraphs in the chemical schedule covering 
the commodities made by these corporations or their subsid:
arie~ in which increases were granted by the Senate Finance 
Committee. You will note that the Du Pont Co. manufac
tures products covered by every one of these 17 paragraphs ex
cept three. You will note also that the Allied Chemical & Dye 
Corporation or its subsidiaries is interested in products covere-d 
by five of these paragraphs, and that the Union Carbide & Car
bon Corporation likewise has a direct interest in five of them. 

The small green square at the top of the chart on the wall 
of the Chamber represents net earnings in- 1921 of the Allied 
Chemical & Dye Corporation-$7,646,910. The larger square 
represents their assets in 1921, namely, $266,977,284. These 
figures are taken from Moody and other financial publications 
and are submitted by the corporations to those publishers. I 
think we may assume that the statements which they make 
for publication, while there is no verification or check up on 
them, are favorable to the corporations themselves and that 
the most favorable light bas been put upon their statemeuts. 

Immediately below the green square on the left of the chart 
we find the net eamings for the Allied Chemical & Dye Cor
poration in 1928, namely, $26,952,442. The large square imme
diately below shows the assets of 1928, which were $366,616,797. 

So far as the Allied Chemical & Dye Corporation is concerned, 
I tbink that is a fair statement of the situation, so far as the 
chemical industry is concerned, because that corporation is 
largely . engaged in the chemical industry. 

So far as the Du Ponts and the Union Carbide & Carbon 
Corporation are concerned, the chart does not distinguish be
tween the assets devoted to the chemical business and the assets 
devoted to their other business. That is also true of the state
ment concerning their net earnings. 

The lines which run from the squares on the chart run to va
rious paragraph numbers in the pending bill and simply show the 
paragraphs in which are contained the products manufactured 
by the big three in the chemical industry. 

Mr. DILL. Mr. President, will the Senator call attention to 
the remarkable increase in the net earnings compared to the 
increase in assets, so it will appear in the RECoRD? 

Mr. LA FOLLETTE. The earnings of the DuPont Co. in 1923 
were $18,312,000; the net earnings in 1928 were $64,097,000. 
The assets of the Du Pont Co. in 1923 were $279,744,000 and 
the assets in 1928 were $403,333,000. 

The Union Carbi<le & Carbon Corporation net earnings iD 
1922 were $11,718,114 and the net earnings in 1928 were 
$31,832,397. 

In 1921 the assets of the Union Carbide & Carbon Corpora
tion were $211,744,537 and in 1928 were $281,510,353. 

Mr. SMOOT. Mr. President--
The PRESIDING OFFICER (Mr. SHORTRIDGE in the chair). 

Does the Senator from Wisconsin yield to the Senator from 
Utah? 

.Mr. LA FOLLETTE. I yield. 
· Mr. SMOOT. The earnings of the Du Pont Co. were $64,-

097,708, according to the chart. Does the Senator know how 
that $64,000,000 was divided and how much consisted of income 
from investments? 

Mr. LA FOLLETTE. I am going to make an attempt later 
on in my address to analyze those figures ; but, of course, for the 
purpose of the chart it was absolutely impossible to make any 
such separation. I had already stated before the Senator rose 
that so far. as the Du Pont Co. and the Union Carbide & 
Carbon Corporation are concerned I have not made any attempt 
on the chart to separate the earnings or the assets with regard 
to cheiQ.ical operations. . 

. Mr. SMOOT. I think the Senator will find most of it is divi· 
dends from investments. 

· Mr. LA FOIJLETTE. I am going into it to the best of my 
ability. 

Mr. SMOOT. We can find out from their tax returns. 
Mr. LA FOLLETTE. I have not had access to the tax 

returns. I have been forced to confine my investigation to such 
analysis as I could make from the published reports of the cor
porations in the commonly employed financial publications. 

Mr. SMOOT. The reports will be ready for the Senator to
morrow. 

Mr. LA FOLLETTE. Unfortunately the Senate had already 
taken up the chemical schedule before the reports were ready. 

From tbe paragraph numbers to the lower squares upon the 
chart run lines which attempt to show some of the various uses 
of variou~ commodities in the manufacture of which these chemi
cals upon which increased tariff duties have been imposed are 
used. 

Now, Mr. P1·esident, as briefly as possible I wish to indicate 
some of the increases, paragraph by paragraph which have 
been made in tariff rates in the chemical schedul~. I shall not 
refer to them all, but I shall ask to have som~ of them inserted 
in my remarks without reading. 

The PRESIDING OFFICER. Without objection, permission 
is granted. 

Mr. LA FOLLE'rl'E. Paragraph 1. The Senate Finance 
Committee has increased the duty on formic add from 25 per 
cent ad valorem to 4 cents per pound, representing an increase 
in duty of approximately 50 per cent. Formic acid is manu
factured by E. I. du Pont de Nemours & Co. This product is 
used in dyeing textiles for clothing, in tanning of leather for 
shoes, in the manufacture of artificial silk, in the production 
of toilet perfumes, and as a coagulent for rubber latex used in 
the manufactm·e of automobile tires and rubber goods. Do
mestic prOduction statistics are not available. 

The rate of duty on oxalic acid bas been increased in the 
Senate finance bill from 4 cents per pound to 6 cents per pound, 
representing an increase of 50 per cent. A specific duty of G 
cents per pound is equivalent to an ad valorem rate of 115 per 
cent. 

Mr. EDGE. Mr. President--
The PRESIDING OFFICER (Mr. PATTERSON in the chair). 

Does the Senator from Wisconsin yield to the Senator from 
New Jersey? 

l\fr. LA FOLLETTE. I yield. 
1\fr. EDGE. The Senator referred to the last commodity as 

being in paragraph 1. I am trying to follow him. 
Mr. SMOOT. Mr. President, - while the Senator from New 

Jersey is locating the item, if the Senator from Wisconsin will 
yield to me, I should like to say a word. The Senator from 
Wisconsin stated that an increase had been made in the duty 
on oxalic acid. The duty on oxalic acid as provided in the bill 
passed by the House has been adopted by the Senate conimittee, 
and the rate as provided is in accordance with ·a presidential 
proclamation fixing the duty on that add at the rate mentioned. 
So the duty proposed to be imposed on oxalic acid is exactly 
the same as the rate now existing under presidential proclama
tion. 

Mr. LA FOLLETTE. I am glad the Senator has corrected 
my statement. I will correct the statement and say that the 
rate of duty on oxalic acid is increased in the Senate Finance 
Committee's bill from 4 cents a pound to 6 cents a pound over 
the rate in the act of 1922, that increase having been made 
since 1922 by presidential proclamation, and it represents an 
increase of approximately 50 per cent over the 1922 rate. 
Oxalic acid is manufactured by the Du Pont Co. Imports in 
1928 were approximately 15 per cent domestic consumption. It 
is used in laundering of clothes, in the dyeing of textiles, and 
in the bleaching of leather. 

Chromic acid has been transferred from the free list and 
made dutiable under paragraph 1 in the "all other acids" pro
vision at 25 per cent ad valorem. Chromic acid is manufac
tured by the Du Pont Co. Chromic acid is being exten
sively used in chromium plating of automobiles, plumbing fix
tures, household cooking utensils, and farm implements. Im
ports in 1927 we're only 1.7 per c.ent of domestic consumption in 
1927. It is interesting to compare the statement prepared by the 
experts of the Tariff Commission concerning this acid with that 
of the Ways and Means Committee in its explanation of this 
transfer. 

The Summary of Tariff Information (Schedule 15, free list) 
gives as the last two sentences in the discussion of competitive 
conditions in chromic acid the following: 

Competition is severe among domestic manufacturers of chromic acid . 
Imports supply only a small part of the domestic consumption. 

The Ways and Means Committee has juggled these tw<} sen
tences into the following: 
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Competition is severe and prices have decreased. It ·bas been on the 

f!ee list of previous tariff acts. Because of increased competition from 
imported' material it has been _stricken from the free list. 

· If there is any one thing that has made farm life more bear
able than any other, it is · the automobile. The transfel" of 
chr(}mic acid from the free to the dutiable list undoubtedly will 
cause an increase in the cost of the products whose manufac
ture it pays an important -part. The increase in the duty on 
Belgian plate glass, used largely for windshields, may also very 
well be criticized by the f-armer's real friends. · 
· The Senate Finance Committee has approved the request of 

the Union Cal'bide & Carbon Corporation to increase the phrase
ology of paragraph 2 to cover hundreds of chemicals, only a 
few of which have been produced in commercial quantities. 
This increased phraseology will embargo hundreds of new 
chemical products as soon as they have commercial usage, the 
sole effect of which will be to increase the cost of the use of such 
products to the ultimate consumer. The 6 to 10 of these products 
now being commercially produced are used as antifreeze in · 
automobiles, as raw matel'ials for medicines, in the manufac
ture of perfumes, as vulcanizing accelerators for rubber, and 
as solvents for the production of lacquers for finishing automo
biles, household furniture, and S(} forth. 

Paragl'aph 4. The E. I. du Pont de Nemours Co. and Union 
Carbide & Carbon Corpol'ation are manufacturing wood alcohol. 
The Senate Finance Committee has increased the duty on wood 
alcohol from 12 cents to 18 cents per gallon, representing .an in
crease of 50 per cent. Imp(}rts in 1926 were 9.3 per cent of d()-. 
mestic consumpti(}n. Complete statistics for last year's imports 
and consumption are available. Practically all imports are used 
in manufacture of fOl·maldehyde subsequently exported. 

Mr. SMOOT. Mr. President, that is another duty which has 
been fixed to make it accord to the rate of duty under a presi
dential proclamation. 

Mr. LA FOLLETTE. I am glad to have the Senator correct 
me in that respect. I have taken the 1922 law, and in some 
cases I have not, perhaps, noted the fact that since 1922 the 
President has taken action upon the recommendation of the 
Tariff Commission. I am very glad to have the Senator cor
rect me in that particular. 

This product is a household commodity and is used in the 
manufacture of household varnishes and lacquers and coal-tat 
dyes. It is also used in the manufacture of celluloid and other 
pyroxylin and phenolic plastics, and also in the manufacture of 
f_ormaldehyd~, which is widely used by th.e farmers in ti·eating 
wheat to prevent rust and smut. 

Hexyl alcohol was increased by the Senate Finance Commit
t:ee from 25 per cent ad valorem to 6 cents per pound at the 
r_equest of the Union Carbide & Carbon Corporation, the sole 
domestic producer. This product is used in the manufacture of 
automobile tires. No domestic-production statistics are avail
able. 
· Paragraph 7. Ammonium carbonate: This product is pro

duced by the Allied Chemical & Dye Corporation. The Senate 
Finance C<?mmittee approved the increase of duty by the Ways 
and Means Committee on ammonium carbonate from 1% cents 
to 2 cents per pound. This product, as I have stated, is used 
in the production of baking powders, which are in turn used in 
making bread and pastries. It is also used in the manufacture 
6-f smelling salts, a medicinal preparation. No · domestic-pro
duction statistics are available. 

Paragraph 11. The Senate Finance Committee has made syn
thetic gums and resins dutiable at an embargo rate of 4 cents 
per pound · and 30 per cent ad valorem. Synthetic resins are 
being produced by the Du Pont Co. and the Union Carbide & 
Carbon Corporation. Synthetic gums and resins are u~ed in 
tbe manufacture of household varnishes and lacquers, in the 
production of automobile varnishes, in the manufacture of 
celluloid, pyroxylin plastics, and in the manufacture of toilet 
articles. No domestic-production statistics are available. · 
- Paragraph 12. E. I du Pont de Nemours Co. manufacture 
barium carbonate. The Senate Finance Committee has in
creased the rate of duty on this product from 1 cent to 11h 
cents per pound. Imports in 1927 were 45 per cent of domestic 
consumption. . 
· Mr. EDGE. Mr. Pre~ident, is the Senator referring to p·ara-
graph 12? : 
' Mr. LA FOLLETTE. Yes. 

Mr. EDGE. I think the Senatm· is in error. Several times 
be has said that the Senate Finance Committee has increased 
the rate. The rate of duty in paragraph 12, to the best of my 
recollection, has not in any way been changed by the Senate 
Jfina~ce Committee. The House increased the rate; that is pos-
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sible; but the bill as reported ·by the Senate Finance Committee 
shows no change over the rate in the House bill. 

Mr. LA. FOLLETTE. I am very glad to have the Senator 
correct me if I have made any misstatement. 

Mr. SMOOT. · l\Ir. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yteld to the Senator from Utah? 
Mr. LA FOLLETTE. I yield. 
Mr. Sl\100T. I may have misunderstood the Senator but I 

gathered from his statement that he claimed that the D~1 Pont 
Co. made barium carbonate. Is not that the statement the Sen
ator made? 

l\Ir . LA FOLLETTE. Yes. 
Mr. SMOOT. That company does not make that product. 
Mr. LA FOLLETTE. It is my information that it does 

through one of its subsidiaries. 
Mr. SMOOT. It does not make a pound of barium carbonate 

but it does make barium chloride. ' 
Mr. LA FOLLETTE. My information is that it does. 
l\Ir. SMOOT. I am quite sure the Senator is mistaken. 
l\Ir. LA FOLLETTE. I will look the matter up further. 
I want to correct the statement I just made, and say that the 

Senate Finance Committee has appro-ved the increase granted 
by the Ways and Means Committee on this product f rom 1 cent 
to 1% cents a pound.· A specific duty of 1% cents per pound is 
equivalent to an ad valorem rate of 135 per cent. Barium car
b.onate is used in the production of building materials, such as 
bles, floor, and wall coverings. It is also used in the prOduction 
of pottery. It is used in water purification and for case-harden
ing compounds used in the manufacture of automobile motors 
and farm implements. 

The _Senate Finance Committee has approved the increase in 
the rate of duty on barium chl(}ride from 1:1A, cents to 2 cents 
per p(}und by the Ways and Means Committee. A specific rate 
of duty of 2 cents per pound is equivalent to an ad valorem rate 
of 185 per cent. Barium chloride is used in the manufacture of 
household paints and lithographic inks. It is also used in mak
ing white kid leather and in the manufacture of textiles and 
wall paper. This product is manufactured by the DuPont Co. 
Domestic production statistics are not available. 

Paragraph 16. Calcium oxalate is manufactured by the Du 
Pont Co. The Senate Finance Committee increased the duty 
on calcium oxalate from 25 per cent ad valorem to 4 cents per 
pound, representing an increase of approximately 50 per cent. 

Mr. EDGE. 1\fr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from New Jersey? 
Mr. LA FOLLETTE. I yield. 
Mr. EDGE. I dislike to be continually interrupting the Sen

ator, but I know perfectly well he wishes to be accurate. 
Mr. LA FOLLETTE. I do. 
Mr. EDGE. In reference to the commodity which he is now 

discussing exactly the same situation prevails as in the case t(} 
which I called attention a few moments ago. The Senate 
Finance Committee approved the House rate. I notice that the 
Senator frequently makes the statement that the Senate Finance 
Committee increased the rate. 

Mr. LA FOLLETTE. · I accept the correction of my state-
m~t . 

Mr. SMOOT. 1\fr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from Utah? 
1\fr. LA FOLLETTE. I yield to the Senator from Utah. 
Mr. SMOOT. I am sure the Senator is wrong when he says 

that the DuPont Co. make calcium oxalate. · 
Mr. LA FOLLETTE. That is my.-information. 
Mr. SMOOT. The three concerns in the United ' States that 

make calcium oxalate are the Victor Chemical Co. of Illinois 
the Oldberg Chemical Co. of New York, and the Mutual Chern~ 
ical Co. of New York. '.Chose are the three companies that make 
that product in the United States, and I think they are all. 
The Du Pont Co., however, does not make that particular 
commodity. 

Mr. LA FOLLETTE. It is my information that it is made 
by one of its subsidiaries, but I may be in error. I have not 
had the advantage enjoyed by the members of the Finance 
Committee of being ·surrounded by experts of the Tariff Com
mission, and I .!!Ill 'frank to say that this is a complex schedule. 
I have, however, made the best effort that I could to analyze 
and discuss it. 

Calcium oxalate is used as an intermediate in the production 
of oxalic acid. Oxalic acid is used, as previously stated, in the 
laundering of clothes, in dyeing of textiles, ~nd in the. bleaching 
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of leather for shoes. Domestic production statistics ·are not 
available. 

Paragraphs 27 and 28. These paragraphs cover coal-tar inter
mediates, coal-tar dyes, and other coal-tar products. These coal
tar intermediates and finished coal-tar products are manufac
tured by the Du Pont Co. and the Allied Chemical & Dye 
Corporation. Imports of coal-tar dyes in 1928 were 6.3 peT cent, 
by quantity, of domestic consumption in 1928. 

Paragraph 31. This paragraph covers cellulose acetate · and 
its compounds, · pyroxylin and its compounds, and cellophane for 
wrapping. These products are made by the Du Pont Co. 
The Senate Finance Committee bas increased the duty on cellu
lose acetate from 40 cents per pound to 50 cents per pound, and. 
bas in'creased the duty on all finished products made of cellulose 
acetate to 80 per cent ad valorem. Imports in 1927 were only 
0.72 per cent by value and 0.85 per cent by quantity of domestic 
consumption in 1927. Cellulose acetate and its compounds are 
used for making photographic films, moving-picture films, ho
siery, toilet articles, household lacquers, and material for cover
ing airplane wings. The Senate Finance Committee has in
creased the duty on pyroxylin sheets for safety glass for auto
mobile windshields from 40 cents per pound to 50 cents peJ' 
pound. The Senate Finance Committee has increased the duty 
on cellophane from 40 cents per pound to 45 per cent ad valorem. 
This product is being extensively used for manufacture of lamp 
shades, for wrapping meat, confectionery, and other articles. 

Paragraph 38. Butyl acetate and ethers and esters of all 
kinds. These products are manufactured by the Du Pont Co., 
Union Carbide & Carbon Corporation, and the Commercial 
Solvents Corporation. A large portion of its stock, I am in
formed, is owned by the Du Pont Co. Imports in 1928 were 15 
per cent by quantity of domestic consumption for that yeaT·. 
The Senate Finance Committee has approved the increase in 
duty by the Ways and :Means Committee on butyl acetate from 
25 per cent ad valorem to 7 cents per pound, representing an 
increase of approximately 100 per cent. :Butyl acetate is usea 
as a solvent for making artificial leather, for production Of 
lacquers, and for automobile and furniture finishes. 

Paragraph 41. Hexamethylenetetratnine: Imports in 1927 
were 0.26 per cent by value · of domestic consumption in 1927. 
The Senate Finance Committee has increased the duty on 
hexamethylenetetramine from 25 per cent ad valorem to 11 
cents per pound, representing an increase in duty of approxi
mately 40 per cent. Hexamethylenetetramine is used as a rub
ber accelerator in the production of automobile ·tires and other 
rubber goods. It is ·also used as a medicinal, as an internal 
antiseptic and diuretic. 

Paragraph 70. Decolorizing and deodorizing carbons : These 
products are manufactured· by the Du Pont Co. and the Union 
Carbide & Carbon Corporation. The Senate Finance Com
mittee has approved the increase in duty by the Ways and 
1\leans ·committee on decolorizing and deodorizing carbons frOr!l 

25 per cent to 45 per cent ad valorem. These products ar~ 
used in the purification of sugar, sirup, and vegetable and 
animal oils. They are also used in dry cleaning for the re· 
covering of dry-cleaners' solvents. Domestic production stati&
tics are not available. 

Paragraph 78. The E. I. du Pont de Nemours Co. manufac
ture lithopone. Imports in 1927 were 4.36 per cent by quantity 
and 3.73 per cent by value of domestic consumption for 1927 
The Senate Finance Committee has approved the increase in 
duty by the Ways and Means Committee of lithophone, con
taining 30 per cent or more of zinc sulphide, from 1%, cents per 
pound to 1% cents per pound and 20 per cent ad valorem. 
Lithopone, as I have previously pointed out, is used as a filler 
in the manufacture of oilcloth and linoleum, in the manufacture 
of window shades, in household paints, and in the vulcanizing of 
rubber goods. 

Paragraph 82: Sodium formate. The Senate F~nance Com
mittee has approved the increase by the Ways and Means Com
mittee in the rate of duty on sodium formate from 2 cents to 
2%, cents per pound. Sodium formate is manufactured by the 
Du Pont Co. It is · used in the manufacture of oxalic and 
formic acids, which are used for laundering clothing, for dyeing 
textiles, for bleaching leather for shoes, for the production of 
artificial silk, and for the manufacture of toilet articles. Do
mestic production statistics are not available. 

Sodium nitrite is manufactured by -the Allied Chemical & 
Dye Corporation and the Du Pont Co. The Senate Finance 
Committee has approved the increase in duty on sodium 
nitrite from 3 cents to 4lh cents per pound. A specific 
duty of 4lh cents per pound is equivalent to an ad valorem rate 
of 116 · per cent. Sodium nitrite is used in the pickling of 
meats, in the dyeing of textiles, and in the manufacture of coal
tar dyes. Domestic production statistics are not available. 

Sodium . oxruate is manufactured by the Du Pont Co. 
The Senate Finance Committee has ·approved the increase of"' 
duty by the Ways and 1\Ieans Committee froni 25 per cent ad 
valorem to 3lh cents per pound, representing an increase of 100 
per cent. Sodium oxalate is used in the manufacture of trx:alic 
acid, which in turn is used in the laundering of clothing, in the · 
dyeing of textiles, f!nd in the bleaching of leather for shoes. 
Domestic production statistics are not available. 

Sodium phosphate is manufactured by the Du Pont Co. 
and the Allied Chemical & Dye Corporation. The Senate 
Finance Committee has increased the duty on sodium phosphate 
containing Jess than 45 per cent of water from one-half of 1 cent 
per pound to 1lh cents per pound, and on sodium phosphate hav
ing more than 45 per cent of water from one-half of 1 cent per 
pound to three-fourths of 1 cent per pound. Imports in 1927 
were 1.1 per cent by quantity of domestic consumption in 1927. 
Sodium phosphate is used in making baking powder for the pro
duction .of bread and pastries. It is used in medicinal prepara
tions. It is also used in the weighting of silks, in the production 
of household and industrial cleansers, and in the dyeing of 
textiles. 

Mr. EDGE. 1\Ir. President, will the Senator yield? 
:Mr. LA FOLLETTE. I yield to the Senator. 
Mr. EDGE. It is quite correct, speaking of sodium phos

phate, that we established a rate of three-fourths of 1 cent per 
pound; but in doing so we cut down the rate recommended by 
the ·House of 2 cents per pound. 

Mr. LA FOLLETTE. As a general thing, Mr. President, I · 
have taken the 1922 law as ·the base, and in going through the 
bill I have endeavored to state what the committees have done. 
I am satisfied that there is no mistake concerning the statement 
as to what has been done by the two committees· with regard to 
the existing law, and I feel reasonably sure that my state
ments are correct concerning the action of the respective com
mittees in a large number of instances. There may be some 
mistakes, and if there are any I am glad to be corrected. 

Mr. EDGE. I am sUre the Senator will not object to my 
drawing attention at this point to the fact that as be naturally 
jumps from paragraph to paragraph he has left a great many 
paragraphs that he does not discuss, wherein decided decreases 
have been made by the Senate Finance Committee. I am not 
criticizing the Senator in that regard. I simply wanted to 
draw attention to the fact that there are a number of , para
graphs between those be is quoting where very decided reduc-
tions are made. ' . 

Mr. LA FOLLETTE. What I am trying to do at this time is 
to point out the increases which the Big Three of the cheinical 
industry, who dominate and control that industry, have been . 
given by the Senate Finance Committee or the Ways and Means 
Committee of the House. Then I propose to proceed to make , 
some analysis of the profits of these co1']jorations, to_ ascertain 
whether they fall under the class of the lame, the halt, and the 
blind as laid down by the President in his message when he 
referred to industry. 

Mr. EDGE. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis- . 

consin further yield to the Senator from New Jersey! 
Mr. LA FOLLETTE. Yes ; I yield. 
Mr. EDGE. Does the Senator assert that these other para

graphs to which . I hav~ generally referred, where reductionS
1 

are perfectly apparent by looking over the report, represent 
commodities not made by these three trusts? , 

Mr. LA FOLLETTE. No ; I make no such contention as that. 
I am simply approaching the subject at this time from the angle 
of the increases which have been granted to these three great 
corporations which I believe are representative, and which I ' 
think, without peradventure of a doubt, dominate and control 
the chemical industry. When I get through I think I shall 
have made a demonstration of that fact. 

Mr. THOMAS of Oklahoma. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis

ccnsin yield to the Senator from Oklahoma? 
Mr. LA FOLLETTE. I yield to the Senator from Oklahoma .. 
Mr. THOMAS of Oklahoma. Does the Senator from Wis

consin entertain the opinion that the bill as now drawn con
tains a general increru.;e of rates over the existing law, the law 
of 1922? 

Mr. LA FOLLETTE. I am under the impression that there 
are a great many increases over existing law, as I have p~e
viously stated; but I have not made a calculation to show the ad 
valorem equivalents of these rates and compared them with the 
law of 1922. The Tariff Commission yesterday, however, fur
nished a comparative statement in which they attempted to do 
that; but I want to point out that the commission have taken 
the 1928 imports as the unit value upon which they have made 
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their ad valorem calculations; and, while I have only had a few 
hours to go into it, I have fotmd several instances showing that 
this statement furnished by the commission is not reflective of 
the condition of these various products taken over the range of 
years between the passage of the Fordney-McCumber Tariff Act 
and the present date. 

For instance, I have looked up one particular commodity of 
which in 1928 there were a few imports of a very high grade. 
Of course, that gives a high figure upon which to calculate the 
ad valorem rate; but if one takes the imports over the range of 
the years and averages their value, he gets a very different 
conclusion. 

l\Ir. EDGE. Mr. President, will the Senator yield at that 
point? 

Mr. LA FOLLETTE. I yield. 
Mr. EDGE. Referring to the question propounded by the 

Senator from Oklahoma, the information from the Tariff Com
mission on the chemical schedule gives these :figures: 

Act of 1922, 29.32 per cent. 
House bill, 32.30 per cent. 
Senate Finance Committee recommendation, 29.82 per cent. 

In other words, showing an increase, so far as the Senate com
mittee's recommendation is concerned, of fifty one-hundredths of 
1 per cent over existing law, subject to such corrections or 
analysis as the Senator from Wisconsin or any other Senator 
might give the matter. But in that connection, speaking of an 
analysis, it might be well to give consideration to the fact that 
the chemical schedule contains paragraphs that might be quite 
properly in other schedules. For instance, casein is in the 
chemical schedule, and the Finance Committee have recom
mended a substantial increase which bas gone to make this 
increase between the report of the committee and the existing 
law; and yet that increase might properly be credited or charged 
to the agricultural schedule. 

Mr. LA FOLLETTE. Ob, yes, Mr. President; this is a very 
complicated schedule, and I certainly agree with the Senator 
that there are some things in it that do not belong in it. 

Sodium silicofluoride is manufactured by the Du Pont Co. 
Imports in 1927 were 50 per cent by quantity of domestic con
sumption in 1927. The Senate Finance Committee bas ap
proved the increase in rate of duty by the Ways and Means 
Committee from 25 per cent ad valorem to 1~ cents per pound, 
representing an increase of 50 · per cent. Sodium silicofluoride 
is used in laundering textiles, in the production of kitchen 
utensils, and in the manufacture of glassware. 

Sodium sulphate is manufactured by the Du Pont Co. and 
the Allied Chemical & Dy~ Corporation. Imports in 1927 were 
50 per cent by quantity of domestic consumption in 1927. The 
Senate Finance Committee has. approved the increase in duty 
on sodium sulphate, anhydrous, from $2 per ton to $4 per ton. 
This product is used in making bluing for laundering clothes, 
in glass manufacture, in dyeing of textiles, and in the manufac
ture of coal-tar dyes and kraft paper. 

Sodium sulphide is manufactured by the Du Pont Co. and 
the Allied Chemical & Dye Corporation. Imports in 1927 
were 10 per cent by quantity of domestic consumption in 1927. 
The Senate Finance Committee has increased the duty on 
sodium sulphide of a purity of 35 per cent or less from three
eighths of 1 cent per pound to one-half cent per pound. It is 
used in the manufacture of artificial silk, in leather manufac
ture, and in the manufacture of sulphur colors. 

Sodium sulphite is manufactured by the Du Pont Co. and 
· the Allied Chemical & Dye Corporation. Imports in 1927 were 
9 per cent by quantity of domestic consumption in 1927. It is 
used in bleaching of textiles, in photographic developers, and 
in the preserving of meats. The Senate Finance Committee has 
increased the duty on sodium sulphite from three-eighths of 1 
cent per pound to one-half cent per pound. 

Sodium bisulphite and sodium metasulphite are manufac
tured by the Du Pont Co. and the Allied Chemical & Dye Corp
poration. Imports of sodium bisulphite in 1927 were 7 per 
cent by quantity of domestic consumption in 1927. The Senate 
Finance Committee has increased the duty on sodium bisulphite 
from three-eighths of 1 cent per pound to 1 cent per pound. It 
is used in the bleaching of t extiles, as an antiseptic, in steeping 
and pre erving grain, for the manufacture of paper, and for 
the tanning of leather. 

' P aragraph 92. Vanadium compounds : These products are 
produced by the Vanadium Corporation of America, a subsidiary 
of the Union Ca rbide & Carbon Corporation. The Senate 
Finance Committee has approved the increase in rate of duty 
by the Ways and Means Committee on these products from 25 
per cent ad valorem to 40 per cent ad valorem. They are used 
as catalysts in the manufacture of dyes, alcohol, and solvents. 
They are also used in rendering soil productive for sugar cane, 

in the manufacturing of medicines, disinfectants, insecticides, 
and rubber accelerators. Domestic production statistics are 
not available. 

Paragraph 93. Zinc sulphide: This product is manufactured 
by the Du Pont Co. The Senate Finance Committee bas 
approved the increase by the Ways and Means Committee in 
the rate of duty on ~inc sulphide from 1% to 3 cents per pound. 
Zinc sulphide is used as an accelerator in the manufacture of 
rubber and as a pigment in the manufacture of household paints. 

Mr. President, I have endeavored to point out the uses of 
essential commodities either covered "as is" or made from 
chemicals provided for in certain paragraphs of the chemical 
schedule in which increases were granted by the Senate Finance 
Committee, which commodities are manufactured and sold in 
this country by three gigantic chemical trusts. I have endeav
ored to show that these three chemical concerns are interested 
in chemical increases provided for in 17 paragraphs of the 
chemical schedule, increases in rates of duty of which were 
granted by the Senate Finance Committee. These three con
cerns not only have embargo protection under the present tariff 
act but are enjoying extensive export trade. The Du Pont Co. 
and the Union Carbide & Carbon Corporation have plants in 
the following foreign countries : Canada, France, Chile, Mexico, 
Australia, and Norway, and have alliances with European 
chemical concerns. 

1 will now endeavor to point out the uses by the farmers and 
other consumers of certain chemicals, either " as is " or the 
finished products inade therefrom. These cbamicals, as far as 
I can ascertain, are not produced directly by any of these three 
chemical trusts, but increases in rates of duty have been 
approved by the Senate Finance Committee. , 

Paragraph 1. The Senate Finance Committee has approved 
the increase in rate of duty from 6 cents per pound to 8 cents 
per pound on tartaric acid by the Ways and Means Committee. 
Imports in 1927 were 3.3 per cent by quantity of domestic con
sumption in 1927. Tartaric acid is used in the manufacture of 
baking powder, which is in turn used for making bread and 
pastry. It is also used for making medicinals and :flavors, in 
soft drinks, and in printing and dyeing textile fabrics for cloth
mg. It is further used in the production of certain dyes for 
coloring textiles. 

Paragraph 11. The Senate Finance Committee bas removed 
tragasol tiom the free list, and made it dutiable at 20 per cent 
ad valorem. Tragasol is used in the production of food prod
ucts, in sizing textiles, and as a thickener for- printing paste. 
It is also used in the leather and paper industries. Domestic 
production statistics are not available. 

Paragraph 12. The Senate Finance Committee bas approved 
the increase in the rate of duty on barium dioxide from 4 cents 
per pound to 6 cents per pound. This commodity is used for 
the production of hydrogen peroxide, a household antiseptic. 

The Senate Finance Committee bas approved the increase in 
the rate of duty on barium oxide from 25 per cent to 2¥i cents 
per pound, an increase of approximately 100 per cent. Barium 
oxide is used in the manufacture of barium peroxide, from 
which hydrogen peroxide, a household antiseptic, is made. No 
domestic production statistics- are available. 

Paragraph 15. The Senate Finance Committee bas approved 
the increase by the Ways and Means Committee in the rate of 
duty on theobromine from 25 per cent ad valorem to 75 cents 
per pound, representing an increase of 200 per cent. Theobro
mine is manufactured by the 1\Ionsanto Chemical Works. The 
net earnings of this concern have increased from $175,206 in 
1922 to $1,273,727 in 1928, representing an increase in net earn
ings of 6,200 per cent during the life of the present tariff act. 
The assets of this concern have increased approximately 40 per 
cent during the last three years; that is, from $8,788,742 in 
1925 to $12,190,882 in 1928. Theobromine is used in the manu
facture of medicinal preparations. Domestic production sta
tistics are not available. 

Paragraph 17. The Senate Finance Committee bas approved 
the increase by the Ways and Means Committee in the .Juty on 
calomel from 45 per cent ad valorem to 22 cents per pound and 
25 per cent ad valorem. Imports of calomel in 1927 were 2.7 
per cent by quantity of domestic consumption in 1927. Not
withstanding the fact that the importations of calomel in 1928 
were approximately 5 per cent of domestic consumption, the 
wholesale selling price of calomel in the New York market bas 
increased from $1.25 per pound to $2.05 per pound. Calomel 
is a univerw remedy for liver ailments. The Senate Finance 
Committee has approved the increase by the Ways and 1\Ieans 
Committee on corrosive sublimate and other mercurial prepara
tions from 45 per cent ad valorem to 22 cents per pound ~nd 
25 per cent ad valorem, representing increases of approximately 
10 per cent. Imports _of corrosive sublimate in 1927 were 0.75 
per cent by quantity of domestic consumption in 1927. Cor-
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rosive sublimate and other mercurial preparations are wide-ly 
used me-dicinals. 

Paragraph 20. The Senate Finance Committee has approved 
the increase in duty by the Ways and Means Committee of whit
ing and Paris white from 25 per cent ad valorem to four-tenths 
cent per pound, an increase of about 700 per cent. Imports in 
1927 were 42 per cent by quantity of domestic consumption for 
1927. Whiting is used in the manufacture of paints, linole-um, 
pottery, and rubber goods. A specific duty of four-tenths cent 
per pound is equivalent to an ad valorem rate of 175 per cent. 

The United States Tariff Commission conducted an investiga
tion under the flexible-tariff provisions of the cost of production 
in. the United States and the principal competing countries, 
and could only recommend an increase in duty from 25 per cent 
to 37lh per cent ad valorem. The Senate Finance Committee 
has increased the rate of duty on putty, ground in oil, from 
three-fourths of 1 cent per pound to 1 cent per pound. Putty 
is extensively used in painting and in fixing window glass. Last 
year's production statistics a're available. 

Paragraph 26. The Senate Finance Committee has approved 
the increase by the Ways and Means Committee of the rate of 
duty on di7ethyl barbituric acid, otherwise known as verona! or 
barbital, from 25 per cent ad valorem to $2.50 per pound. A 
specific duty of $2.50 per pound is equivalent to an ad valorem 
rate of 178 per cent, based on foreign value, stated in Summary 
of Tariff Information. Di-ethyl barbituric acid is a ·widely used 
medicinal preparation. No production statistics are available. 

Paragraph 28. The Senate Finance Committee transferred 
red vanillin from paragraph 61, at the rate of duty of 45 per 
cent ad valorem, and made it dutiable · under paragraph 28 at 
45 per cent ad valorem, based on the American selling price, 
and 7 cents per pound. Imports of vanillin in 1927 were 1 per 
cent by quantity and 1 per cent by value of domestic consump
tion in 1927. This is an increase of nearly 100 per cent. Va
nillin is produced by the Monsanto Chemical Works, the tre
mendous increase in the earnings and assets of which I have 
previously stated, and the Mathieson Alkali Works. The net 
earnings of the latter concern increased from $188,648 in ·1921 
to $2,091,402 in 1928, representing an increase of over 1,000 
per cent. Their assets also increased over $2,240,000 in three 
years-that is, from $15,682,713 in 1925 . to $17,922,643 in 1928. 
Vanillin is used for flavoring purposes as an artificial vanilla 
flavor. It is also used in the manufacture of perfumes. 

Pa:ragraph 33. The Senate Finance Committee has approved 
the increase in the rate of duty by the Ways and Means Com
mittee on compounds of casein from 40 cents per pound and 25 
per cent ad valorem to 40 cents per pound and 50 per cent ad 
valorem. Imports in 1927 were approximately 4 per cent by 
quantity of the domestic consumption in 1927. Compounds of 
casein are widely used in the manufacture of a variety of prod
ucts, such as combs, buttons, jewelry, toilet articles, penholders, 
and electrical insulating compounds. 

Paragraph 38. The Senate Finance Committee has increased 
the duty on amyl acetate from 25 per cent ad valorem to 7 cents 
per poun , representing an increase of approximately 80 per 
cent. Imports in 1927 were 0.01 per ·cent by quantity of domes
tic consumption in 1927. Amyl acetate is the so-called banana 
oil, the odor of which one ·detects when radiators and metal 
ware are bronzed. It is also extensively used as a solvent in 
the production of lacquers for automobiles and furniture 
finishes. This product is manufactured by only one concern in 
this country, namely, the Sharples Corporation, of Belle, 
W. Va. This increase was made by the Senate Finance Com
mittee notwithstanding the fact that the importations of amyl 
acetate in 1927 were only one one-hundredths of 1 per cent of 
domestic consumption. 

Paragraph 42. The Senate Finance Committee has approved 
the increase in duty o~ nonedible gelatin, glue, and fish glue, 
valued at less than 40 cents per pound, from 20 per cent ad 
valorem and 1% cents per pound to 25 per cent ad valorem and 
2 cents per pound. It also bas approved the increase in the rate 
of duty by the Ways and Means Committee on nonedible gelatin, 
glue, and fish glue, valued at 40 cents or more per pound, from 20 
per cent ad valorem and 7 cents per pound to 25 pe'r cent ad 
valorem and 8 cents per pound. These products are used in the 
manufacture of photographic films and plates, in sizing straw 
hat~. and as adhesives. The United States Tariff Commission 
made an investigation, at the request of the glue manufacturers, 
into th·e production and cost of glue in the United States and 
abroad, especially in Great Britain, which is the chief competi
tor. The difference between the cost of production abroad and 
here, as stated in this report, is so insignificant that the Tariff 
Commission abstained from making any recommendation what
soever. Domestic-,l'roduction statistics are n(}t available. 

The Senate Finance Committee increased the rate of duty on 
agar-agar from 25 per cent ad valorem to 25 per cent ad valorem 
and 15 cents per pound, representing an increase of 20 per cent. 
Agar-agar is produced in this country by only one manufacturer. 
It is a thick, gelatinous jelly made from seaweed and is used 
chiefly in medicine. Domestic-production statistics are not 
available. 

Paragraph 50. The Senate Finance Committee has approved 
the increase by the Ways and Means Committee in the rate of 
duty on calcined magnesia from 3% cents . per pound to 7 cents 

• per pound. Imports in 1925 were 1.5 per cent by quantity of 
domestic consumption in 1925. Calcined magnesia. is use<l in 
medicinals, in toilet preparations, and in the manufactUl'e of 
aptomobile tires and rubber goods. This increase was made by 
the Senate Finance Committee notwithstanding 'the fact that .the 

• imports in 1928 of calcined magnesia were less than 3 per cent 
of domestic production in 1925, and notwithstanding the fact 
that the domestic production in 1925, according to the United 
States Bureau of the Census, was over four times the domestic 
production in 1921. In other words, domestic production of cal
cined magnesia had increased from 2,648,678 pounds in 1921 to 
11,086,480 pounds in 1925. 

Paragraph 53. The Senate Finance Committee has reduced 
the duty . on crude sperm oil from 10 cents to 6 cents a gallon 
and increased the rate of duty on refined sperm oil from 10 
cents per gallon to 12 cents per gallon. Imports in 1927 were 
77 per cent by quantity of domestic consumption in 1927. Not
withstanding that the production of sperm oil in the United ' 
States is small and is confined entirely to the Pacific coast it 
is u eel as a lubricant for machinery, for illumination, and' in 
the le-ather industry. Domestic-production statistics are not 
available. 

Paragraph 55. The Senate Finance. Committee has approved 
the transfer by the Ways and Means Committee of palm-kernel 
oil from the free list and placing it on the dutiable list at 1 cent 
per pound. Palm-kernel oil is used in the manufacture of 
soaps and margarine and lard compounds. The Senate Finance 
Committee has approved the Ways and Means Committee trans
fer of sesame oil from the free list, and making it dutiable at 
3 cents per pound. Sesame oil is used as an adulterant for 
olive oil, and as a fuel oil, and in the manufacture of soap. 
The Senate Finance Committee bas increased the duty on soy
bean oil from 2% cents to 2:&- cents per pound. Imports of 
soybean oil in 19-27 were 72 per cent of domestic consumption 
in 1927. Soybean oil is used in the manufacture of soap and 
lard compounds. Domestic production statistics are not avail
able. 

Paragraph 64. The Senate Finance Committee has approved 
the increase in the rate of duty by the Ways and Means Com
mittee on phosphorous oxychloride and phosphorous trichloride 
from 25 per cent ad valorem to 6 cents per pound, representing 
an increase of approximately 100 per cent. These products are 
used in the manufacture of plasticizers used in the manufac
ture of automobile and household lacquers and celluloid prod
ucts. Domestic production statistics are not available. 

Paragraph 70. The Senate Finance Committee has increased 
the duty on ultramarine blue valued at 10 cents per pound or 
more, from 3 cents per pound to 4 cents per pound. Imports 
of ultramarine in 1927 were 9.9 per cent of domestic consump
tion in 1927. Ultramarine blue is used in laundering, in the 
production of household paints, paper, linoleum, soap, and 
household utensils. 

Paragraph 7.7. The Senate Finance Committee has approved 
the increase by the Ways and Means Committee of the rate of 
duty on vermilion reds from 28 cents per pound to 22 cents per 
pound and 20 per cent ad valorem. Imports in 1925 were 34 
per cent by quantity of domestic consumption in 1927. Ver
milion reds are used for coloring rubber goods, for paints, and 
lithographic inks. Domestic production statistics are not avail
able. 

The Senate Finance Committee has approved the increase by 
the Ways and Means Committee on cuprous oxide from 25 
per cent ad valorem to 35 per cent ad valorem. Cuprous oxide 
is used in the manufacture of antifouling paints which are ap
plied to ship bottoms to prevent fouling by barnacles and other 
marine organisms. 

Paragraph 79. The Senate Finance Committee has increased 
the duty on potassium citrate from 25 per cent ad valorem to 
13 cents per pound. Potassium citrate is used for the produc
tion of citric acid, which is used for medicinal purposes, and for 
the production of foods and soft drinks. The Senate Finance 
Committee has increased the duty on potassium nitrate, refined, 
from one-half cent to 1 cent per pound. Potassium nitrate is 
used for . curing meats, for the manufacture of black powder, 
and for fireworks. The United States Tariff Commission was 
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asked to increase the duty on potassium nitrate in 1927. Data 
were collected in 1928. What has happened to this investiga
tion since the :field study? Potassium permanganate: The 
Senate Finance Committee has approved the increase in the 
rate of duty on this product by the Ways and Means Commit
tee from 4 cents per pound to 6 cents per pound. Potassium 
permanganate is used as an ingredient for poultry remedies, 
for medicinal purposes, and for the production of household 
paints. No domestic production statistics are available. 

Paragraph 80. The Senate Finance Committee has approved 
the transfer of metallic sodium and potassium from the free 
list, and has made these two products dutiable at 25 per cent 
ad valorem. Metallic sodium is principally used in the manu
facture of synthetic indigo. Both of these metals are used in 
the production of certain organic chemicals and in organic 
chemical research. The Senate Finance Committee has also 
transferred lithium, beryllium, and cresium from the free list 
and made them dutiable at 25 per cent ad valorem. None of 
these metallic elements have been produced in this country, and 
none of them have any commercial importance. 

Paragraph 82. The Senate Finance Committee has increased 
the duty on sodium chlorate from 1% cents per pound to 2 
cents per pound. Sodium chlorate is used quite extensively for 
killing weeds, especially the wild morning-glory and quack 
grass. It is being used in the Western States, especially Idaho 
and Utah. It is also used in the production of explosives and 
dyes. 

Paragraph 85. The Senate Finance Committee has approved 
the increase by the Ways and Means Committee in the rate of 
duty on dextrine from 2:1;4, cents to 3 cents per pound. Dextrine 
is used in the textile industry for printing calico and other 
fabrics. It is also used in the manufacture of paper boxes and 
wall paper. Production statistics are not available. 

CONSUMING INDUSTRIES 

It is apropos, in considering the effect of the increases by the 
Senate Finance Committee in the chemical schedule, to consider 
the consuming industries as well as the ultimate consumer. 
The American Farm Bureau Federation, the National Grange, 
and the American Horticultural Association asked the Senate 
Finance Committee to put ammonium phosphate and ammonium 
sulphate, provided for in paragraph 7, on the free list. These 
two products are extensively used, especially the latter, as 
fertilizers. These two products also have technical uses. The 
American Farm Bureau Federation asked the Senate Finance 
Committee to place the fertilizer grades of these two products 
on the free list, and to leave the technical grades dutiable, but 
the Senate Finance Committee has failed to do so. It is of 
interest to note that the National Fertilizer Association also 
asked the Senate Finance Committee to place ammonium sul
phate on the free list. These two products are being used more 
and more extensively by the farmers. All other fertilizers are 
on the free list, with the exception of these two products. Most 
probably the influence of the Mellon interests, through Koppers, 
controlling the domestic production of ammonium sulphate, was 
responsible for the retention of that fertilizer on the dutiable 
list, notwithstanding the fact that the imports of ammonium 
sulphate in 1928 were only 5 per cent of domestic consumption, 
and the exports were 15 per cent of domestic production. 

Several of the increases in the chemical schedule cover raw 
materials used by the paint -and varnish industry, which will 
undoubtedly increase the cost of paints and varnishes to the 
ultimate consumer. · Some of these commodities are synthetic 
resins in paragraphs 11 and 28, and butyl acetate and amyl 
acetate in paragraph 38. The American Paint and Varnish 
Manufacturers' Association protested to the Senate Finance 
Committee on the increase of approximately 100 per cent in 
rate of duty on butyl acetate, claiming that such increase would 
considerably curtail the use of that essential solvent for lacquer 
manufacture. 

Paragraph 11 is the synthetic resin paragraph ; and as the 
average good synthetic resin sells for 20 cents to 30 cents per 
pound, this means a duty of 14 cents to 18 cents per pound 
which the varnish maker must add to his cost. 

The varnish trade have been accustomed to import their 
resins under the free Jist, paragraph 1584 of the present tariff 
law, which is paragraph 1685 of the Senate Finance bill. This 
paragraph covers natural gums and resins, such as damar, 
kauri, copal, dragon's blood, kadaya, sandarac, and other n.at
ural gums and resins not specially provided for. These lm
portant raw materials have been free, and have sold at low 
prices. Now that the demands of the paint and varnish trade 
are for quick-drying materials, the manufacturers have turned 
to the synthetic resins which are producing these results. As a 
matter of fact, there are at present at least a dozen superior 
synthetic resins that are not made in this country and are being 

• 

made under patents in Germany, Aastria, and England, which 
would fall under paragraphs 11 and 28 ; and under the latter 
paragraph, with American valuation assessed against not the 
identical product but any similar or even substituted resin, the 
duty would be so high at 45 per cent, plus 7 cents per pound, 
that it would prohibit their importation. 

There is no doubt that before the Hawley-Smoot bill is. 2 
years old, the varnish trade will be using very little else but 
synthetic resins. Their only hope to compete with nitrocellulose 
lacquer, and, in fact, the ultimate improvement Of the lacquers 
themselves depends upon new synthetic resins yet to be pro
duced in the United States. Proof can be given that some of 
these much-needed resins are now made abroad, and the Amer
ican varnish manufacturers would be forced to pay a premium 
of twice their foreign pw·chase price because of the embargo 
protection of paragraphs 11 and 28. 

The increases in the chemical schedule will also affect many 
commodities used by the automobile manufacturers. One auto
mobile manufacturer has listed many items in the chemical 
schedule covered by increases by the Senate Finance Committee. 
This is especially true with synthetic resins in paragraph 11 
and with butyl acetate in paragraph 38, both of which are used 
in the production of lacquers for automobile :finishes. Para
graph 2, at the request of the· Union Carbide & Carbon Corpo
ration, has . been exte·nded to cover many commodities which 
are being used by automobile manufacturers and probably will 
be extensively used by them in the future. I refer to rubber 
accelerators, to antifreeze compounds, and to solvents for auto
mobile lacquers, all covered by paragraph 2 at an embargo rate 
of duty. 

The phraseology of paragraph 2 has been so enlarged in the 
Senate Finance Committee bill as to cove·r an entire class of 
chemiral compounds, the majority ·of which, as a matter of fact, 
have never been produced in commercial quantities and to-day 
are merely laboratory curiosities. They have attempted to cover, 
by this broad chemical language, nearly all of the developments 
that could possibly be made in these noncoal-tar organic chemi
cals in the future. It so happens that most of the products ·that 
would be of interest in automobile finishes, surface mate1ials 
for artificial leather, raw materials for the manufacture of 
varnish, paint, ·and artificial silk, including airplane sizers or 
"dopes," happen to be manufactured from the raw matetials so 
covered and embraced by this paragraph. The rate of duty 
specified in this paragraph of 30 per cent ad valorem plus 6 
cents per pound specific is a higher rate than that in paragraph 
4, and in a great many instances paragraph 2 could be inter
preted to cover the same items intended to be covered by Con
gress, not only in paragraph 4 but also in paragraph 11. 

I feel that a principle is involved in paragraph 2 that is unfair 
to all other industries. This paragraph contains "bidden pro
tection " in its worst form. It is impossible for the average 
layman to sense the potential danger embodied in this para
graph. If enacted into law, it undoubtedly will become a bone 
of contention which would seriously embarrass the proper ad
ministration of the law, as it covers commodities meant to be 
covered elsewhere, as in paragraphs 4, 11, and 38. As a great 
many items covered by this paragraph would sell at prices 
ranging from 12 cents to 35 cents per pound, the specific duty of 
6 cents per pound plus 30 per cent ad valorem would amount to 
an embargo, the result of which would be to raise the prices on 
the most common articles which would be sold in the neighbor
hood of 12 cents per pound, almost 100 per cent in value. 

I now wish to take up the consideration of the question as to 
the major beneficiaries of the increases in duties which are pro
vided for in the chemical schedules of this bill. The analysis 
which I have made shows conclusively, I believe, that the prin
cipal beneficiaries will be the " big three " of the chemical 
industry. They are the E. I. du Pont de Nemours Co., the 
Allied Chemical & Dye Corporation, and the Union Carbide & 
Carbon Corporation, whose combined assets are more than a 
billion dollars. Their net e~ings in 1!128 were more than 
$122,000,000, and thei'r rates of profit upon their actual cash 
investment, as I shall later show, are extraordinary and ex
cessive. 

It is pertinent to ascertain whether or not the chemical indus
try is entitled to additional protection because that industry is 
in any way depressed or because the capital invested in it fs n~lt 
getting a reasonable 'retprn. If, of course, it can be demon
strated that the industry is profitable to its owners, the absence 
of proper labor conditions can not be attributed to a depression 
in the industry itself or to the fact that the concerns in it are 
unable to pay adequate wages. 

It is quite beside the point to argue that the labor in some of 
the chemical industries needs additional protection when the 
corporations in those industries are earning as high as 20 per 



4762 CONGRESSIONAL RECORD-SENATE OcTOBER 22-
cent annually on their investment, and when the common-stock 
holders have made profits over the last seven years as great 1n 
some cases as 1,800 per cent. 

I nave shown that among the companies who will reap addi
tional benefits from the proposed 'increases in the duties on chem
icals are the Allied Chemical & Dye Corporation, New York; 
E. I. du Pont de Nemours & Co. ; and the Union Carbide & 
Carbon Corporation. While, of course, these companies do not 
represent the entire chemical industry, they are its largest and 
mo t representative corporations. All three of these companies 
are not small isolated units but are holding companies, which, 
in turn, control scores of smaller operating units. They are 
interested in ·practically every branch of the chemical industry. 
Some conception of the units controlled may be gathered from 
the statements of the subsidiary companies which I have had 
extracted from Moody's, and which I ask to have printed as an 
appendix to my remarks. 

The PRESIDING OFFICER. Is there objection? The Chair 
hear none, and it is so ordered. 

. (See Exhibit A.) 
l\Ir. LA FOLLETTE. Mr. President, in order to ascertain the 

financial conditions of these three companies I have made some 
calculations on the basis ·of the figures which the companies 
themselves furnish in Moody's' Manuals. As I stated a few 
moments ago, the income-tax returns requested by the Finance 
Committee were not available to me at the time I made prepara
tion for these remarks. They have only been received by the 
committee within the last few days. They are now in the hands 
of the printer, and of course I have not had access to them. 
But, as I said before, these analyses have been made from 
Moody's, and I think we may fairly assume that these corpora
tions give themselves much the best of it in making public their 
statements for the use of investors and others interested in 
their returns. I wish to acknowledge the assistance which I 
have received in the analysis of these statements from Prof. 
W. A. Morton, of the University of Wisconsin. 

I am assuming that these figures fairly represent the condi
tions of these concerns, although, according to current reports 
in· financial journals, all of these comp-anies are making very 
moderate statements of earnings and providing very liberally 
for depreciation. However, all of the data upon which I base 
my conclusions are derived by assuming the correctness of the 
balance sheets. I sought to find answers of these three cor
porations to the following questions: 

First. Were the total investments of these corporations in
creasing or decreasing? 

Second. Were the dividends paid on common stock increasing 
or decreasing? 

Third. Were the amounts earned per share of common stock 
increasing or decreasing? 

; E'ourth. WJ;lat was the total investment annually of each con
cern; and (a) what portion of it was devoted to chemical opera
tions? 

Fifth. What was the percentage earned annually on the capi
tal devoted to chemical operations? 

Sixth. What was the percentage · earned on the total invest
ment? 

Seventh. What gain has accrued to the holders of common 
stock since 1922? 

In connection with question 4 relating to the total annual 
investment of each concern, I have taken the invested capital as 
the par or stated value of all securities outstanding, plus surplus. 
Appropriated surpluses or reserves are excluded. Invested capi
tal as here computed shows the amount of money placed in the 
busine s by common-stock holders, preferred-stock holders, and all 

bondholders and other creditors, plus the sums which have been 
plowed back into the business from earnings in excess of divi· 
dends. I submit, Mr. President, that one could not take a more 
generous or liberal interpretation of their situation than that. 
This, I believe, is a fair method of computing the total invest
ment. It is the same method used by the Standard Statistics 
Co. as explained in Corporation Profits by Laurence H. Sloan. 
Chapter VII. · 

By adding together these amounts we get the total invest
ment of each corporation. Dividing the net income by the total 
investment, we can see the percentage earned on the total invest
ment. This is the method pursued in the case of the Union 
Carbide & Carbon Corporation. The same method was pursued 
in the case of the Allied Chemical and Du Pont. However, in 
the latter cases it was necessary to differentiate, in so far as it 
was possible, between the capital devoted to Chemical operations 
and to other investments. · 

It is a well-known fact that Allied Chemical 'is more or less 
of an investment trust and derives a portion of its earning~ 
from other stockholdings. Ju t what these holdings are is not 
stated in their reports. Du Pont, of course, has a large invest
ment in General Motors and derives a considerable portion of 
its total income from this source. In these two cases, therefore, 
it was necessary to attempt to compute the property which was 
devoted to chemical operations. - I have made this computation 
on the following basis : 

I have assumed that the physical property less depreciation, 
plus the inventory, fairly represents the capital devoted to chem
ical operations. I realize that a certain portion of the cash 
holdings, call loans on the stock market, accounts receivable, 
and other items of this kind contributed to the chemical opera
tions, and what may seem an arbitrary separation such as I 
have made has some limitations because the company is operat
ing as a unit. However, under the circumstances, this is the 
best method of ascertaining the investment in chemical opera
tions as distinguished from holdings in other securities. 
· In other words, I have tried to separate the banking and 

investment functions of these corporations from their operating 
functions. It would be advisable also to have some way of sep
arating the income derived from chemical operations from that 
income derived from investments. Allied Chemical does not 
separate its income in this manner. I have, therefore, been 
obliged to. compute the percentage earned on capital devoted to 
chemical operations on the basis of the total income of Allied 
Chemical. In the case of Du Pont, I computed the percentage 
earned on the investment devoted to chemical operations on the 
basis of. the income from those operations as specifically stated 
in the balance sheet. In addition to that, I made calculations 
in all ca es on the basis of the ratio of total income to total 
investment. 

I shall introduce extracts from the balance sheets of the 
Union Carbide & Carbon Corporation, the Allied Chemical & 
Dye Corporation, New York, and the E. I. duPont de Nemours 
& Co. These extracts contain, not the complete balance sheet, 
but only such information from the balance sheet which it was 
necessary to compile in order to answer the questions enu
merated. 

In the statement of the Union Carbide & Carbon Corpora
tion, which I ask to be introduced into the RECORD at this p9int, 
it will be noted that this company has been exceedingly pros
pet·ous since 1922, the year preceding the enactment of the 
Fordney-McCumber bill, which raised the rates in the chemical 
schedule. 

The PRESIDING OFFICER. Is there objection? 
There being no objection, the matter was ordered to be printed 

in the REOORD, as follows : 

Union Carbide &- Carbon Corporation 

COMPARATIVE CONSOLIDATED INCOME AOCOUNT, YEAB8 ENDED DECEMBER 31 
I 

Item • 1928 1927 1926 1925 1924 1923 1922 

. . 
$39, 527, 253 $34, 195, 681 $32, 834, 978 $28, 267, 089 1. Net profits after taxes __ ------------------------------------------- $23, 939, 638 $22, 708,857 $17,970, 544 

7,060,086 6,440, 221 6,003,037 5,692,188 
634,770 1,214, 968 1,467, 940 1,509, 339 

2. DeP.reciation and depletion_ -----------------•--------------------- 6, 178,214 6, 504,443 6, 254, UO 
3. Other charges _____ _______ -----~------------------------------------ ___________ _ 

31,832, 397 26,540,492 25,364, 001 21,065, 562 
692,014 706, 831 722,042 

4. Net income-------------------------------------------------------- 17,761,424- ---i6,-204,-4i4- ----ii;7i6;iii 
5. Int111rest charges __ ------------------------------------------------ 489, 852 -------- - ----- ------- -------643, 975 

563,000 493,000 499,352 500,260 6. Subsidiaries pre~erred dividends---------------------------------- 500,260 ------- - - ----- - -------- - - -- -
7. Balance ____ . ______ ------------------·--------·-: __________________ 1=======1======1======4==~==1==16=, 7=7~1,~3=12=~~;;;16:;;, ;;2M;;;;;, 4;;14~:,;;:;;;11;;, 7;::1;;6,;::1;;;14 30,577,383 25,340,661 24,142,607 ro,021,327 

16,235,208 15,958,398 13,963, 598 13,298,665 8. Dividends' paid--------------------------------------------------- 13,298, 665 10, 638,932 10, 638,932 
r-------1--------r------~---------~--------~--------l---------

14,342,175 9, 382,263 10, 179,009 6, 722,662 surpius ___ --------------------------------------------------i=======!====~==l=~=====~=~~~=l=~3;;,, 4;,7,;;2,;,;64="7*-=5;;•,;565:;,:;,;, 48;;2~=~1:;, ;;;07~7,;,;:18;;;;:& 
10. Earned per .share (old stock) (earnings on common stock in 1928 

are 153 per cent larger than in 1922)------------------------------

9. 

11.15 9.53 9.08 7.53 (1.30 6.09 4.40 
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Union C'«rbide ~ Carbon Corporation~Continued 

EXTRACTS FROM COMPARATIVE CONSOLIDATED BALANCE SHEET AS OF DECEMBER 31 

Item 1928 1927 1926 1925 1924 1923 ·1922 -

UABILITIES REPRESENTING TOTAL INVESTMENT 

11. Capital stock------------ ----- ------------------------------------- $116,621,425 
12. Preferred stock of subsidiaries ___ ---------------------------------- 7, 350,000 

$109, 112,421 $109, 112, 421 $109, 112, 421 $109, 112, 421 $109, 112, 421 . $109, 112, 421 
6,350, 000 6, 350,000 6, 471,000 6,471, 000 6,471,000 6,471,000 

13,379,500 13,635,650 13,857,000 9, 789,701 8, 238,850 8,~.250 13. Bonds and mortgages of subsidiaries------------------------------- 13, 112,000 
1~ Capi~~dearneds~pl~---------------------------------------l~-~-'-~~-~-6-~~~~~-~~~~~-~~~~~-~~~~~-~~~~~-~~~~~-72,557,918 63,035,492 52,851,321 75,334,931 71,450,857 66,550,373 

15. Tot~inv~m~t~----------------------------------------- ~~~~.=~=9='=46=1=~~~~~~=~~~~=~~~~~=~~~~~=~~~~~=~~~~~= 201, 399, 839 192, 133, 563 182,291,742 200, 708, 053 195, 273, 128 190, 420, 0« 

16. Price r~ge, common----------------------------------------------
17. Percentage earned on total investment-----------------------------

20~136Ys 
14.23 

154*98 1CX»~-78 
13.18~ 13.20 

81-{)5~ 67%-55 65*54% 65-44 
11.55 8.85 8.30 6.15 

1 Since practically all of the assets of this comp~y seem to be devoted to chemical operations, no distinction is made between "Capital devoted to chemical operations" 
~d "Total investment" as in the case of DuPont and Allied Chemical. 

In 1922 $1 000 would buy about 18 shares of Union Carbide common stock at $55 per share. In April, 1929, this stock was split, giving 3 new shares for 1 old. The new 
shares closed oi. the New York Stock Exch~ge Sept. 12, 1929, at 133. This makes the present tot~ value of the original18 shares (now 54 shares) $7,182. This gives a profit 
of 618 per cent of the original investment, in addit10n to the cash dividends received ~nually throughout the period. 

Mr. LA FOLLETTE. Mr. President, I shall.answer the seven 
que tions as developed by this analysis of the Union Carbide & 
Carbon Corpo'ration : 

First. The " net income " of the company increased from $11,-
000,000 in 1922 to $31,000,000 in 1928. 

Second. The " dividends paid to common-stock holders " in
creased from $10,000,000 in 1922 to $16,000,000 in 1928. 

Third. In 1922 this company earned $4.40 per share on the com
mon stock. Throughout this period earnings increased steadily 
until in 1928 the earnings were $11.15 per share on the common 
stock. In other words, earnings on the common stock in 1928 
were 153.4 per cent larger than in 1922. 

Mr. President, is this one of the lame, the blind, and the 
halt companies which the President said we might look after 
when we were supposed to be revising the tariff in the interest 
of the farmers? Does this fall under the President's statement? 
I do not think it does. · 

Fourth. The total investment of Union Carbide increased from 
$190,000,000 in 1922 to $223,000,000 in 1928. 

It does not look as if they were having any trouble in getting 
capital under the rates provided in the Fordney-McCumber 
Tariff Act. 

(a) Since Union Carbide does not show other investments, nor 
is it reputed to be an investment trust, as in the case of DuPont 
and Allied Chemical, I have made no separation between " total 
investment" and" capital devoted to chemical operations." 

Fifth. ( See 4 A. ) 
Sixth. " Percentage earned on the total investment " increased 

from 6.15 per cent in 1922 to 14.23 per cent in 1928. 
Se-venth. An investment of $1,000 in Union Carbide in 1922 was 

worth $7,182 on the New York Stock Exchange on September 12, 
1929. In addition to this appreciation of the stock, liberal divi
dends have been paid throughout this period. I am, of course, 
aware of the fact that the stock market at the present time 
may be in an inflated condition and that a part of the apprecia
tion of these stocks may be primarily due to speculation and to 
unbounded optimism. But even should present prices be dis
counted very largely, they would still leave a very fine profit to 
the original holders of Union Carbide common. 

I ask that the following extracts of income accounts and bal
ance sheets of the Allied Chemical and Dye Corporations, New 
York, be inserted in the RECORD at this point. 

The PRESIDING OFFICER. Is there objection? 
There being no objection, the matter was ordered to be printed 

in the REcoRD, as follows : 

Allied Chemical ~ D11e Corporation, New York 
COMPARATIVE CONSOLIDATED INCOME ACCOUNT, YEARS ENDED DECEMBER 31 

Item 1928 1927 1926 1925 

1. Gross income after depreciation ~d taxes·---------------------~--- $29, 871, 000 $27, 714, 736 $27,299,828 $23, 140, 592 
2. Federal taxes ___________________ ---- _____ -------------------------_ 2,~.560- 3, 127,863 3, 227,008 2, 574,000 

3. Net after taxes _________ -------------------------------------- 26,962,442 24,~.873 24,072,820 20,566,592 

4. Preferred dividends. _____________ --------------------------------- 2, 749,943 2, 749,943 2, 749,943 2, 749,943 
5. Common dividends._--------------------------------!.------------ 13,068,654 13,068,654 9,801,490 8, 712,436 

6. Surplus------------------------------------------------------ 11, 1(3,845 8, 7~. 276 11,521,387 9, 104,213 

7. Earned per share, preferred·--------------------------------------- 68.63 62.59 6L28 52.35 
8. Earned per share, common (earnings on common stock in 1928 are 

95.43 per cent larger than in 1922)-------------------------------- 11.12 10.02 9. 79 8.18 

EXTRACTS FROM COMPARATIVE CONSOLIDATED BALANCE SHEET AS OF DECEMBER 31 

A.BSETS 

9. Property account before depreciation·----------------------------- $196, 699. 901 $173, 496, 222 $165, 130, 008 $163, 819, 852 
10. Less depreciation _______________ ------------------------------- ____ 104, 374, 095 99,176,974 93,605,709 89,128,208 

11. Property account after depreciation. ___ --------------------- 92,325,806 74,319,148 71,524,299 74,691,644 
12. Inventory _____________________________________ -------------------- 25, 771,2'%1 27,432,295 31,727,914 29,921,808 

13. Property devoted to chemical operations ____________________ 118, 097, 033 101, 741, 443 103, 252, 213 104, 613, 452 

LIABn.ITIES REPRESENTING TOTAL INVESTMENT 

14. Preferred stock. _______ ._ ••• _______ ------_-- ____ --- ______ ---- ______ 39,284,900 39,284,900 39,284,900 39,284,.900 
15. Common stock---------------------------------------------------- 10,890,545 10,890,545 10,890,545 10,890,545 
16. Capital surplus _________ ----------------------------------------- __ 62,~,230 62,868,230 62,868,230 62,8~,230 
17. Earned ~plus ____ ----- __ ----------------------------------------- 118, 957, 589 107, 813, 744 99,045,~ 87,524,082 

18. Total in vestment ______ --- __ --------------_-----------_______ 232, 001, 284 220, 857, 419 212, 089, 143 201, 567, 757 

19. Price range, common stock.--------------------------------------- 252U-l~ 169~-131 148%-106 116Ys-80 
20. Percentage earned on capital devoted to chemical operation, ratio of 3/13. _____________________________________ - ------- _____________ 22.83 24.16 23.31 19.65 
21. Percentage earned on total investment, ratio 3{18·----------------- 1L62 11.13 11.35 10.20 

1924 1923 

$21,059,~9 $21,974,558 
2, 519,728 2, 826,086 

18,539,961 19,148,472 

-2,749, 7~ 2, 735,094 
8,-712,002 8, 631,746 

7, 078,131 7, 781,632 

47.19 48.75 

7.25 7.54 

$152,835,964 $152, 149,839 
81,354,126 74,604,691 

71,481,838 77,545,148 
28,479,160 32,471,664 

99,960,998 110, 016, 812 

39,284,900 39,274,900 
10,890,545 10,889,215 
62,8~,230 62,879,560 
78,419,869 71,330,408 

191,463, 544 184,374,083 

87~5 80-59~ 

18.54 17.40 
9.~ 10.38 

} 

.1922 

$17, 280, 368 
2, 165,414 

15,114,954 

2, 731,942 
8,613, 757 

3, 769,255 

38.50 

5.69 

$150, 678, 588 
~.692,449 

81,986,139 
28,266,095 

110, ~2. 234 

39,259,100 
10,889,215 

126, 428, 336 

176, 576, 651 

91~-55~ 

13.70 
8.55 

In 1922, $1,~ would buy approximately 14 shares of common stock at ~ average price of about $73. On Sept. 12, 1929, Allied Chemical ~d Dye common closed at $329 
per share. ThJS would make 14 shares worth $4,606. This m~ a net gain to tbe stockholder in market price of $3,606, or 360 per cent, on his investment in addition to 
the dividends paid throughout this period. (Reference, Moody's Industrials.) 
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Mr. LA FOLLETTE. Mr. President, Allied Chemical, as is 
well known, in addition to its valuable chemical operations, is 
an investment trust. It has owned a_great many securities over 
a periqd of years, which speculators in the market seem to be
lieve have appreciated greatly in value. However, since no 
publication is made of the exact data regarding its investments, 
I am not in a position to say to what extent the speculative 
activity . in Allied Chemical common is due to increasing profits 
in chemical operations or to appreciation in the value of invest
ment securities held, except as now pointed out: 

First. The " net income after taxes " of Allied Chemical & 
Dye Cor:Poration increased from $15,000,000 in 1922 to $26,-
000,000 in 1928. · 

Second. The " dividends paid to common~stock holders '' in
creased from $8,000,000 in 1922 to $13,000,000 in 1928. 

Third. The" earnings on common stock" increased from $5.69 
per share in 1922 to $11.12 in 1928. The earnings on the com
mon stoek were, theTefore, 95.43 per cent larger in 1928 than they 
were in 1922. 

Fourth. The "total investment" of Allied Chemical increased 
fTom $176,000,000 in 1922 to $232,000,000 in 192R 

(a) The" property devoted to chemical operations" increased 
from $110,000,000 in 1922 to $118,000,000 in 1928. 

Fifth. The ratio of total earnings-" net income after. , 
taxes "-to the "property devoted to cbemical operations •• 
shows an increase from 13.7 per cent in 1922 to 22.83 per cent 
in 1928. It should be emphasized here that inasmuch as Allied 
Chemical does not separate its earnings, it was impossible to 
compute the ratio of " income from operations " to the "prop
erty devoted to chemical operations." 

Sixth. "Percentage earned on the total investment" in
creased from 8.55 per cent in 1922 to 11.62 per cent in 1928. 

Seventh. An investment of $1,000 in Allied Chemical common 
in 1922 was worth on September 12, 1929, at current prices on the 
New York Stock Exchange, $4,606. This means that the investor 
would have an appreciation of 360 per cent in market prices in 
addition to the liberal dividends paid throughout this period. 

I ask that extracts from the income account and balance sheets 
o:f E. I. du Pont de Nemours & Co. be inserted in the RElCORD 
at this point. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The extracts are as follows : 
E . L du P011t dt Nemour8 & Co. 

COYl'ARA.TIVE OONSOLIDAHD INCOHE ACCOUNT, YEARS ENDED DECEJ.I:BER 31 

Item 1928 1927 1926 1925 1924 1923 1922 

1. Net sa1es---------------------------------------------------------- Not stated. Not stated. Not stated. Not stated. $90, 861, 633 $94, 069, 319 $71, 956, 448 
2. Incoure from ~perations--------- ------------------------------- $22,873,189 $16,577,695 $14,803,724 $13, 4.13, 194. 
3. lncome from General Motors stock...______________________________ 37,929,328 28,941,598 23,621,94.7 9, 296,705 
4. Income from misce1laneous securities_____________________________ 5, 850,522 1, 623, -W4 4, 889,900 2, 668, 536 ___ - -- - -- - -- _ _ - - - --
5. Net i:neome __ ___ ------- ___ ----------------------------------------- 66, 653,009 47, 142, 697 43, 315, 571 25, 378., 435 is. 660, 468 ---21;134, 656- ----i2;92o, 458 
6. Profit on real estate, etC------------------------------------------------ - --------------- -- --------- --- ------------------ 1'1.1, 197 8,425 '333,2:K 
7. Total income _____________________ ~-------------------------- 66,653,039 47,142,697 43,315,571 25, 378, 435" 18, 771,~ 21, 138,081 13, 254,692 
8. Fixed charges------------------------------------------------------ 84., 3_42 86, 984. 89,395 824,980 1, 740, 178 2, 825, 577 - -------- - ---
9. Federal taxes _____ ·----------------------------------------------- 2, 470, 8..Q9 l, 107,881 1, 256.602 519,498 ---- - --------- ----- - - -- - ---- ----- - --- -- ---

10. Balance-- - -- ---- ------------------------------------------------- 64,097,798 45,947,832 41,969,574 '24, 033,958 17,031,487 18,31.2, -504 9, 991,1.17 
11. Du Pont portion thereoL------------------------------------- 64,097,798 45,947,832 41,969, 574 "24, 033,958 15,947, 424 17,346, 22l 9, «5, 751 
12. Debenture dividends ___ __________________________________________ : 5, 364, 559 4, 833,864 4, 770,4.10 4, 105,331 4, 104,868 4, 104.770 4, 103,432 

13. Common dividends----- - ------- --------------------------------- 49,655,669 35, '930, 662 33,267,062 11,404,430 7, 603, 540 6, 177, 273 5, 068,878 
14. SurplUS-- --------- - -- ----- ----------------------------------- 1!.,077,570 5,183,306 3,932,102 8,524,197 4,239,016. 7,'064,178 273,44.1 
15. Earned per share debenture stock--------------------------- 69. 06 57.03 52.51 35. 1.2 23. 31 25.35 13.81 
16. E arned per share common stock__ _________________ ________________ "21. 96 15.45 13.98 · 14.97 12.46 13.93 5. 62 
168. Earned per share common stock on basis of 1922 stock '----------- 61.48 43. 26 39. 14. 20.95 12.46 13. 93 5. 62 

EXTRACTS FJW}{ COMPARATIVE CONSOUDATED B.ALANCE SHEET AS OF DECEHBER 31 

ASSETS 

17. Plant and properties·---------------------------------------------- $133, 101, 540 $80. -070, 009 $78, 218, 54.5 $75, 669, 966 $121,797,661 $111, 984, 792 $105, 364, 335 
18. D epreciation ______ ---------------------------------------------- 44,128,789 29, 470,316 26,910,284 20,433,262 23,052,761 17, 524., 084 12, 84.4, 517 ' 

19. Proper-ty account after depreciation------------------------ 88,972,751 50,599,783 51,308,261 55,236,704 98,744.900 94,460,708 --------------
20. Inventory------------·-- _______ _______ --------------------------- 33, 6'Zl, 338 23,224,516 23, 305,505 25,032,678 26, 116.396 26.838, 520 25, 11'\ 2&0 
21. Investment devoted to chemical operations __________________ ~---- 122,600,089 73,824,299 74,613,766 80,269,382 124, 861, 296 121, 299, 228 143, 323, 132 
22. Inv-estment in General Motors.-- ------------------------------- 196,024. 9W il.75, 727, 7"38 145, 459, 122 1.49, 657, .540 89,420,307 93,883,621 89,468,269 

TOTAL INVESTMENT 

23. 
Debenture stock.. ___________________ ---_________________________ 92,811,283 80,564,398 79, "926, '883 78, 429,"ro3 68,416, l63 68, 415,780 68, 411,280 

24.. Common stock_ ----------------------------- ____ ---------------_ 196, 772, 500 133, 082, 900 133, 082, 900 133, 082, 900 95,060,900 95,060,900 95,060,900 
25. Bonded stock _________ ---------------------------------------- ___ 1, 624., 300 1, 668,500 1, 711,500 "2, 441,000 "20, 607, 500 30,926,500 33,576,500 
26. Profit and 1oss (surplus)---------·------------------------- 105, 710, 319 97,785,243 "66, 417,566 62,"669, 541 ·ss, 881;491 54,642,476 37,652,210 

27. Total investment---------------------------------------- 396, 919, 402 213, 101, 041 "'281, 138; 849 276, 623, "644 239, 1)66, 054. "24.9, 045, 656 234, 700, 890 

28. Price range, common---------------------------------------------- 503-310 '343%-168 ~157 271~-1"34~ H2-112 148*106~ 169~-105 
29. Percentage earned of capital devoted to chemical operations, 

9.01 February, 1921_ - - ----- - --- - __ ___ - - ----- ____ ___ _ - ------ - --------- 18. 66 22.45 19.83 16.71 14.95 17.42 
30. Percen~ge earned on tot8l inv-estment, October, 1927----- --------- 16.14. 2L56 14..93 8.69 !7.10 !7.35 4 • .26 

1 Earnings on common stock in 1928 are 993 per cent larger than in 1922, and common dividends in 1928 are 880 per cent larger than in 1922. 
If $1,000 was invested in Du Pont common in 1922 at the highest price for the year, $169~ per share, it would have bought about 6 shares. In December, 1922, a stock 

dividend or 50 per cent was declared increasing these holdings to 9 shares. .A. -40 per cent stock dividend was paid in August, 1925, thereby increasing the shares held to 126 
shares. (See Moody's Manual, 1928, p. 448). In 1926 these shares were exchanged on the basis of 2 new for 1 old, making the total held on this basis 25.2 shares. In January, 
1929, these shares were exchanged on the basis of 33-i new for 1 old. (See Moody's Manual, 1929, p. 785.) This would make the total shares of new stock held now 87.6 snares. 
On Sept. 12, 1.929, these new shares sold on the New York Stock Exchange for $212 per share. The 87.6 shares wonld therefore be worth on the market $18,571.20. This would 
mean a profit of 1,757 per cent on the investment in addition to enocmous cash di¥idends. Hence an investment of $1,000 in Du Pont common in 1922 would yield a profit in 
the market o! 1,800 per cent in 1928, in addition to the dividends received throughout this period.. · 

Mr. LA FOLLETTE. First. The total income of Du P-ont in
creased ft·om $13,000,000 in 1922. to $66,000,000 in 1928. The 
income from operations increased from $12,000,000 in 1922 to 
$22,000,000 in 1928. A large portion of the increase in Du Pont's 
net income, as is well known, is due to the dividends received on 
General Motors stock. There is no distinction shown between 
dividend from General Motors and other income prior to the 
year 1925, when $9,000,000 was received. This increa-sed steadily 
to $37,000,000 in 1928. That is, the $37,000,000 was the income 
derived by the Du Pont Co. from its holdings in G.eneral 
Motors in 1928. A very significant portion, therefore, of Du 
Pont's prosperity is due to its investment in General Motors. 
However, it should be noted that this corporation is making a 
very handsome pro:fif from its ·chemical operations. 

Second. " Common dividends " of Du Pont's increased from 
$5,000,000 in 1922 to $49,000,000 in 1928. These dividends were, 
therefore, 880 per cent larger in 1928 than in 1922. 

Thil'd. Owing to several -stock split ups and stock dividends, it 
is necessary to examine the item " earned per share Gn common 
stock" very closely. In 1922 Du Pont common earned $5.62 per 
share. In ~928 .Du Pont comm.on earned $61.48 per share of 
common stock on the basis of the 1922 stock. Earnings on th'l 
stock in 1928 were, therefore, "993 per cent larger than in 1922. 

Fourth. .The "total investment" o:f Du Pont's increased from 
$234,000,{)()() in 1922. to $396,000,000 in 1928. The "investment 
devoted to chemical operations" decreased fro.ni $143,000,000 in 
1922 to $122,0.00,000 in 1928, As there are some sudden changes 
in the balance sheet, notably in 1925 and 1'928, in the case of tlie 
" property aeeounts," I d-o not kn(}w how repre entative the::;e 
figures actually are. The investment in General Motors is car
ried in varying amounts at different times, .and it is not clear 
whether it has been marked up or · whether it represents vary
ing amounts of stock held. Since, however, DuPont owns about 
22 per cent of ~ of the General Motors common, it is likely 
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that this investment is undervalued on the basis of presen~ 
market prices, although it should be added, in fairn~ss, that 
present market prices are probably not an adequ~te mdex of 
what could ad:ll!llly be realized out of this stock if a concern 
like Du Pont's should care to liquidate it. 

Fifth. By taking the ratio of " income from operations " to 
"investment devoted to chemical operations" w~ find that. the 
percentage earned on the capital devoted to chemical o~rations 
ha increased from 9.01 per cent in 1922 to 18.6 per cent m 192"t:l.. 

Sixth. By taking the ratio of "total income" to "t~tal invest
ment," we find that the percentage earned on total ~vestment 
increased from 4.26 per cent in 1922 to 16.14 per cent rn 1928. 

Seventh. One thousand dollars invested in Du. ~ont's common 
in 1922 would bring, at the market prices prevailing September 
12, 1929, $18,571.20. This means a.l!et profit of 1,7?7 per cent 
on the original investment in addition to a very liberal cash 
dividend received throughout the entire period. 

While I have not made a detailed study of all of the. many 
other corporations in the chemical industry, I call attention to 
the fact that the Standard Statistics Co. made a study of 14 
corporations in the chemical industry and found that in 1926 
these 14 corporations earned an average of 12.34 per cent and 
in 192"7, 12.68 per cent on their invested capital. This shows 
that the chemical industry In general is in a rather prosperous 
condition. (Sloan in Corporation Profits, p. 142.) 

If. as has been contended by some Senators, the purpose of 
the increased duties was to protect labor, and if, in pursuance 
of that argument, it is contended that labor is being underpaid 
in the chemical industries, it is certainly time to face the fact 
that the chemical industry is exacting great enough profits to 
permit it to pay its labor adequate wages. 

As I pointed out, in perhaps no other industry in America is 
labor cost as relatively a small proportion of the total cost as 
it iR in the chemical industry. 

It appears, moreover, that any increase in p1ices which this 
industry can exact from the other industries, notably the au_to
mobile industry, to which it sells many of its products-which 
cost in turn will ultimately be reflected on the consumer, the 
increa ·ed prices will most likely result not in higher wages but 
in greater profits. 

If concerns which have increased their profits from 100 to 
1,000 pe.r cent during the period of the existing tariff are una~le 
or unwilling to pay decent wages, it is evident that they will 
never do so and that their claims to an additional tariff for the 
purpose of compensating their labor is a fake and a sham. 

It has, of course, been contended by those who defend the out
rageous rates contained in the chemical schedule that these rates 
were granted, not because a corporation as a whole or an indus
try as a whole was either prosperous or depressed but whether 
or not these concerns were getting an adequate price on particu
lar products. Hence it is argued that, although these chemical 
concerns are all extremely profitable as a whole, on particular 
product , such as ammonium carbonate and bicarbonate, and 
compounds of pyroxylin, they are not getting an adequate return. 
I do not know whether this argument has been made seliously 
or whether tho e making it have misspoken themselves. 

_While this defense has been made of the schedules, I can not 
find in the record any proof which shows adequately on what 
particular product the chemical concerns like DuPont and others 
are making exorbitant profits and on what products they are 
operating at a loss. 
. Many products are joint-cost products and if concerns like 

Du Pont, Allied Chemical, and Union Carbide, who are to be 
the chief beneficiaries of the chemical schedule, are in need of 
additional protection on particular compounds, they have failed 
to present-and the committee which is responsible. for these 
exorbitant rates has failed to demand that they present any 
detailed cost accounting study of their entire industry. I as
sume that the reason that such a study was not presented was 
because it wou!d be difficult to show how these companies could 
be losing money on all of the products on which the Finance 
Committee has increased the rates-and still end each year 
with enormous profits. 

By what sort of legerdemain is it possible to continue to lose 
money on one pr_oduct after the other and yet continue to pay 
larger dividends year after year? It is quite obvious, there
fore, both from these considerations and others advanced that 
the increased rates granted in the chemical schedule are not 
the result either of a depression in the chemical industries nor 
of a detailed study of the individual commodities in that in
dustry made by the Finance Committee or the Ways and Means 
Committee. They will not insure adequate wages in the chemi
cal industry but will increase the already enormous profit to 
those people 'who own the common stock of the leading chemical 
corporations. 

I would like particularly to call attention to the fact that 
all of the increased profits which will be made, if these in
creased rates are enacted into. law, will go not to all of the 
investors in the industries but will merely inflate the already 
enormous earnings of the common stock. The rates paid on pre
ferred stock, bonds, and debenture stocks are fixed. Hence 
any ,increase in the total earnings increases the earnings on the 
common stock. I have demonstrated that these earnings ~re 
extremely large. 

Considered from almost any point of view and using methods 
of analysis most favorable to the corporations in the chemical 
industries, there is little o1· no justification whatever for tlle 
increases in the chemical rates. 

Mr. President, I have not attempted in this discussion to refer 
to more than the ·classification of some of the reductions which 
have been made by the Finance Committee and I have not 
listed the commodities which have been reduced. I propose to 
take up that subject when we come to discuss the bill paragraph 
by paragraph. What I have attempted to demonstrate this 
afternoon is, first, that the chemical industry is dominated by 
three of the most powerful organizations in the financial world
the Allied Chemical & Dye Corporation, the E. I. du Pont de 
Nemours Co., and the Union Carbide & Carbon Corporation. 

Mr. President, if reference shall be made to the exhibit which 
I shall incorporate with my remarks, it will be found that 
there are a vast number of subsidiary corporations now owned 
by these giants in the industrial field. 

As I have pointed out, there are numbers of increases granted 
either by the Ways and Means Committee, by the Senate 
Finance Committee, or by presidential proclamation over the 
law of 192"2 on chemicals which are manufactured by " the Big 
Three" of the chemical industry. It will not suffice to say that 
there appeared before the committee some manufacturer using 
obsolete methods or a high-cost producer pleading for an in
crease upon these particular commodities. We must view these 
industrial schedules from the point of view of the dominating 
concerns which manufacture the bulk of the products and 
which fix the price. Are Senators ready to go home to their 
constituents and say that in response to the call for an extra 
session of Congress to readjust tariff rates in the interest of 
the American farmer they have granted increased tariff rates 
to the enormously profitable corporations which benefit by 
the chemical schedule? If they are, Mr. President, they must 
prepare to defend themselves. Senators who stand upon the 
floor of the Senate to defend these increases and who cast 
their votes in favor of these increases over the rates in the 
Fordney-McCumber law, which are to benefit these great in
dustrial corporations will have to meet that issue in the next 
campaign. 

In 1909 tariff revision resulted in a &'Plit in the Republican 
Party. I say to the sponsors of the pending bill that the farm
ers of the United States are in earnest. They are watching the 
action of this Congress. They have a right to watch it. It 
was called to benefit agriculture, to readjust the taliff rates, 
and, in so far as that readjustment could do so, to accomplish 
the elevation of agriculture to a parity with industry. 

The representatives of intrenched industry in the East have 
defeated or have secured the defeat of every proposition pro
posed in the interest of agriculture, which attempted to make 
the tariff effective upon exportable farm products. They have 
not offered any alternative; they ·have said to the farmer, 
"' The job for you, my ' friend,' js to lift yourself out of the 
hole that you are in by taking a good hold and pulling on your 
boot straps." The farmer has swallowed that suggestion for 
the last time. 

If the framers of ibis legislation proceed to put this tariff 
bill through in the form in which it is written, giving additional 
bounties to the · manufacturing concerns of the East, I say to 
them, 1\Ir. President, that it will be an issue in the campaign of 
1932 and it will be an issue in the campaign of 1934. 

The same complacent, self-righteous attitude on the part of 
those who dominated the Senate when the country was betrayed 
by the Republican Party in 1909 is taken by Senators coming 
from those Eastern States to-day, but I ask them, before they 
decide upon what shall be their final action on the pending bill, 
to turn back the pages of history and to remember what hap
pened to the Republican Party that betrayed its pledge to reduce 
the tariff in 1909, as they a1·e now setting out to betray the 
pledge made to the farmers in the campaign of 1928 and in the 
calling of the present extra session of Congress. 

ExHIBIT A 

UNION CARBIDE & CARBON CORPORATION 

[Moody's Manual of Investments, 1929, Industrial Securities, p. 1127] 
History: Incorporated November 1, 1917, in New York to manufacture 

and deal in calcium carbide and all gas-producing materials and gas, 
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es~ecially acetylene_ gas, · and au · machinery reiatillg thereto; also to 
produce and sell metallurgical and chemical substances and compounds, 
etc., coal, coke, oil, lumber, etc. ; iron, steel, silicon, chromium, molybde
num, vanadium, titanium, tungsten, manganese, calcium, carbon, copper, 
aluminum, nickel and other elementary substances, and any and all 
alloys, compounds, etc. ; also to manufacture and deal in electrical 
ba"tteries, starters, radio sets, lamps, machinery, and other electrkal 
appliances; oxygen, hydrogen, nitrogen, anq other gases separated from 
air or other substances. Company acquired Michigan ox-Hydric Co. 
and Memphis Oxygen Co. in 1928 and Compressed Gas Corporation in 
February, 1929. The corporation owns directly or indirectly substan
tially all the common capital stock. of the f ollowing companies: 

American Eveready Co., Acheson Graphite Corporation (see ap
pended statements), American Carbolite Co. (Inc.), Beacon Electric 
Corporation, Canadian National Carbon Co. (Ltd.), Carbide & Carbon 
Chemicals Corporation (Ltd.) (see appended statements), Electro Metal
lurgical Co. of Canada, Electro Metallurgical Sales Corporation, Haynes 
Stellite Co., the Linde Air Products Co. (see appended statements), the 
Linde Air Products Co. of Texas, Kemet Laboratories Co. (Inc.), Linde 
Air Products Co. (Pacific coast), Carbide & Carbon Realty Co. (Inc.), 
Clendenin Gasoline Co., J. B. Coit Co., Michigan Northern Power Co. 
(see appended statements), National Carbon Co. (Inc.) (see appended 
statements), Oxweld Acetylene Co. (see appended statements), Oxweld 
R. R. Service Co., the Prest-O-Lite Co. (Inc.) (see appended state
ments), Prest-O-Lite Co. of Canada (Ltd.), Sauda Falls Co. (Ltd. ) tsee 
appended statements), Dominion Oxygen Co. (Ltd.), Electric Furnace 
Products Co. (Ltd.), Electro Metallurgical Co. (see appended state
ments), Union Carbide Co. (see appended statements), Union Carbide 
Sales Co., Union Carbide & Carbon Research Laboratories (Inc.), United 
States Vanadium Corporation, Union National Homes (Inc.). 

CARBIDE & CARBON CHEMICALS CORPORATION 

(Controlled by Union Carbide & Carbon Corporation) 

History: Incorporated in New York October 8, 1920, to manufacture, 
etc., natural gas, gasoline, naphtha and by-products ; hydrocarbon and 
other carbon substances ; organic and inorganic chemical and electro
chemical substances; and metallurgical and electro-metallurgical sub
stances; including compounds, mixtures, and derivatives of foregolug, 
etc. Among the many products manufactured by the company are 
Eveready Prestone, antifreeze for automobile radiators, and Pyrofax, 
liquefied petroleum gas for domestic purposes. Plan.ts are located . at 
South Charleston, W. Va., and Clendenin and Carbide, W. Va. 

ACHESON GRAPHITE CORPORATION 

(Controlled by Union Carbide & Carbon Corporation) 

History: Incorporated in New Jersey, May 1, 1901, as International 
Acheson Graphite Co."; name changed to Acheson Graphite Co., in 
M'arch, . 1916; reincorporated jn New York March ·8, 1928, and name 
changed to present title. In .Tune, 1900, the plant and assets 'of the 
Acheson Graphite Co., of Niagara Falls, N. Y., were acquired. Also 
operates plants at Buffalo, N. Y., and Niagara Falls, Ontario, Canada. 
Principal products are graphitized electrodes and other graphite 
pr'oducts. · ' 

AKTIESELSKABET SAUDEFALDENE (SAUDA FALLS CO. (LTD:)) 

(Controlled by Union Carbide & Carbon Corporation) 

History: Incorporated under Norwegian laws October 21, 1913, to 
develop water-power resources of the Storelven (Great River) in the 
district of Rogoland, Norway, for which it holds concessions from the 
Norwegian Government extending to 1979. This concession includes 
potential power resources of about 130,000 horsepower, of which 47,000 
horsepower is already developed in the two plants of the company. · Of 
the developed power, 42,000 horsepower is sold under contract to ·the 
Electric Furnace Products Co. (Ltd.), a subsidiary of the Union Carbide 
& 'Carbon Corporation, this company being engaged in the manufacture 
of ferromanganese. The balance of the developed power is sold to the 
town of Haugesund (17,014 inhabitants) and ot her neighboring towns. 
The Electric Fumace Products Co. (Ltd.) has contracted to purchase 
another 42,000 horsepower as soon as available. In 1925 a committee, 
appointed by the Royal Department of Finance and Customs of the 
Kingdom of Norway, appraised properties of the company, including 
power installations, at a value in excess of $7,700,000. 

ELECTRO METALLURGICAL CO. 

(Controlled by Union Carbide & Carbon Corporation) 

History: Incorporated in West Virginia August 29, 1906. Manufac
tures ferro-alloys and electrometallurgical products. Plants located at 
Niagara Falls, N. Y., Glen Ferris, W. Va., and Holcomb Rock. W. Va. 

THE LINDE AIR PRODUCTS CO. 

(Controlled by Union Carbide & Carbon Corporation) 
History: Incorporated under the laws of Ohio January 24, 1907. 

Manufacturers of oxygen and other products for welding, cutting, etc. 
Plants are located at Brooklyn, Bulfalo, Utica, and Niagara Falls, 
N. Y.; East Chicago and Indianapolis, Ind.; Elizabeth, N. J.; Mil
waukee, Wis. ; Trafford, Allentown, Harrisburg, Pittsburgh, and Phila
delphia, Pa. ; Oakland and Los Angeles, Calif. ; Detroit and Grand 

Rapids, M'ich.; Akron, Canton, Cleveland, Cincin-nati, Columbus, Youngs
town, and Toledo, Ohio; Worcester and Boston, Mass. ; North Kansas 
tity and St. Louis, Mo. ; Atlanta and Savannah, Ga. ; Baltimore, Md. ; 
Bir mingham, Ala. ; Chicago and Granite City, Ill. ; Minneapolis and 
:Pulutb, Minn.; Norfolk and Roanoke, Va.; Seattle, Wash.; Dallas, 
Amarillo, San Antonio, and Houston, Tex. ; Denver, ·Colo. ; New Or
leans and Shreveport, La.; Omaha, Nebr.; Salt Lake City, Utah; 
'fulsa, Okla. ; Phoenix, Ariz. ; Tampa, Fla. ; Wichita, Kans. ; Casper, 
l¥yo. ; Memphis, Tenn. ; South Charleston, W. Va. 
I 

NATIONAL CARBON CO. (INC.) 

(Controlled by Union Carbide & Carbon Corporation) 

History: Incorporated under laws of New York January 15, 1917, as 
~uccessor to a New Jersey corporation of the same name incorpora ted 
in 1899. Company bas three factories at Cleveland and one each at 
Fostoria, Fremont, Ohio; East St. Louis, ill.; Long Island City, N. Y. ; 
~ew York City (used as an office building) ; Niagara Falls, N. Y.; San 
Francisco, Calif.; Clarksburg, W. Va.; .Jersey City, N. J. (used as a 
warehouse) ; and Port Richmond, Pa. Following products are mar
keted : Radio B batteries, radio A batteries, standard dry batteries, wet 
batterief?, lighting carbons, carbon brushes, carbon electrodes, carbon 
~pecialties, automobile and flash-light electric bulbs, flash lights, and 
flash-light batteries. In February, 1913, property and business of Ameri
can Eveready Co. of New York and San Francisco were purchased, 

· transfer taking effect as of January 1, 1914, and plants have since been 
operated as branches of National Carbon Co. In April, 1926, acquired 
Red Seal battery business ~f Manhattan Electrical Supply Co., including 
plants at Jersey City, N. J., and Ravenna, Ohio, and purchased plant 
and business of Corliss Carbon Co., of Bradford, Pa., makers of carbon 
industrial brushes and other products. 

OXWELD ACETYLENE CO. 

(Controlled by Union Carbide & Carbon Corporation) 
History: Incorporated in January, 1912, in West Virginia. Plants at 

Chicago, Ill., and Newark, N. J., and Los Angeles, Calif., are engaged 
in manufacturing o:xY-acetylene app.aratus for welding and cutting of 
metals and acetylene lighting and cooking plants for country houses. 

THE PREST-O-LITE CO. (INC.) 

(Controlled by Union Carbide & Carbon Corporation) 
History: Incorporated in 1913 in New York and acquired assets of 

Indiana company of same name. Manufactures acetylene and nortable 
fanks and acetylene apparatus. Plants located at Birmingham, Aia.; Los 
Angeles, and San Francisco, Calif. ; Denver, Colo.; Atlanta, Ga.; Ham
thond and Indianapolis, Ind. ; Davenport and Des Moines, Iowa; New 
Orleans, La. ; Baltimore and Elkton, Md. ; Cambridge and Indian 
Orchard, .Mass. ; Detroit, Mich. ; Duluth and St. Lonis Park, Minn. ; 
*orth Kansas City and St. Louis, Mo.; Omaha, Nebr.; Buffalo, N. Y.; 
Newark, N. J.; Cincinnati, Cleveland, and Columbus, Ohio; Pittsburgh, 
Allentown, and Harrisburg. Pa.; Dallas, Tex.; Salt Lake City, U'ta.b; 
Richmond, Va. ; Seattle, Wash. ; South Charleston, W. Va. ; Milwaukee, 
Wis. ; Tulsa, Okla. In April, 1927, storage-battery business was sold 
to Prest-O-Lite Storage Battery Corporation, which bas leased that part 
of Indianapolis plant formerly used for manufacture of storage batteries. 

UNION CARBIDE CO. 

(Controlled by Union Carbide & Carbon C<lrporation) 

History: Incorporated in 1898 in Virginia for the purpose, among 
other things, of manufacturing, purchasing, using, and selling through
out the United States and elsewhere calcium carbide and all gas-produc
ing materials and gas, especially acetylene gas, and all machinery, 
apparatus, and fixtures for any purposes relating in any manner to 
the production and use of calcium carbide anil acetylene or other gas ; 
also to manufacture, produce, buy and sell, or otherwise deal or traffic 
in any or all metallurgical, electrometallurgical, chemical, and electro
chemical products and compounds, including any and all elementary 
substances and any and all alloys and compounds thereof ; also coal, 
coke, gas, .oil, lumber, etc. Works are located at Niagara Falls, N. Y., 
and Sault Ste. Marie, Mich. 

MICHIGAN NORTHERN POWER CO. 

(Controlled by Union Carbide Co.) 
History: Incorporated under Michigan laws August 4, 1913, to 

acquire the properties of the Michigan Lake Superior Power Co., sold 
under foreclosure August 26, 1913. Property consists of real estate 
comprising several hundred acres located in the city of Sault Ste. Marie, 
with water frontage of over 2 miles along the St. Marys River. The 
water-power development consists of a canal a little over 2 miles long, 
200 feet wide, and 20 feet deep. Power house is capable of developing 
40,000 horsepower of electrical energy. 

ALLIED CHE;\fiCAL & DYE CORPORATION -

History: Incorporated December 17, 1920, in New York, and acquixed 
all the capital stock of the General Chemical Co., the Solvay Process Co., 
Semet-Solvay Co., the Barrett Co., and National Aniline & Chemical Co. 
(Inc.), pursuant to a plan .and agreement dated September 9, 1920. The 
constituent companies are described below : 
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Aldyco Corporation : Incorporated in Delaware July 11, 1928, to ac

quire and hold certain of the security holdings of Allied Chemical & 
Dye Corporation. Authorized capital, $30,000,000 preferred stock and 
200,000 shares no-par common stock. 

Atmospheric Nitrogen Corporation: Incorporated December 12, 1919, 
in New York. Operates plant at Syracu;:;e, N. Y., for manufacture of 
nitrogen-fixation products. In 1928 company completed plant at Hope
well, Va., for the fixation of nitrogen and the manufacture of nitrogen 
compounds. 

General Chemical Co. : Incorporated February Hi, 1899, in New York. 
Produces, manufactures, and sells acids and other chemicals, owning 
about 16 plants throughout the United States. 

Solvay Process Co. : Incorporated September 28, 1881, in New York. 
l\lanufacturers of alkalies and soda products, operating plants at Syra
cuse, N. Y., Detroit, Mich., and Hutchinson, Kans. 

Semet-Solvay Co.: Incorporated in New York January 31, 1916. 
Manufacturers of coke and its by-products ; operating plants through 
out the United States. Company controls Ashland By-Products Coke 
Co. with plant at Ashland, Ky. Latter in turn controls Ironton By
Products Coke Co. with plant at Ironton, Ohio. Company controls 
Semet-Solvay Engineering Corporation, organized in Januar), 1927, and 
engaged in designing and building modern coke and gas plants and equip
ment, which in turn controls Steere Engineering Co. 

Barrett Co.: Incorporated February 6, 1903, in New .Jersey. Manu
factm·es and sells coal-tar pL'oducts, owning about 32 plants throughout 
the United States and Canada. 

National Aniline & Chemical Co. (Inc.) : Incorporated May 26, 1917. 
in New York. Manufactures and sells dyestuffs, owning plants at Buf . 
falo, N. Y., and Marcus Hook, Pa. 

E. [, DU PONT DE NEMOURS & CO. 

[Moody's Manual of Investments-Industrial Securities, 1929, p. 781] 

History: Incorporated under the laws of Delaware in 1915, and on 
October 1 took over the entire properties of the New .Jersey corporation 
known as E. I. du Pont de Nemours Powder Co., incorporated May 19, 
1903, in New .Jersey, to consolidate the various explosive manufactories 
controlled by E. I. du Pont de Nemours & Co. This latter compan:~

and its predecessor, a partnership of like name, had been engaged in 
the manufacture and sale of explosives for over 100 years, having 
started in business in the year 1802. Acquired General Explosives C0. 
in August, 1924. Company and subsidiaries operate plants throughout 
the country for the manufacture of explosives, cellulose product'!, 
pyralin, paint, rayon, dyestutl's, ethyl alcohol, and cellophane, latter 
being a transparent sheet material used extensively for wrapping and 
other purposes. In December, 1927, acquired business of Excelsior 
Powder Manulacturing Co., and in March, 1928, purchased the mi. 
nority interest in Du Pont National Ammonia Co. (Inc.), and also 
acquired stockholdings of the same group in Lazote (Inc.). After this 
purchase the Du Pont National Ammonia Co. was dissolved. In Novem
ber, 1928, Du Pont Co. acquired entire assets and business of Grasselli 
Chemical Co. of Ohio in exchange for 149,392 Du Pont common 
shares, which were distributed to Grasselli stockholders on basis o.f one
fifth share of Du Pont for each Grasselli common share. The explo 
sive business of Grasselli Chemical was merged with the Du Pont ex
plosives department; the Canadian plant and business was transferred 
to Canadian Industries (Ltd.), and the remaining business, together 
with the acids and heavy chemical business of Du Pont, was transferred 
to a new company, Grasselli Chemical Co. of Delaware. Number of em
ployees as of December 31, 1929: Parent company, 16,000; subsidiaries, 
17,000; total, 33,000. 

Plan of reincorporation : The details and method of changing to the 
new company is explained in detail below. 'l'he new corporation pur
chased all the assets and assumed all the liabilities of the old company 
and paid therefor the sum of $120,000,000 as follows: (1) $1,484,100 
in cash; (2) $59,661,700 in debenture stock at par; (3) $58,854,200 in 
common stock at par. Upon the consummation of said sale and when 
the company had received the new stock an offer was made to purchase 
the outstanding bonds and preferred stock of the ' company. On the 
approval of more than two-thirds of the stockholders the board on 
September 8, 191.5, adopted the financial plan which went into effect · 
October 1, 1!>H.i. Since that time the 5 per cent bonds have been re· 
tired. On June 25, 1926, the old company Wtls dissolved and the 41_4, 
per cent bonds were retired at 110, preferred at par, and remaining 
assMs were distributed to common-stock holders. 

Investment in General Motors : In January, 1918, the Du Pont Ameri
ican Industries (Inc.) was organized for the purpose of holding a por
tion of General Motors Corporation stock as well as certain other 
securities which had been acquired. In November, 1920, arrangements 
were made to take over an additional amount of General Motors com
mon stock held by W. C. Durant, president of that company at the 
time. Negotiations were conducted through the Du Pont American In
dustries (Inc.), and.resulted in the formation of the Du Pont Securities 
Co., incorporated under the laws of Delaware with a capital of 
Si7,000,000 8 per cent preferred and 100,000 shares of no par common. 
'.rhe Securities Co. also sold an issue of $20,000,000 one year 8 per 
cent collateral trust bonds to bankers secured by pledge of 4,000,000 
shares of General Motors stock. In May, 1921, all the assets of the 

DuPont American Industries (Inc.), except an equity of Genera] Motors 
Corporation common stock were transferred to the parent company or 
to other subsidiaries entirely owned by the parent company. The Man
agers Securities Co., formed by the General Motors Corporation in 1923, 
purchased a 30 per cent interest in the General Motors Securities Co. 
(previously called Du Pont American Industries (Inc.)) for $4,950,000 
in cash and $28,800,000 in 7 per cent cumulative preferred stock of 
the Managers Securities Co. Entire issue of such preferred stock has 
since been retired. General Motors Corporation purchased the entire 
common stock of the Managers Securities Co. for resale to managing 
executives. As of December 31, 1928 (giving effect to capital changes 
of General Motors Corporation, which in December, 1928, increased its 
authorized common stock from 30,000,000 $25 par shares to 75.000,000 
$10 par shares and exchanged, beginning January 7, 1929, 2% new 
$10 par shares for each old $25 par share) Du Pont Co. owned directly 
137,470 common shares of General Motors Corporation, and bad 70 per 
cent interest (9,843,750 shares) in 14,062,500 shares held by General 
Motors Securities Co., aggregating 9,981.220 shares, or 22.94 per cent 
of entire General Motors Corporation $10 par common. 

Subsidiaries: Companies in which E. I. du Pont de Nemours & Co. is 
directly or indirectly interested; also extent of ownership in voting 
common stock : 

Per cent 
American Nitrogen Co.1 ____________________________________ 100 
Associated Securities of Canada (Ltd.)l ______________________ 100 
Canadian Industries (Ltd.P--------------------- - ---------- 44. 14 Compania Mexicana de Explosivos a__________________________ 50 
ComBania Sud-Americana de Explosivos a____________________ 42. 43 
Du ont Building Corporation 1----------------------------- 100 
The Playhouse Co.1

---------------------------------------- 100 
E. I. du Pont de Nemours & Co. of Pennsylvania 1 ____________ 100 
Du Pont Engineering Co.1 _________________________________ 100 
National Ammonia Co. (Inc.P------------------------------ 100 
Lazote (Inc.)~-------------------------------------------- 89. 21 
Grasselli Chemical Co. (DelawareP-------------------------- 100 
Pacific Nitrogen Corporation 1

------------------'-------------- 100 Pacific Ammonia & Chemical Co.1 ___________________________ 100 
Du Pont-Path~ Film Manufacturing Co.~--------------------- 51 
Du Pont Securities Co-1

------------------------------------ 100 

R~ fg~:~i~~~fo~~~~=~~~=================================== ;gg Celastic Corporation 2
---------------- ------ - --------------- 50 Pittsburgh Safety Glass Co. 2________________________________ 50 

Eastern Alcohol Corporation 8
------------------------------- 50 

Bayer-Semesan Co. (Inc. ) 8---------------------------------- 50 
General Motors Securities Co.s_______________ ______________ 70 
Hotel du Pont Co.1---------------------------------------- 100 Nobel Chemical Frnishes (England) (Lt<l.) 3 __________________ 49 
Rokeby Realty Co.1

----------------------------- ----------- 100 
Leathercloth (Ltd.) (Australasia)•-------------------------- 49 
Societe Francaise Duco '----------- - - - ------- ------------- 35 Societe Francaise Fabrikoid, S. A.8___________________________ 25 

American Nitrogen Co.: Inactive. Owns a process for fixation of 
nitrogen from air. Entire central stock owned by E. I. du Pont de 
Nemours & Co. 

Associated Securities of Canada (Ltd.) : A holding company for the 
parent company's interest--44.14 per cent-in Canadian Industries 
(Ltd.), manufacturers and distributors of explosives, paints, varnishes, 
fabrikoid, pyralin, acids, heavy chemicals, etc., throughout Canada and 
Newfoundland. Entire capital stock owned by E. I. du Pont de Ne
mours & Co. 

Bayer-Semeson Co. (Inc.) : 01·ganized in 1928 jointly by E. I. du Pont 
de Nemours & Co. and Winthrop Chemical Co. (Inc.) to market the 
seed disinfectants manufactured and previously marketed by their asso
ciates and by Du Pont's dyestuffs department. 

Compania Mexicana de Explosivos, S. A.: Incorporated under the laws 
of Mexico, August 1, 1925, to take over the Du Pont commercial ex
plosives business in Mexico, and acquired . the high-explosives plant at 
Dinamita, Dumngo, formerly owned by the Compania Nacional Mexicana 
de Dinamite y Explosivos, S. A., on 500 acres of land. The plant is 
also equipped for production of sulphuric acid and nitric acid, required 
in the manufacture of dynamite ; capacity, 6,000,000 pounds per annum. 
Capital stock, $500,000 (Mexican currency) ; par, 100 pesos. E. I . du 
Pont de 'emours & Co. owns 50 per cent of the stock. 

Compania Sud-Americana de Explosivos : Organized in 1921 as the 
Compania de Explosivos de Chile for the purpose of building a high
explosive plant in Chile; name lateL' changed as above. Plant located 
at Calama, Chile, was constructed by the Du Pont Engineering Co. and 
started production of explosives in October, 1923. E. I. du Pont de 
Nemours & Co. has a 42.43 per cent interest in the company. 

Du Pont Building Corporation: Owns the Du Pont Building, Wilming
ton, Del., and entire capital stock of the Playhouse Co., which owns the 
theater adjoining. The Playhouse Co. has an authorized bond issue of 
$120,000 first 5's, due May 1, 1938, of which $50,000 are outstanding 
and guaranteed as to principal and interest by E. I. du Pont de Nemours 
& Co. Entire capital stock owned by E. I . du Pont de Nemours & Co. 

1 Included in consolidated balance sheet. 
2 Included in consolidated balance sheet at original cost plus equities 

accumulated since acquisition. 
8 Carried on balance sheet as investments. 
'In February, 1929, Du Pont effected an arrangement under which it 

will acquire entire ownership of properties and business, which will here
after be conducted by wholly owned subsidiaries of the company. 

I 
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Du Pont Cellophane Co. : Manufactures a cellulose product known as 

•: Cellophane," which is a transparent sheet material used extensively 
for wrapping and other purposes. Plant located at Buffalo, N. Y.; com
menced production on a commercial scale in April, 1924. In March, 
1929, company purchased business of Capes-Viscose (Inc.), manufac
turers of cellulose caps for sealing bottles. Du Pont Securities Co., a 
subsidiary of E. I. du Pont de Nemours & Co., owns 52 per cent of _the 
stock. In February, 1929, E. I. du Pont de Nemours effected arrange
IJI.ents for acquisition of entire business and properties of the company. 

Du Pont (E. I . ) de Nemours & Co. of Pennsylvania: Manufactures 
\ explosives. Entire capital stock owned b·y E. I. du Pont de Nemours 

& Co. 
Du Pont Engineering Co. : Does construction work, owning and op

erating machine shops and foundries at Wilmington, Del. Entire capi
tal stock owned by E. I. du Pont de Nemours & Co. 

Du Pont-Pathe Film Manufacturing Corporation: Organized in Octo
ber, 1924, in conjunction with Pathe Exchange (Inc.), of New York, and 
Pathe Cinema Societe Anonyme, of Paris, France. Manufactures cine
matograph film for sale to producers of motion pictures. Plant located 
o.n 34 acres at Parlin, N. J. Bonded debt consists of $1,200,000 author
ized gold 7's, due February 1. 1939 ; outstanding, $1,000,000. Capital 
stock: Authorized and issued 8 per cent preferred, $1,200,000 ($100 
par); common, 10,000 shares (no par). In addition, 5,000 $10 par 
founders' shares held iQ treasury. E. I. du Pont de Nemours & Co. owns I 
entire outstaDding bonds and preferred stock and 51 per cent of the 
voting common stock. 
. Du Pont Rayori Co. (formerly Du Pont Fibersilk Co.) : Plants located 

at Buffalo, N. Y., and Nashville, Tenn., where it manufactures and dis
tributes rayon or artificial fiber silk. Two additional plants under con
s-h·uction at Richmond and Waynesboro, Va., will be in operation in 
summer of 1929. Du Pont Security Co., a subsidiary of E. I. du Pont 
de Nemours & Co., owns 60 per cent of the stock. In February, 1929, 
E . I. du Pont de Nemours & Co. effected arrangements for acquisition 
of entire business and properties of the company. 

Du Pont Viscoloid Co. : Incorporated May 1, Hi25, under the laws of 
Delaware in conjunction with tbe _ViscolQid Co. (Inc.). Acquired the 
plants and pyralin business of E. I. du Pont de Nemours & Co., located 
at Arlingt on , N. J., and Norwich, _ C~nn., and the plant and business of 
the Viscoloid CQ. (Inc.), located at Leominster, Mass. Owns 50 per 
cent of stock of Celastic Corporation. Manufactures and distributes 
pyroxlin, plastics, sheets, rods, and tubes, and articles manufactured 
from that materi:,tl. E. I. du Pont (le Nemours & Co. owns entire capital 
stock. . 

Eastern Alcohol Corporation : Organized in 1925, for the construe· 
tion of a large modern plant at Deep Water Point, N. J., and on the 
Delaware River for the manufacture of ethyl alcohol from molasses 
received from the West Indies. In 1928 completed plant for manu
facture of glycerin by fermentation of molasses. Corporation is owned 
j~intly by E. I. du Pont de Nemours & Co. and the Kentucky Alcohol 
Corporation, n subsidiary of the National Distillers Products Corpora
tion, Du Pont consumes about 60 per cent of output, balance is sold to 
Kentucky Alcohol Corporation. 

General Motors Securities C(J. : Holding company owning 14,062,500 
$l0 par shares of General Motors Corporation common stock. - For 
further details see above under " Investment in General Motors." E. I. 
du Pont de Nemours & Co. (Inc.), bas a 70 per cent interest in the 
stock of General Motors Securities Co. 

Grasselli Chemical Co.: Incorporated in Delaware, November 20, 
1928, to take over the acid and heavy chemical business of former 
Grri.sselli Chemical Co. (Ohio), constituting the bulk of latter's activi
ties acquired by Du Pont in November, 1928, together with that for
merly conducted by Du Pont, including plants in Pennsylvania and 
N-€W Jersey; Company also manufactures lithopone and other pigments, 
zinc and zinc products. Entire capital is owned by E. I. du Pont de 
Nemours & Co. 

Hotel du Pont Co. : Controls the Du Pont-Biltmore Hotel which 
(Jccupies a portion of the Du Pont Building, Wilmington, Del. Hotel 
is opera ted by the Bowman-Biltmore Hotels Corporation. 

Lazote (Inc.) : Organized in August, 1924, for the manufacture and 
sale of synthetic ammonia under the Claude patents. Also manufac
tures synthetic methanol, which is chemically the same as wood alcohol. 
It is used in manufacture of dyestuffs, pyroxylin products, etc. Plant 
located. on 54 acres of real estate at Charleston, W. Va. Capital 
stock: Outstanding, $14,415,000; par $100. E. I. du Pont de Nemours 
& Co. owns 89.21 per cent of the stock. 

. Leatbercloth (Ltd.) (formerly Nobel Chemical Finishes (Australasia) 
(Ltd .. )) : Manufactures and sells fabrikoid a.nd rubber-coated goods in 
Australia. E. I. du Pont de Nemours & Co. owns 49 per cent of the 
stock. 

Pacific Nitrogen Corporation: Operates a plant near Seattle, Wash., 
for the fixation of nitrogen in form of ammonia. 

Pittsburg Safety Glass Co. : Manufactures duplate, a nonshatterable 
glass. Owned jointly by Pittsburg Plate Glass Co. and E. I. du Pont 
de Nemours & Co. 

Nobel Chemical Finishes (England) (Ltd.) : Manufactures d.nd sells 
the entire Du Pont line of pyroxylin finishes in the British Empire, 

exclusive of Canada and Newfoundland. E. I. du Pont de Nemours & 
Co. owns 49 per cent of the stock. 

Rokeby Realty Co. : A real-estate holding company. Entire capital 
stock owned by E. I. du Pont de Nemours & Co. 

Societe Francaise Duco: Manufactures and sells the entire Du Pont 
line of Pyroxylin finishes in France and its colonies. E. I. du Pont de 
Nemours & Co. owns 35 per cent of the stock and bas equity of 41) per 
cent in earnings. 

Societe Francaise Fabrikoid S. A. : Manufactures and sells pyroxylin 
and rubber-coated products in France, Algeria, Tunisia, and Morocco. 
E. I. du Pont de Nemours & Co. owns 9.8 per cent of the stock und bad 
equity of 25 per cent in earnings. 

Plants and products: Location of plants, together with products 
manufactured, follows : 

Dye works: Deepwater Point, N. J. 
Smokeless powder : CarnPys Point, N. J. 
Explosives : Du Pont, Wash. ; Burton, Ohio ; Cameron, Pa. ; Laurel 

Run, Pa.; Seneca, Ill.; Rushdale, Pa.; Ramsay, Mont.; Repauno, N. J.; 
Louviers, Colo.; Nemours, W. Va.; Fairchance, Pa.; Connable, Ala.; 
Mooar, Iowa ; Berlin, Pa. ; Consumers, Pa. ; Birmingham, Ala. ; Ashburn, 
Mo. ; Barksdale, Wis. ; Carl Junction, Mo. 

Fabrikoid: Newburgh, N. Y. 
Rubber goods : Fairfield, Conn. 
Pyralin products: Arlington, N. J.; Leominster, Mass. 
Film: Parlin, N. J. 
Rayon : Buffalo, N. Y. ; Nashville, Tenn . 
Explosives laboratory: Gibbstown, N. J. 
Paints and varnishes: Philadelphia, Pa.; Everett, Mass.; Chicago, 

Ill. ; Flint, Mich. 
Experimental laboratory: Newbridge, Del. 
Machine shop : Wilmington, Del. 
Synthetic ammonia: Belle, W. Va.; Seattle, Wash. 
Cellophane: Buffalo, N. Y. · 
Caps and fuses: Pompton Lakes, N. J. 
Chemicals and lacquers: Parlin, N. J. 
Wood pulp: Newhall. Me. 
Shooks : Deering Junction, Me. 
Alcohol : Deepwater Point, N. J. 
Tetraethyl lead: Deepwater Point, N. J. 
Fertilizers: Dothan, Ala.; Gadsden, Ala. 
Acids, heavy chemicals, pigments, and colors: Beaver Falls, Pa.; 

Birmingham, Ala. ; Canton, Ohio; Cleveland, Ohio; East Chicago, Ind.; 
Fortville, Ind.; Grasselli, N. J.; Lockland, Ohio; Meadowbrook, W. Va.; 
Newark, N. J.; New Castle, Ohio; Niles, Ohio; Paulsboro, N. J.; Phila
delphia, Pa.; Repauno, N. J.; Terre Haute, Ind.; Toledo, Ohio; Weirton, 
W. Va.; Wurtland, Ky. 

Ammonia and ammonia products : Detroit, Mich. ; Philadelphia, Pa. ; 
Seattle, Wash. ; St. Louis, Mo. 

Mr. KEAN obtained the floor. 
Mr. SMOOT. Mr. President--
The VICE PRESIDENT. Does the Senator from New Jersey 

yield to the Senator from Utah? 
Mr. KEAN. I yield. 
Mr. SMOOT. I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 

answered to their names : 
Allen Fess Kean 
Ashurst Fletcher Kendrick 
Barkley Frazier Keyes 
Bingham George King 
Black Gillett La Follette 
Blaine Glenn McKellar 
Blease Goff McMaster 
Borah Goldsborough McNary 
Bratton Greene Moses 
Brock Hale Norbeck 
Brookhart Harris Nonis 
Broussard Harrison Nye 
Capper Hastings Oddie 
Caraway Hatfield Overman 
Connally Hawes Patterson 
Copeland Hayden Phipps 
Couzens H ebert Pine 
Cutting Heflin Reed 
Dale Howell Robinson, Ark. 
Dill Johnson Robinson, Ind. 
Edge Jones Schall 

Sheppard 
Shortridge 
Simmons 
Smoot 
Steiwer 
Stephens 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Trammell 
'l'ydjng s 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Watson 

The VICE PRESIDENT. Eighty-two Senators having an
swered to their names, a quorum is present. 

Mr. KEAN. Mr . . PreSident, I wish to call the attention of 
the Senate to the American dye and chemical industry. 

For many years prior to the World War the German chemical 
industry enjoyed a world-wide monopoly. Up to the outbreak 
of the war Germany practically supplied the needs of the world 
in that particular indush·y. • 

On May 20, 1919, the late President Wilson recognized that 
this industry should be given every necessary protection, so that 
it could be nurtured and built into an industry .of commanding 
proporti_gns, able to supply the needs of this country and .sue-
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cessfully .compete with the German i~dustry. In his message 
to Congress on that day he said: 

Among the industries to which special consideration should be given 
Is that of the manufacture of dyestuffs and related chemicals. Our 
complete dependence upon German supplies before the war made the 
interruption of trade a cause of exceptional economic disturbance. The 
close relation between the manufacturer of dyestuffs, on the one band, 
and of explosives and poisonous gases, on the other, moreover, has given 
the industry an exceptional significance and value. Although the 
United States will gladly and unhesitatingly join in the program of 
international disarmament, it will, nevertheless, be a policy of obvious 
prudence to make certain of the successful maintenance of many strong 
and well-equipped chemical plants. The German chemical industry, 
with which we will be brought into competition, was and may well be 
again, a thoroughly knit monopoly capable of exercising a competition 
of peculiarly insidious and dangerous kind. 

Again on December 2, 1919, did President Wilson refer in his 
message tu the need of tariff legislation on dyestuffs and re
lated chemicals, when he said: 

In the matter of tariff legislation I beg to call your attention to the 
statements contained in my last message urging legislation with refer
ence to the establishment of the chemical and dyestuffs industry in 
America. 

He then repeated a portion of his recommendation, which I 
ba ve quoted. 

It will be thus seen that a Democratic President urged upon 
Congress at that time the need of proper tariff legislation, so 
that we might become independent and not rely upon Germany 
for these important necessities for medicine and for our indus
trial life and our country's Army and Navy. 

What I want to do is to help the Germans in the United States 
.and not the Germans in Germany. 

It is estimated that $100,000,000 is invested in the chemical 
industry in the United States, and by it 10,000 employees gain 
their livelihood. In 1927 the estimated value of finished prod
ucts was $61,000,000, and in 1928 the finished products reached 
a value of $66,000,000. In addition to this the products of this 
industry enter into and are vital to the production of $4,000,-
000,000 in medicine, textiles, rubber, paper, paint, leather, ink, 
and perfume. 

This industry bas made great progress during the past few 
years, and this is directly attributed to the protection given it 
by the tariff of 1922. To change this would not only mean to 
destroy this industry and make worthless the large investments, 
but it would throw thousands of American workmen out of 
work. 

We can not close our eyes to the remarkable economic re
covery Germany has made since 1924, and to the manner in 
which she is striving in every way to regain her old supremacy. 
Germany has made such rapid strides in this direction that 
to-day she is the seeond ~ largest producer of chemicals, her 
manufacture of the commodity being 20 per cent of the world's 
output. This is a menace that can not very well be overlooked. 
Her export in chemicals has been expanded by about 20 per 
cent since 1926. 

With this large expansion has been the like development of 
the German I. G. Farbenindustrie, the largest industrial cor
poration and the foremost chemical manufacturer in Germany, 
commonly known as the German Dye Trust. This I. G. Jfarben
industrie is making every endeavor to capture the American 
market, and by insidious affiliations with American comoanies 
hopes to accomplish this result. The German monopoly has 
paid out an equivalent of 27 per cent in dividends since 1926. 

The basic process to obtain these products is the distillation 
of coal. To do so, coal is put into a retort which is heated to 
a very high degree, and the results are coke and gas. Tar is 
precipitated by the cooling of the gas, and the gas is passed 
to another process eliminating sulphur and ammonia. Then, 
to obtain what are known as the light oils, the gas is \Yashed 
by what is known as straw on. This oil is taken over to a'r.etort 
and again distilled, and toluol and benzol are taken out. From 
toluol is manufactured the high explosive known as T. N. T. 
From these oils are derived the aniline dyes and most of the 
medicines used by physicians. To make these oils enormous 
amounts of coal must be distilled, as a ton of coal only pro
duces 2% to 3 gallons, benzol being worth from 23 to 28 cents per 
gallon and toluol from 40 to 45 cents per gallon. 

This problem may resolve itself into this-whether we would 
prefer to have an American monopoly, controlled and op~rated 
by our own people, subject to our laws and control, or whether 
we would prefer to make ourselves dependent on a German 
monopoly, controlled and operated by peQple beyond our con
trol, and · in · which our citizens have no voice in the man
agement nor are they interested, except in a limited degree, 
in the profits. 

This German company produced 600,000 tons, or about 75 per 
cent of all the synthetic nitrogen produced iii Germany. This 
company is practically the only large producer of coal;tar dyes 
in Germany, controlling as it does numerous valuable pro<'esses. 
Its annual production of dyes is estimated at · between 75,000 
and 80,000 tons. Other coal-tar products include benzol, pitch, 
creosote, oil benzine, and naphthalene. It also produces syn
thetic gasoline and paraffin. 

It has been reported recently that the product of synthetic 
gasoline was proceeding at the rate of 70,000 tons per year, 
with large increases expected in the future. It also produces 
pharmaceuticals, consisting of about 40 per cent of the produc
tion of Germany. 

Rayon is another product of this German chemical company, 
and it is second to the Glanzstoff-Bemberg group in the manu
facture of this commodity. This ·German chemical company 
also produces photographic supplies and films, insecticides, light 
metal alloys-alektron-varnish, lacquers, alcohols, and other 
organic compounds, and artificial rubber. 

At this point I should like to call attention to the fact, 
which Members of this body well know, that Mr. Henry Fcrd 
does not care to have outside partners; but in his German 
plant he is evidently forced to give an interest in his company 
to the I. G. Farbenindustries A. G. The assumption is that he 
could not do business in Germany without their consent. 

I ask unanimous consent to file a table showing the earnings 
of the I. G. Farbenindustrie A. G., marked "Exhibit A" : also 
a copy of their balance sheet as of December 31, 1928, marked 
"Exhibit B." 

The VICE PRESIDENT. Without objection, it is so ordered. 
The exhibits referred to are as follows : 

EXHIBIT A 

The following table indicates the progress achieved by this German 
monopoly since its inception, showing that the gross earnings have 
actually increased at the average rate of 15 per cent per year, and the 
net earnings rising in accordance therewith: 

Comparative ecvrnings statement 
[In reichsmarks] 

1928 1927 1926 1925 

Gross income _____________ _ 
Expenses _________________ _ 257, 139, 000 224, 303, ()()() 186, 074, ()()() 168, 565, ()()() 

Interest on debentures ___ _ 
51, 904. ()()() 48, 749, ()()() 42, 119, ()()() 45, 197, 000 

Depreciation _____________ _ '15, 000,000 --- -n, 776, ooo 7(74i;ooo- ---75,-236;ooo- ----55,-no,-ooo 
Net profit___________ 118,458,000 100,812,000 68, 718,000 

Carry forward from pre-
67,598,000 

446,000 vious year_______________ 4, 426,000 2, 396,000 1, 805,000 

Net for dividends_________ 112,884,000 103,208,000 70,523,000 68,044,000 
Preferred dividends _______ -------------- -------- -- - --~ 154,000 154,000 
Common dividends_______ 95,915,000 95, 595,000 65,993,000 64, 160,000 
To reserves________________ 11,708,000 -------------- -------------- --------------
To pension and insurance_ 6, 600, 000 
Directors__________________ 3, 197, ooo ----3,-i86;ooo- ----i,-979;ooo- -----i,-92.5,-ooo 
Carry forward_____________ 5, 463, 000 4, 426, 000 2, 396, 000 1, 806, 000 

I. G. Farbenindustrie common is listed on the exchange of Berlin 
and other German cities. Since 1926 it has been sold between the fol
lowing prices : 

High Low Last 

1929-------------------------------------------------
1928_------------------------------------------------
1927-------------------------------------------------
1926_------------------------------------------------

202 
291 
353~ 
384~ 

1 Oct. 4. 2 Ex-rights. 

ExHIBIT B 

199~ 
242~ 
238~ 
114~ 

1202 
266~ 
277 

2324 

I. G. Farben-industrie A.. G. (Germ-an Dye Trost) balance sheet 68 ot 
December St. 1928 

ASSETS 
Fixed assets: Reichsmark3 

Real estate-------------------------------------- 73,279, 590.19 
Plants and railroads ___ ------------------------- 154,261,889.00 
Apparatus and machinery __ -------------------- 224,373,990. 0() 

Securities and investments ___ ---- ___ ------------ __________________ _ 
Inventories: 

Raw materiaL---------------------------------- 24,074,932.18 
Fuel and technical goods________________________ 57, 277,259.75 
Manufactured goods ____________________________ 260,773,951.43 

Accounts receivable: · 
Due from affiliated companies___________________ 75; 961,937.73 
MiscellaneoUS----------------------------------- 424,512,528.02 

Cash and bills._----------------------------------------- _________ _ 
Bank balance. __ ---------------------------------------------------

Reicbsmarks 

451, 915, 469. 19 
306, 261, 581. 16 

342, 126, 143 .. 36 

500, 474, 465. 75 
23, 314, 965. 26 

227, 773, 786. 91 

1, 851, 866; 411. 63 



4770 CONGRESSIONAL RECORD-SENATE OcTOBER 22 

Reichsmarks 
Common stock--------~------------------- ---- ------ 960,000,000.00 
Less stock unissued: Reichsmarks 

Paid in _________________________ :__ 80,212,200.00 
Not paid in _____________________ 80, 4.90, 000.00 

----- 160, 702,200. ()() 

Preferred stock A .• _________ : ___ ;. _________ _____ _____ 100, 000, 000.00 
Less stock issued: 

Paid in._-----------"------------ 25,000,000.00 Not paid in _________________ :____ 75,000,000.00 · 
----- 100,000,000.00 

Preferred stock B .• --------------------------------- 40, 000, 000. 00 Less stock not paid in ________________________ -_,: _____ · 26, 606, "250. 00 

Reserves. ___________________ --------__ ---------_________ __ . ____ _ 
Employees' welfare funds: Pension and insurance ___________________ :_____ 43,400,000.00 

Aniversary fund.-__ ----------------------------- 3, 000, 000. 00 

Endowments_---- ___ -----_~--- ________ _:: _____________ -:_ _, ______ ---~-
Convertible debentures .. _____ ---_------------------------------ __ 
Revalorized bonds called for payment-----------------------------
Uncalled dividends and coupons: 

Dividends __ ---------------------------------- 603,507.95 
Coupons------------------------------~ --------- 10,532.23 

Interest due on convertible debentures----------------------------
Accounts payable: 

Due to banks.------------- --------------------- 82,097,711.33 
Due to affiliated companies.-------------------- 82, 318, 651. 55 Miscellaneous __ _________________________________ 248, 1.56, 573. 59 

Profit carried forward from 1927--------------------- 4, 426, m. 92 
Net profit in 1928.---------------------------------- 118, 458,.Hi9. 00 

Reichsmarks 

799, 'JJJ7, 800. ()() 

13, 393, 7 50. ()() 
188,.291, 355.. 68 

45, 400, 000. 00 
~ 939,717. O:l 

250, 000, 000. 00 
471,755.08 

514,04.0.19 
15, 000, 000. 00 

4~ 573, 036. 67 

122, 884, 945 . . 92 

1, 851, 865, 41L 53 

Mr. KEAN. Mr. President, at Carrollville, Wis., there is a 
company called the Newport Cllemical Co., which employs some 
750 American workmen, to whom is paid an annual pay roll of 
$1,640,000. Allowing four dependents to each workman, we 
have a total of about 3,000 people dependent upon the labor of 
these workmen, · or, including the men th~mselves, a total of 
3,750 people. 

An average percentage has been established by the Depart
ment of Commerce as to the disbursement of the pay roll I have 
just mentioned, amounting to $1,640,000. According to these 
percentages we find that this money is spent in the following 
proporti~ns : - -

Per cent Amount of 
pay rolls 

Foods. __ ~---- -----~ ------------------------------ ••. :~----·~ 38 $523,200 
17 278,800 
13 213,200 

Clothing __________________________________________________ _ 
Rent. ______________________ ______________________________ _ _ 

5 82,000 
5 82,000 

22 360,800 

Fuel and Jight. ______ -- ------ ------------~ -----------------Furniture and furnishings _________________________________ _ 

MiscellaneoUS----------------------------------------------

Total-._-----------------------·--------------------- 100 1, 540,000 

These workers, plus workers in wholesale and retail estab
lishments to serve them, furnish markets for-

Food _:..·----------------------------------------------
Clothing--------------------------------------------~
Rent-------------------------------------~~---------- _ 
Light arid . fuel----------------------------------------Furniture and furnishings ____________________ ._ _________ _ 
Miscellaneous------------------------------------------

$725,435 
324,537 
248, 17~ 

95,452 
95,452 

419,989 

Total_·------------------------------------------ 1, 909, 040 

The workers at this one plant, together with their depend
ent , total 3,750. It is estimated that 1,035 wholesale and retail 
workers are employed in serving them, or a total of 4,785 people 
are directly and indirectly affected or dependent upon this plant 
and its continuation. 

In this connection it is interesting to note that the total of 
$1,909,040 which I have just mentioned, and which represents 
a wage disbursement dependent upon the continuation of this 
one plan"t, equal 84 per cent of the value of 'Visconsin's wheat 
crop in 1928, and that the market for foods alone equals about 
one-third of the value of this wheat crop. 

Is it conceivable, therefore, that we would be doing our full 
duty as Senators of these United States not to retain and ·give 
full protection to our industries and to the men, women, and 
children who are dependent for their livelihood upon their suc
cessful continuance? 

Mr. President, I have quoted those figures for the purpose of 
showing that if this business were transferred abroad we· 
should receive a small tax from the importer, a small amount 
of duty, but we should not receive any of the benefits of this 
plant, small though it is ; that American workmen would not 
receive these wages ; that the American farmer would not be 
able to sell that food; that the American clothier would not be 

able to sell those clothes; that the workmen would not be abie 
to keep their_ houses ; and the expenditures for fuel and light, 
and everything else, would be transferred to some other 
country. 

In addition to that, I should like to call attention to a state
ment which was compiled for me by the official body here 
which shows that in a plant, the net income of which amounts 
to $2,000,000, the detailed earnings of the plant were as follows: ' 
This was another ·plant, but I am just giving it to illustrate 
the facts : 

Assume that a corporation is engaged in tpanufacturing, producing, 
say, $2,000,000 worth per annum. The stock is t.eld practically by one 
family and . by the employees. · Suppose, due to importation of similar 
pipe, this plant was ruined. What would be the result? The following ' 
study will illustrate this: 

Details of plant and its earnings : . 
Wage and salary earners--------------------------- 460 
Wages paid annuallY------------------------------- $546. 700 

~~~~e0fofrn~~~~~~~s~~~~~~~~~:=~:::::::::~:::::~=:::: 2,~b&: 688 
Expenses, including overhead________________________ 280, 200 

Profits ------------------------------------------200, 000 
'l'he tax situation would be about as follows: 

Direct tax: 
Corporation tax--------------------------- $24, 000 
Income tax on salaries, wages, and dividends__ 18, 000 

Total Federal taxes-----------------------------
Local taxt>s : 

On plan~ etC--------------------------- 6, 000 
Taxes pa1d by employees____________________ 5, 000 

Total local taxes-------------------------------
Estate tax ; average of tax paid each 30 years on one 

estate of $500,000 and another of $150,000 (total tax, 
~9,792). . 

To al estate tax_______________________________ ___ _ 
Indirect rax paid to Government from profits made -from 

expenditures made by employees, etc., of corporation: 

~~T~ai~~~~:~~~~~~~~~~~~~~~::::::::::~== $
2g;ggg 

Total indirect taX--------------------------------

42,000 

11,000 

325 

213,000 
Total annual tax_ _______________________________ ~. 325 

This tAx feature, however, is not the large item as compared with 
national welfare.. The number of persons dependent. upon this concern 
for their livelihood, and those indirectly dependent, by supplying those 
directly depend~nt with all their necessities, is of supreme importan~e. 
This applies especially to the agriculturists. The individuals directly 
dependent are the employees, numbering 460, together with their wivefj, ' 
children, and other -dependents. The salaries and wages of these are 
disbursed about as follows: 

Rent--------------------------------------------------- $100,000 
Food-------------------------------------------------- 250,000 
Clothing----------------------------------------------- 115,000 
Doctors, rnedicine, church, insura.nce, etc___________________ 31, 700, 
Savings (in banks or in property)------------------------- 50, 000 

The individuals occupied in supplying the above will be fully 250, 
including school teachers. This makes a total of 710 individual bread
winners, totaling with their wives, children, and other dependents fully 
3,000 individuals. In addition some 1,000 wage earners are engaged 
in preparing and transporting the materials used in this factory. This 
means some 4,000 more individuals dependent upon this concern, or a 
total of at least 7,000 individuals in all This means a happy, pros- . 
perous community, depending directly upon a tariff upon their produ,ct 
for their livelihood. The welfare of this community can not be meas· 
ured only by the taxes paid ·by them as compared with whatever tariff 
duty the foreigner is willing to pay. The fact is, if the foreign goods 
are allowed to enter, these 7,000 individuals, in this one case alone, 
will be rendered destitute. They will lose everything, their homes, 
livelibood, prosperity, and happiness. 

THE CENTER MARKET BUILDING 

Mr. SMOOT. Mr. President, every month or so a delegation 
of merchants having stands in the Center Market come and 
ask me. how soon they will have to vacate that bUilding. I. have 
told them that just as soon as it was decided by the Public 
Buildings Commission I would introduce a joint resolution to· 
be acted upon by the Senate and the House giving notice to 
them when they would have to move. 

In conformity with that assurance, after action by the com
mission, I introduce a joint resolution and ask for its im
mediate consideration. 

The VICE PRESIDENT. The joint resolution will be read 
for the information of the Senate. 

The joint resolution (S. J. Res. 77) providing for the closing 
of Center Market in the city of Washington was read the first 
time by its title and the second time at length, as follows: 

Resolved, etc, That the Secretary of Agriculture is authorized and 
directed to give notice that the Government will cease to maintain the 
public market known as Center Market in the city of Washing:t~m a~ter_ 
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January 1, 1931. The buildings used and occupied for the purposes of 
such market shall be vacated on or before such date. · 

The VICE PRESIDENT. Is there objection to the request of 
the Senator from Utah? 

Mr. DILL. Mr. President, this is a new subject just brought 
in, is it not? 

Mr. SMOOT. I will ask the Senator to let me explain, and if 
there is the least objection I will not ask for the consideration of 
the joint resolution. 

The merchants located in the Center Market do not know 
when they ·will have to vacate that building, and they seem to 
be upset about the matter. Every month or so a delegation ·of 
them comes and asks us when they will have to vacate. Leases 
are expiring, and they do not know for what period to renew 
them, and they want some action on the part of Congress so 
that they may know what to do. 

'l'he other day the Public Buildings Commission passed upon 
the time when the building must be vacated, and this joint reso
lution is in conformity with the action of the commission, giving 
notice that on .January 1, 1931, the Government will begin the 
erection of the Department of Justice building on the location 
of the Center Market. That is all there is to it. 

Mr. DILL:- I am not particularly interested; but there are 
some Senators who are not present who have been very much in
terested in this subject, and I wish the Senator from Utah would 
let the matter go over until t<>-morrow morning. 

Mr. SMOOT. Certainly; I have no objection. 
The VICE PRESIDENT. The joint resolution will go over. 

INVESTIGATION RELATIVE TO PEANUT PRICES 

1\lr. HEFLIN. Mr. President, I send to the desk a resolution, 
which I ask to have read. 

The VICE PRESIDENT. The clerk will read the resolution. 
The Chief Clerk read the resolution ( S. Res. 139), as follows : 
Whereas it is alleged that certain peanut crushers and mills hav~ 

""entered into a combination }or the purpose of fixing prices on peanuts 
in violation of the antitrust laws; and 

Whereas it is alleged that as a result of such combination prices for 
peanuts have been arbitrarily forced down ; and 

Whereas the lack of a competitive market for peanuts has been de
moralizing and destructive to the producers of peanuts and considerable 
losses have been caused to the peanut growers: Therefore be it 

Resolved., That the Federal Trade Commission is hereby requested t~ 
make an immediate and thorough investigation of all facts relating to 
the alleged combination in violation 'Of the antitrust laws with respect 
to prices for peanuts by corporations operating peanut crushers and 
m1lls. The commission shall report to the Senate as soon as practicable 
the result of its investigation. 

Mr. HEFLIN. Mr. Pre&ident, this resolution is in line with 
the one which the Senate adopted on yesterday requesting the 
Federal Trade Commission to investigate at once the Cottonseed 
Trust, a combination of buyers, crushers, and mills in the South 
to depress and control the price of cottonseed. I have reliable 
information, and other Senators here from the peanut-producing 
States have information, to the effect that there is a combina
tion of peanut buyers, crushers, and mills which ·has destroyed 
competitive buying, to the great injury of our peanut producers. 
That combination has beat down the price. It is claimed · that 
it absolutely dictates the price of peanuts, and that it does so i!\ 
restraint of legitimate trade in violation of the antitrust law. 

The Federal Trade Commission, which was directed by the 
Senate on yesterday to investigate those who are beating dowc 
and controlling the price of cottonseed, can at the same time 
investigate those who have conspired together to destroy com
petitive buying and control the price of peanuts. It is impor
tant that this investigation be made as early as possible, and I 
ask for the immediate consideration of the resolution. 

The VICE PRESIDENT. Is there objection to the immediate 
consideration of the resolution? 

There being no objection, the resolution was considered and 
agreed to. 

The preamble was agreed to. 
:REVISION OF THE TARIFF 

The Senate, as in Committee of the Whole, resumed the con· 
sideration of the bill (H. R. ·2667) to provide revenue, to regu
late commerce with foreign countries, to encourage the indus
tries of the United States, to protect American labor, and for 
other purposes. 

The VICE PRESIDENT. The next amendment on the desk 
is, on page 2, line 12, to strike out " 18 cents " and to insert in 
lieu thereof "17 cents," so as to read "citric acid, 17 cents per 
pound." . 

Mr. KING rose. 
Mr. SMOOT . . Mr. President, I will say to my colleague that 

in the act of 1922 the duty imposetl was 17 cents per pound. 

The House increased the rate to 18 cents a pound, and the Sen· 
ate committee has stricken out the House language and restored 
the language of the present law, making the duty 17 cents a 
pound. 

Mr. KING. I understand, Mr. President, but the Summary of 
Tariff Information which has been furnished me by the Tariff 
Commission indicates that this article is a by-product of the 
lemon industry, and that the production of cihic acid was 
7,258,215 pounds in 1927, compared with 3,849,789 pounds in 
1921. There are four manufacturers of the product in the 
United States, large companies-J. T. Baker Chemical Co., the 
Citro Chemical Co., of New Jersey; Charles Pfizer do., New
York, and -the California Citrus League. The imports in 1928 
were only 1,338 pounds, valued at $524. In 1921 there were 
more than 900,000 pounds imported. In 1927 the imports were 
reduced to 71,000 pounds. In 1926 they were 284,000 and, as 
I stated, in 1928 e>nly 1,338 pounds. ' . 

Mr. SIMMONS. What was the domestic production in 1928? 
Mr. KING. The domestic production, as shown by the Tarifr 

Commission, was 7,258,215 po~nds in 1927; and, as I stated, the 
imports are only 1,338 pounds. 

Mr. SMOOT. Mr. President, the Senator should also at this 
time state that that is due to the shortage e>f the lemon crop in 
Italy, which has persisted for the last three years. We do not 
know what the crop will be this year; I have not had any re
port on the subject; but we know that for the last three years 
the crop in Italy has been next to a failure. 

Mr. KING. It is not quite so serious as indicated by my 
colleague. It is true there has been a diminution in the Italian 
production, but the demands in the European trade have been 
greater than heretofore, and Italy has found in Europe a mar
ket for her product. I think she has been unable really to 
supply the European market. 

I call my colleague's attention to the fact ·that in 1927 the im
portation was only 71,000 pounds, and in 1926 it was only 
284,000 pounds. So there has been a constant diminution in 
imports. A number of years back there was a much larger im
port than the figures which I first stated. 

Mr. President, it does seem to me, therefore that the presen( 
duty is pro~ibitive. If. we want to have a 'prohibitive duty, 
when there 1s no necess1ty at all of any protection, very well. 
As a matter of fact, the prices in Italy, according to my informa
tion, are somewhat higher than they are in the United States· 
at any rate, they are substantially the same. ' 

So that the tariff for the moment at least affords no protec
tion, it is no advantage, and no particular disadvantage; but 
we preserve the paradox of · imposing tariffs upon commodities 
which we do not import and make the tariff so high that if, for 
any reason, tbere should be later an inclination to iniport im
portations would be prohibited and a complete monopc>ly ~ould 
be enjoyed by the domestic producers. It does appear to me 
that there ought to be some slight reduction in the tariff. 

Mr. SMOOT. Mr. President, it tak.es 1% pounds of citrate of 
lime to produce 1 pound of citric acid. The compensatory duty 
on citric acid is 12.40 cents per pound. ·The duty of 17 cents 
per pound on the acid represents 4% cents per pound in differ
ence of conversion . cost between the United States and Italy 
whereas the actual difference in conversion cost is stated to b~ 
5% cents a pound. But with the 4%, cents differential, it would 
be absolutely necessary to have the 17 cents provided by the 
Senate committee. The House gave them 1 cent more consid· 
ering the differential as 5%. cents instead of 4%. cents.' 

As to the importations, the figures stated by the Senator as 
to citric acid alone were correct, but the citrus juices come in 
in large quantities; in other words, in 1922 the importations 
were 2,566,481 pounds, in 1926 it had risen to 4,556,850 pounds, 
but on account of the short crop in 1927 it fell to 2;1<)9,848 
pounds. 

I believe that the rates fixed in the present law, under pres
ent circumstances and conditions, ought to be maintained but 
the committee did refuse to add 1 cent a pound to the rate ftxed 
in the present law. 

Mr. HARRISON. Mr. President, the Senator from Utah 
stated the difference in the cost of production abroad· and in 
this country as 5 cents and some fraction. 

Mr. SMOOT. Five and three-quarter cents. 
Mr. HARRISON. Where did he get those figures? 
Mr. SMOOT. From the Tariff Commission. 
Mr. HARRISON. I see .that producers in this country have 

started in recent years to make citric acid from refined sugar .. 
Is not that due to the increased production here, and, in a .way 
to the falling off of importations of citric acid? ' 

Mr. SMOOT. I can not say to what extent that may be the 
case, but I doubt if it is very much. 

Mr. HARRISON. As a matter of fact, they have begun to 
make citric acid from refined sugar. That is done on the 
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Atlantic seaboard. l do not know the figures as to the amount 
of citric acid they make out of refined sugar. 

Mr. SMOOT. I can not state. I call the Senator's attention 
to the fact that I am sure that if he will read the hearings, he 
will find that the American Farm Bureau asked for 22 cents a 
pound. 
· Mr. HARRISON. I know they asked for all that, and as 

there are few importations into this country, I do not think 
they are justified in asking for any such increase. I think the 
committee acted very wisely in making the reduction to the 
figures in the present law. I believe it could stand a further 
reduction. 

:Mr. REED. Mr. President, I think the Senate ought to bear 
in mind the fact that while it is true that the imports of citric 
acid in 1928 were negligible, yet under the _same 17-cent duty 
in 1923, 10 per cent of all that we used in this country was 
imported. The reason for the diminution in the import is not 
that we can make it so much more cheaply but it is iJue to 
the met that the five big Italian producers have combined, 
have formed a trust, and have put up the foreign price so high 
that they can not pay the duty on top of the prevailing price 
in Europe and still compete in this country. · 

At the present time there is a shortage of citric ncid in 
Europe and they can sell at thi_s price which they have fixed 
much more profitably than to export to America and pay the 
17-cent duty. But let the European market become satisfied, as 
it may at any time, and let them have an exportable surplus, 
and they can send it over here and sell it very much cheaper 
than our producers can sell it. I do not know what it costs them 
to make it over there, but I do know that within the last three 
years they have shipped it to us on invoice prices as low as 
26 cents, whereas the price in America is 40 cents. They could 
pay the 17-cent duty and add that to the invoice price and 
still undersell the American producer by 3 cents. So there is 
some justification for a duty, but we did not think that in 
the House hearings or in the Senate hearings there had been 
produced sufficient evidence to warrant the increase whlch the 
House had made. That is why we put it back to the old rate 
of 17 cents. 

Mr. KING. Mr. President--· 
. The VICE PRESIDENT. Does the Senator from Pennsyl

vania yield to the Senator from Utah? 
Mr. REED. I yield. 
Mr. KING. Does the Senator contend that the importation 

of 10 per cent is so competitive as to warrant an increase in 
the rate? • 

Mr. REED. It might and it might not be. It would depend 
on conditions in the industry, but it is at least very substan
tial. It might be enough to knock the props out from under 
the American industry completely. It might, on the other hand, 
be comparatively insignificant. It depends upon the circum
stances in each case. 

Mr. KING. Of course, not being in the committee, I can only 
judge from their report ; but, as I understand it, the committee 
have agreed to transfer from the free list lemon juice and to 
impose upon it a duty of 5 cents per pound. 

:Mr. REED. That is my recollection. 
Mr. SMOOT. That is correct. 
Mr. KING. What justification was there for that? 

· · Mr. REED. A very great justification was in the much lower 
wage cost of pre sing the lemon in Sicily as compared with the 
cost in California and in Florida. The wage scale of Sicily at 
the present time is approximately one-sixth that prevailing in 
Florida and California. 

?trr. KING. Does the Senator know that the cost of com
pressing the juice from the product, either the grape or the 
lemon, is infinitesimally small? It is mechanical and the labor 
cost is quite insignificant. 

Mr. REED. That is only a part of it. The picking of the 
lemon, the harvesting of the crop,' the care of the tree, and 
similar matters involve labor which i_s very much cheaper in 
Sicily and Calabria than it is in California and Florida. 

Mr. KING. Does not the Senator know that the lemon pro
duction has increased in the United States commensurate with 
the needs of the people, notwithstanding lemon juice is on the 
free list? 

Mr. REED. That is true, and we hope it will increase more. 
We think this will tend to make it increase. 

Mr. KING. The Senator wants to impose additional burdens 
upon the people that buy lemons or a little lemon juice? 
. . 1\fr. REED. Not a bit, but we want America to be self-sus

taining in that agricultural product as it is in any other. 
Mr. KING. I congratulate the horticulturists in having such 

an able advocate as the Senator from Pennsylvania. 
Mr. SHORTRIDGE. Mr. President, I shall detain the Senate 

for a few moments only. With great respect for the Senate 

Committee on Finance, I differed as to the rate on citric acid. 
I thought, and I venture to think, that the House was correct 
in raising the rate from 17 to 18 cents. There is no use taking 
up time to point out the di.fference in the cost of production in 
Sicily and the cost of. like production in Florida or California. 
I must assume that Senators are familiar with those respective 
costs. · . 

The showing before the House Committee on Ways and 
Means convinced that committee to raise the rate 1 cent, and 
I think the Senate committee was in error in not agreeing with 
the House as to the particular item under discussion. If tbere 
is to be a monopoly I prefer to have it in the United States 
where it is unde~ our control and subject to our laws. I am a 
little curious to understand why Sena~ors appear to proceed on 
the theory tbat we can not control anything in the nature of a 
monopoly in our own country. Certainly we can not reach out 
to and control foreign monopolies. Moreover, I must express 
my surprise when Senators rise here and make arguments 
which, if adopted, would be helpful to the foreign producer and 
injuriollS to the American producer. 

Mr. KING. Mr. President--
The PRESIDING OFFICER (Mr . .ToNES in the chair). Does 

the Senator from California yield to the Senator from Utah? 
. Mr. SHORTRIDGE. I yield. · 

Mr. KING. The Senator indicates that we can control 
monopolies in the United States. Does not the Senator know 
that we do not control monopolies in the United States? 

Mr. SHORTRIDGE. I do not know that we do not control 
thein. 

Mr. KING. And that monopolies are more numerous than 
before, that the Sherman Antitrust and the Clayton Acts are 
practically nugatory, ~nd that there is but little effective effort 
made to enforce them? 

Mr. SHORTRIDGE. I do not know that. 
Mr. KING. I regret that the Senator does not know it. 
Mr. SHORTRIDGE. If it be so, we are to be censured, and · 

we should put in motion the laws to curb the monopoly or trust 
so called. But we can not control the foreign trust, the foreign 
monopoly. What I am standing for in respect of this par
ticular item I am standing for in respect of any American in
dustry, whether it be agricultural or mining or manufacturing. 
I want to sustain the American industry, and I know that an 
American industry can not compete with a foreign industry, 
par·ticularly if the foreign industry is in the form of a 
monopoly or a trust. That is my position. . 

l\1r. HARRISON. Mr. President, will the Senator yield? 
The PRESIDING ' OFFICER. Does the Senator from Cali

fornia yield to the Senator from Mississippi? 
Mr. SHORTRIDGE. With pleasure. 
Mr. HARRISON. Am I to understand the Senator to assert 

that there is a monopoly in this country in the lime industry? 
Mr. SHORTRIDGE. Far from it; but if there should be, 

or if there iS', it is subject to our laws. But manifestly there 
is not such a monopoly. 

Mr. KING. Mr. Pre~ident-- . 
The PRESIDING OFFICER. Does the Senator from Cali

fornia yield to the Senator from Utah? 
Mr. SHORTRIDGE. I yield. 
Mr. KING. I invite the attention of the Senator to the fact 

that Doctor Klein in a recent address stated that nothwith
standing we ar·e paying American labor far more tban labor 
is paid in Europe, we are successfully competing in Europe 
and in the markets of the world, not only with respect to semi
manufactured products but completely fabricated products. He 
referred to the fact that owing to mass production, the genius 
of the American people and their efficiency, the United States 
is successfully competing with the manufacturers of the world 
and underselling them in many of the commodities which they 
produce. 

May I say further to the Senator, if he wlll pardon me, that 
I put into the RECoRD a few days ago a statement showing that 
we were underselling some countries in manufactured products, 
products of the mills and factories of the United States. I fear 
that my ~riend assumes that we are not competent, notwith
standing our material strength and efficiency, to compete with 
the rest of the world. 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. SHORTRIDGE. I will yield to the Senator from Missis

sippi in a moment. 
I understand the philosophy and theory of the Senator from 

Utah. I do not follow him. I think that this Nation should 
be industrially independent as it is politically independent. I 
do not think that our agriculture can compete with foreign 
agriculture. I use that word " agriculture " as comprehending 
an indefinite number of products of the farm. Wherefore I 
believe in a protective tariff-not a competitive tariff, but a 
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protective tari1l' which shall preserve the American consuming 
market for the American producer. I apply that economic 
doctrine to agriculture, to the mining industry, and to manu
factures. I do not care now to enter into a discussion of the 
two theories of tariff legislation. 

I yield now to the Senator from Mississippi. 
Mr. HARRISON. Is there anything in the suggestion that the 

lemon from Sicily has more acid than the lemon produced in 
California, and that therefore it is more desirable? 

1\fr. SHORTRIDGE. There is no lemon produced anywhere 
in the world equal to the lemons of California, unless it be the 
lemons of Florida. 

I submit to the Senate with great respect that the sl.lowing 
made before the House committee and before the Senate com
mittee warrants an increase of at least 1 cent per pound on 
thls particular article, citric acid. To make an .end, those who 
have devoted disinterested study to the problem, the great 
Farm Bureau Association of America, many of whose members 
are not diTectly interested in this particular item, have urged 
and supported by facts and figures and logical argument the 
proposition of increasing the rate on citric acid several cents 
beyond what the House considered necessary. 

I respectfully ask that the House rate be adopted, namely, 
18 cents a pound. 

Mr. KING. Mr. President, I shall not move to reduce the 
rate from 17 cents to 12 cents, though it should be so reduced, 
but I oppose the request of my friend from California to return 
to the House rate. 

The Senator from California seems to be oblivious to the fact 
that we have a consuming public of more than 110,000,000 people 
who have wants that must be ministered to. He seemB to ignore 
the fact that we are exporting more than $5,000,000,000 of 
American products to all parts of the world, and are under
selling, as I indicated a moment ago, many of the products 
manufactured in other parts of the world. We are exporting 
far more than we are importing. Our exports are increasing 
and our imports fell off in 1928 more than 3% per cent, totaling 
approximately $4,000,000,000. 

The Senator can not ignore the fact that many imported 
products are used in the manufacture of commodities for 
domestic use as well as for exportation, and the further fact 
that employment is furnished to hundreds of thousands of 
American wage earners by reason of the utilization of products 
brought from other countries. He seems to ignore the fact that 
reciprocity, reciprocal trade and commerce, are a vitalizing ele
ment in our international relations. 

Mr. Hoover quite recently said, in substance--! think it was 
in his speech in Brazil-that international trade was the life
blood of commerce. Obviously that is true. If we are to be 
isolationists, as the Senator from California [Mr. SHORTRIDGE] 
would have us to be, judging from his address, we can very 
quickly end this special session of Congress by passing a law 
that hereafter all imports shall be forbidden ; but I feel sure 
he would want a provision that we be permitted to export even 
though we did not import. That is the philosophy for which 
my friend is contending, if I correctly interpret his position. 

Mr. SHORTRIDGE. Mr. President, I do not care to take up 
the time of the Senate by replying to the remarks of my friend 
from Utah, nor do I wish to consume time this afternoon in an 
elaborate statement of my views in regard to ta:dff legislation. 

. Perhaps it will be enough to say that I believe in a protective 
tariff-one that protects. Protects what? Protects American 
industry. Protects whom? Protects American men, women, 
and children. And how? By protecting them from being brought 
into competition with the poorly paid and unhappy labor of 
other countries. I hold myself ready to defend the doctrine 
which has been a blessing to America from the day of Wash
ington until this hour, and I hold myself ready to attempt to 
show that the contrary theory, the free-trade theory, has been 
a curse to America whenever put into operation. As to this 
immediate i tem, perhaps I have -said enough. Those who are 
directly interested in it point out the b.'1lth, namely, that they 
must have a certain rate of duty; otherwise the American 
market will be captured by the foreigner. If my friends wish 
to have the American consuming market supplied by Sicily, be· it 
so ; but I imagine that upon reflection they will prefer to have the 
American consuming market supplied by the American producer. 

Mr. KING. Mr. President, just one word; and I apologize 
for trespassing further upon the time of the Senate. 

I think my friend from California misreads American history. 
If he can find a single free-trade period in our history he must 
see through a micxoscope or telescope that none of us has been 
permitted to gaze through. The Senator knows that the b~t 
tariff bill, so far as contributing to the prosperity and welfare 
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of the people of the United States, was the Walker tariff bill 
enacted in 1846. So universally has that act been commended 
that Mr. Blaine eulogized it and said that under it there was the 
greatest prosperity ever enjoyed by the American people. Other 
Republi~ans have made similar statements. 

As to the Underwood tariff bill, some of our Republican 
friends mistakenly declare that it was a free-trade measure. 
How absurd, Mr. President, that contention is! The rates in 
the Underwood tariff bill were more than 38 per cent ad valorem. 
They were much higher than the rates not only in the early 
days of the Republic but down to the period of the Civil War. 
The Underwood bill carried many rates that were excessive. It 
is absolutely absurd to say that the United States ever had free 
trade. 

However, I might challenge the attention of my friend from 
California to the fact that Great Britain emancipated herself 
from a very dark industrial and economic situation when she 
repealed the corn laws, and adopted a liberal trade policy which 
gave to her a paramountcy in the manufacturing world. 

:Ur. SHORTRIDGE. Mr. President, I may answer all those 
observations of the Senator from Utah, but I shall do so here· 
after, if I deem it at all necessary. 

M.t;. HARRISON. Mr. President, it seems peculiar that the 
Senator from California should start out in the beginning of 
the consideration of the rate structure of the tariff bill with 
such a weak case. I have some sympathy for his position, even 
though there were but 1,300 pounds of this commodity imported 
in 1927 while the production was something like 7,058,000 
pounds. There is certainly much need for the high protection 
that is proposed to be given in this case. However, I said I 
had some sympathy for the Senator because of the fact that 
after this bill was framed, and the rates were written, and the 
Senator from New .Tersey [Mr. EDGE]-who will not be with us 
long-had " batted high " and got many increases on commodi
ties produced in his State and had a complacent and thoroughly 
satisfied look, and the Senator from Pennsylvania [Mr_ REEl)], 
who is soon to go abroad to settle the disarmament question, 
had gotten what he desired in the bill; and the Senator from 
Connecticut [Mr. BINGHAM], who has taken care of his con
stituents in this matter in a fine way, so much so that he has 
received the applause of some constituents, although he has 
received the condemnation of others and the press of the 
country, " batted high" ; the distinguished Senator from Cali
fornia, who had many things to take care of in this bill when 
it was reported, gave out a statement to his fellow citizens 
in California, "I have done well; representing you, I have 
batted 999 per cent." So this is the one-thousandth of 1 per 
cent that he did not get in the framing of the bill, and that is 
why he offers this amendment at this time. 

Mr. SHORTRIDGE. Mr. President, I wish to say to my 
friend from Mississippi that I still stand in favor of a duty of 
1 cents a pound on long-staple cotton, and I expect him to vote 
with me on that. 

Mr. HARRISON. That is about the sure t ground the Sena
tor has stood on since the tariff bill came before the Senate. 

Mr. SHORTRIDGFJ. That is one ground, at least, on which 
I stand with the Senator, or, rather, he stands with me. 

Mr. HEFLIN. Mr. President, I wish to say to the Senator 
from California that I have offered an amendment to-day to his 
amendment putting an import duty of 4 per cent on short-staple 
cotton . 

Mr. SHORTRIDGE. I shall be for the Senator's amendment. 
Mr. HEFLIN. I hope the Senator and I can strike hands 

around a common center for both sections. . 
Mr. SHORTRIDGE. I certainly shall be with the Senator on 

that proposition. 
Mr. BARKLEY. Mr. President, I should like to inquire 

whether the " logrolling " has started on the first page of this 
bill? 

Mr. SMOOT. That question can be answered on the other 
side. 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment proposed by the committee. By the sound the 
ayes seem to have it. . 

Mr. HARRISON. I ask for a division. 
Mr. KING. Mr. President, a parliamentary inquiry. Are we 

voting upon the amendment offered by the Senator from Cali
fornia? 

The PRESIDING OFFICER. The Senator from California 
has not offered any amendment, as the Chair understands. The 
question is on agreeing to the amendment reported by the 
committee. 

- Mr. KING. Reducing the rate on citric acid from 18 cents to 
·17 cents1 
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The PRESIDING OFFICER. That is correct. The Senator 

from Mississippi asks for a division on the · amendment. 
On a division the amendment was agreed to. 
Mr. HARRISON. Mr. President, a parliamentary inquiry. 

What was the vote on the amendment? 
The PRESIDING OFFICER. It was very strongly in favor 

of the committee amendment. [Laughter.] The next amend
ment reported by the committee will be stated. 

The LmiSLATIVE CLERK. On page 2, line 22, before the words 
"per pound," it is proposed to strike out "6 cents" and insert 
"4 cents," so as to read: 

Tannic acid, tannin, and extracts of nutgalls, containing by weight 
of tannic acid less than 50 per centum, 4 cents per pound. 

Mr. COPELAND. Mr. President, I should like to ask the 
chairman of the committee a question in regard to the reduc
tions in the duties on certain acids. On the one now under con
sideration, tannic acid, the rate is reduced from 6 cents to 4 
cents; on gallic acid the rate is reduced from 10 cents to 8 
cents ; and on oleic acid there is a reduction from a present ad 
valorem rate of about 25 per cent. Although the bill would 
seem to indicate an increase, as a matter of fact, the rate woul11 
still be materially under the present rate. Also on pyrogallic 
acid the duty is reduced from 15 cents to 12 cents. 

Certain industries in my State are very much concerned about 
these reductions. I have in my hand a letter from Dr. F. G. 
Zinsser, president of Zinsser & Co. (Inc.), manufacturing chem
ists, who p-oints out to me in his letter that, while the average 
duty on chemicals carried in the tariff act of 1922 was about 34 
per cent, it is here proposed to reduce the duties on tannic, 
gallic, and pyrogallic acid from between 8 and 24 per cent. My 
correspondent says that while there is not a tremendous quantity 
coming into the country, yet, after all, it is an industry which 
is growing and prosperous and one which has a future. 

Mr. SMOOT. 1\Ir. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from New 

York yield to the Senator from Uta:h? 
Mr. COPELAND. I yield. 
Mr. SMOOT. I think the Senator has misunderstood what 

his correspondent had in view. The letter, I think, refers to the 
increases made by the House. 

Mr. COPELAND. Yes. 
Mr. SMOOT. But the Senate committee amendments carry 

out the existing law as to tannic acid and the other acids as 
well. If the rates reported by the committee shall be agreed to, 
those acids will haye exactly the same tariff rates which they 
have to-day. 

Mr. COPELAND. I am glad of that explanation, but that 
applies to---

Mr. SMOOT. That applies to tannic acid and the others men· 
tioned by the Senator. 

Mr. COPELAND. It does not apply" to oleic acid. 
Mr. SMOOT. Will the Senator wait until we get to that 

item? 
Mr. COPELAND. Very well. 
Mr. KING. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from New 

York yield to the Senator from Utah? 
Mr. COPELAND. Yes. 
Mr. KING. As to gallic and pyrogallic acid, let me say to 

the Senate that there is not a pound of the former and only an 
infinitesimal amount of the latter imported. The duty under the 
Fordney-McCumber law is so high as to amount to an embargo, 
and yet the Senator's correspondent, who is connected with a 
chemical company, is trying to get higher rates of duty. He is 
not satisfied with a complete embargo. It would be interesting 
to learn what he really does want. 

Mr. COPELAND. What the Senator says about gallic acid 
and pyrogallic acid is quite correct, but it is not correct as to 
tannic acid. _ 

Mr. KING. I did not make any statement in regard to tannic 
acid. 

Mr. COPELAND. But being assured by the senior Senator 
from Utah that the rates on these three acids will be the same 
as at present, if that is the case, I have nothing further to say. 

Mr. SMOOT. I will say to the Senator that the rate on pyro
gallic acid will be exactly the same as under existing law, and if 
the Senate committee amendment shall be agreed to, the rate 
on tannic acid will be the same as that under existing law. 

Mr. BARKLEY. Mr. President, I should like to inquire of 
the Senator from Utah whether there ought not to be a greater 
reduction on tannic acid than simply to reduce the duty to that 
provided by the present law? There are practically no imports. 
Tannic acid is produced from a substance that is imported 
altogether from foreign countries and enters free of duty. 

Mr. SMOOT. I think the Senator is mistaken when he says 
that there are no imports, for about 12 per cent of the con
sumption is imported. 

Mr. BARKLEY. The domestic production of tannic acid in
creased between 1919 and 1927 from 845,000 pounds to 1,297,232 
pounds, and the imports from 1922 to 1928 of the kind containing 
less than 50 per cent by weight of tannic acid was actually 
reduced from 77,649 pounds to 55,342 pounds. There was a 
slight increase in the character of the imports not ~edicinal 
from 11,200 to 49,209, but imports of the medicinal kind are 
practically negligible, having increased from 88 pounds to only 
275 pounds. 

So that with the raw product, which is the excrescence of 
what are called nutgalls, the tannin which is brought in here 
free of duty, out of which . tannic acid is manufactured, there 
being no domestic production whatever of the raw material, 
I do not see why there ought not be even a further reduction 
of the tariff rate on this acid. 

Mr. SMOOT. Mr. President, for the first four months of 
1929 substantially the same rate of importation has continued 
as during the years 1928 and 1927. If we want to have that 
industry in this country, I think the rates in the existing law 
are sufficient to preserve it. The committee thought so, and 
therefore reduced the House rates, although I will say to the 
Senator that if the testimony before the House committee and 
before the Senate committee were taken at 100 per cent it 
would justify the rates provided for in the House bill ; but the 
Senate committee thought the rates should be reduced somewhat. 

Mr. BARKLEY. The fact that the Senate committee re
duced the rates from the House figure is a rather strong im· 
plication that the representations should not be taken at their 
face value. 

Mr. SMOOT. The Finance Committee thought the industry. 
could live under the rates provided in existing law, and they 
therefore reduced the House rates. I hope the Senate will 
agree to those rates. 

1\Ir. BARKLEY. I do not intend at this time to move to 
reduce the rates still further, but I think such a motion would 
be justified. 

Mr. COPELAND. Mr. President, I should like to say to the 
Senator from Kentucky that what he says about tannic acid is 
correct as regards medicinal use; but in the technical grade 
the importations have increased to about 10 per cent of do
mestic production. 

Mr. BARKLEY. That increase must have been very recent, 
because from 1919 to 1927 the domestic production almost 
doubled, while the importations of this acid containing less than 
50 per cent of tannic acid fell from 77,000 pound.s to 55,000 
pounds, which is a very small quantity compared with the 
domestic production. · 

Mr. COPELAND. I may say that I am depending upon the 
statement found on page 13 of the Summary of Tariff Informa
tion, where it speaks of competitive conditions ; and I quote : 

In the medicinal grades of tannic acid competition from imports is 
negligible, but in the technical grade it has increased to about 10 per 
cent of domestic production. European producers have the advantage 
of lower freight rates on raw materials from the Orient. Chinese 
manufacturers have an even greater advantage in transportation charges. 

Mr. BARKLEY. I think the Senator is referring to tartaric 
acid, not tannic acid. 

Mr. COPELAND. No ; I am speaking about tannic acid. 
If the Senator has the page-

Mr. BARKLEY. Yes; I have. 
Mr. COPELAND. On page 13 the Senator will see "Tartaric 

acid"; and then, just above that, in the paragraph above the 
heading, is the statement which relates to tannic acid. It 
begins: 

In the medicinal grades of tannic acid

So that relates wholly to tannic acid. 
Mr. KING. Mr. President, I am not satisfied with the action 

of the committee. First, may I say that the chart which I have 
before me, furnished by the Tariff Commission, which names 
commodities of which imports were less than 10 per cent of 
domestic consumption in 1927, gives, under the head of "Tannic 
acid," the number of pounds of domestic production, the im
ports for consumption, and the value. The domestic production 
was 1,297,~2 pounds in 1927 ; the imports for consumption were 
only 20,966 pounds ; and the ratio of imports to consumption in 
value was 4.37 per cent and in poundage 8.53 per cent. 

Mr. President, this commodity is of importance in many 
ways. It ought to be as cheap as possible. Manufacturers of 
tannic acid obtain the raw material free of duty. It comes from 
the nutgall, grown in th~ Orient upon trees; and, as stated, it 
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is brought into the United States free of duty« It is important 
in dyeing textiles, in making ink, in manufacturing color lakes, 
in the clarification of fruit juices, in pharmacy, for· medicinal 
purposes, and for the manufacture of gallic and pyrogallic 
·acids. . · 

Mr. President, in view of the large domestic production and 
the small importation, and in view of the importance of the 
product for medicinal and other purposes. it does seem to me 
that the rate of duty ought to be lowered. In 1928_ the amount 
imported for- medicinal purposes was only 275 pounds, · so that 
the domestic manufacturers practically had a monopoly in the 
medicinals produced from this commodity. 

Mr. President, in view of the record in respect of this product, 
the small importation, and the importance of the product in so 
many industries, particularly in the line of medicinals, I think 
the rate should be reduced from 4 to 2 cents a pound. · 

Mr. WALSH of Massachusetts. Mr. President, does the 
Senator know what the rate was in the act of 1913? 

Mr. KING. In the tariff act of 1913 tannic acid carried a 
duty of 5 cents per pound. That was a high rate of duty. That 
was in the " free trade " bill that l suppose the Senator from 
California talks about. 

Mr. BARKLEY. Was that a straight rate, or was it graded 
according to tannic-acid content? 

Mr. KING. My recollection is that the rate was 5 cents per 
pound.. I am not certain that was the grade for ·medicinal use 
oniy; but believe that it did not · differentiate the grades but 
imposed· but one duty for the three grades or classifications. 

Mr. SMOOT. Mr. President, I will state to my colleague 
that that was the rate imposed upon tannic acid for tanning. It 
did not make any difference what grade it was. That was. in 
the act of 1913. 

Mr. KING. That is the information I have before me
tannic acid, 5 cents per pound. 

Mr. B-ARKLEY. That would have been a lower rate on the 
average than the rate fixed in this bill or in the present law, 
which regulates the rate according to the tannic-acid content. 

Mr. KING. Yes; that is true, because I see here that where 
·it is less than 50 per cent purity the rate is 4 cents per pound; 
50 per cent purity or more, not medicinal, 10 cents per pound; 
and 50 per cent purity or more, for medicinal purposes, 20 cents 
per PQund. 

I should like to ask my colleague what was the purpose of 
the committee with respect to rates upon this acid when it has 
a purity of· 50 per cent or more, not medicinal, and when it has 
a purity of 50 per cent or more, for medicinal purposes? Is it 
the purPQse of the majority to retain those high rates? 
' Mr. SMOOT. We intend to keep the rates as they are pro
vided in · existing law. The price of the medicinal quality or 
grade is about 75 to 80 cents per pound. That is. beginning from 
1924 it has averaged about 80 cents a pound. That is the 
chemically pure grade for medicinal purposes. That is the 
wholesale American price. 

~Ir. COPELAND. Mr. President, it seems to me, as I view 
our r E:lation to this tariff question, that here are three prod
ucts-tannic acid, gallic .acid, and pyrogallic acid-that are very 
important to the textile and film industries. The junior Senator 
from Utah [Mr. KING] did not mention the uses of these acids 
in the film industry. 

Mr. KING. No; I did not. 
Mr. COPELA..l'IIT). But the other uses he has enumerated. 

We are dependent upon them, and so I consider it iinportant 
that the production in this country should be encouraged. The 
industry has been developed at great expense, and it certainly 
is entitled to the same protection that we now have; and if I 
had my way I should increase it. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment of the committee. 

The amendment was agreed to. 
The VICE PRESIDENT. The clerk will continue the read

ing of the bill. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, on 

page 2, line 23, to strike out " 12 cents " and insert n 10 cents," 
so as to read : 

Fifty per cent or more and not medicinal, 10 cents per pound ; 

The amendment was agreed to. . 
The next amendment was, on page 2, line 24, to strike out 

" 22 cents " and insert " 20 cents,', so as to read : 
Fifty per cent or more and medicinal, 20 cents per pound. 

Mr. BARKLEY. Mr. President, in lllle 24, in lieu of "20 
cents," I move to insert '18 cents." 

According to the t!l,riff information report, only 275 pounds 
of this product comes into this country, and that is used alto-

gether for medical purposes. If the domestic production of 
this acid is only extensive enough to produce the quantity of 
it that comes in competition with 275 pounds brought over 
from abroad, certainly there is no reason why there should be 
any tariff at all on it, especially as it is used as a medicine. 

Mr-. SMOOT. Mr. President, I desire to call the Senator's 
attention to the fact that the quotation on medicinal tannic 
aci:d is 43 cents, shipped from Germany. That was the latest 
shipment that came in. The wholesale plice in the United 
States is from 75 to 80 cents. All the Senate is giving to this 
product in the way of a duty is 22 cents; and that does not 
by any manner of means cover the difference, judging from 
what the price has been. If we are going to make any change 
at all, I think it should not be on this high-grade product. 

Mr. BARKLEY. That is the only one in this item that is 
medicinal; and certainly we ought not to levy a tribute on 
medicines. · 

Mr. SMOOT. Mr. President, it will never make any differ
ence in what the cons~er will pay for medicine. There is 
not any doubt about that. 

Mr. HARRISON. Mr. President, I understand that in the 
case of this item there are no importations? . 

Mr. BARKLEY. Two hundred and seventy-five pounds only. 
You could carry it in a basket on your shoulder. . · 

Mr. SMOOT. There is not very much of it used, Mr. Presi-
denL . 

Mr. BARKLEY. Mr. President, . I do not care to debate the 
matter any further. I offer the amendment to reduce the duty 
from 2'0 cents to 18 cents. My real conviction is that there 
ooght not to be any rate at all on it. The imports are in
finitesimal. They can not possibly have any effect on the 
American product ; and, as it is a medicine, I think the rate 
ought to be reduced. 

Mr. KING. Mr. President, I want to· appeal to Senators to 
support a proposition that possibly holds in its grasp a little 
cheaper medicine for the American people. We know that some 
of these large medicinal corporations have made enormous 
profits; and the figures which I read this morning showed that 
the output of pharmaceuticals and medicines by the American 
manufacturing associations had more than quadrupled since 
1921. With this enormous increase, and with the _enormous 
profits which the manufacturers of medicine~ are making, and 
with the great burdens imposed upon the people who are afflicted 
and who are cqmpelled to employ doctors, it does seem to me 
that we ought to have some little mercy upon them, and try 
to give them a little cheaper medicine. Apparently, we are 
going to raise everything else in this bill. Let us give them 
a little cheaper medicine. 

I should like to see this product put on the free list, where 
it ought to be; but I shall heartily support the amendment 
offered by the Senator from Kentucky. 

Mr. SMOOT. Mr. President, I desire to say that there is 
veryt very little of this product used in medicine. A great part 
of the refined product is utilized in dyeing textiles, and repre
sents the chief use of the acid in highly specialized products. 
Again, it is used in the clarification of wines and some fruit 
juices. That is the great bulk of its use. If we are going to 
have the rates in this tariff bill conform to value-and that is 
what tariff bills generally d()-then we ought to have the 20:
cent rate provided for by the Senate committee. 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. SMOOT. I yield. 
Mr. HARRISON. We have not disturbed the other two classi· 

fications upon the first and second propositions. 
Mr. SMOOT. I understand that. . 
Mr. HARRISON. In the Summary of Tariff Information, 

under the heading, ." Competitive conditions,'' this is stated: 
In the medicinal grades of tannic acid competition from imports is 

negligible. 

If that last word from the Tariff Commission be true, why 
would a reduction from 20 to 18 cents particularly hurt the 
situation? The Tariff Commission itself asserts the importa
tions are negligible. 

Mr. SMOOT. The actual, computed ad valorem rates, on 
what little is imported in the United States, are 27.77 per cent. 
On the basis of 18' cents a pound, that is approximately 25 cents 
instead of 24.77, as it would be under the 20 cents provided in 
the Senate committee amendment. That is why we reduced. it 
from the figure in the House provision. I think, to make it 
conform to the other two brackets of the bill, it ought to be 20 
cents, 

Mr. HARRISON. Suppose we . go back and reconsider and 
reduce the oU,lers? · 

Mr. SMOOT: I do not think there is any necessity of thaL 
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Mr. BARKLEY. Mr. President, the difference between this 

medicinal tannic acid and the other . two grades is hardly to be 
based upon the graduated rate fixed in the. bill, becau~ in the 
technical grades, which we have passed Witho~t any mterf~r
ence with the rate fixed by the Senate comnnttee, the Tanff 
Commission estimates that the importation~ have reached ab_out 
10 per cent of the domestic production, whereas in this particu
lar grade, which is the medicinal article, the imP?rtations. are 
negligible. One man can carry the whole year's rmports m a 
basket on his arm. 

Mr. SMOOT. That may be true as to the imports, but a very 
small portion of the product goes into medicine, of the i!Dports, 
even. It is used, as I have always stated, for other thrngs. I 
do not think it is necessary to make that little change here for 
the few pounds that go into medicine. 

Mr BARKLEY. If the importation of 275 . pounds is, as 
described by the commission, negligible, there certainly must ~e 
domestic production sufficient to supply the demands o~ this 
article for medicinal use. 

Mr. COPELAND. Mr. President, will the Senator yield? 
Mr. BARKLEY. I yield. 
Mr. COPELAND. I shall be glad to follow the Senator in 

regard to a medicinal substance of some consequence, but the 
total importation of this product is only 275 pounds. 

Mr. BARKLEY. I understand. 
Mi. COPELAND. In 1 pound we would have 5,760 graj.ns, 

and if you prescribe 5 grains, you would be prescribing a lot. 
'so you would save one one-thousandth of 2 cents, which is, of 
course, something, but it would not go very far. 

Mr. BARKLEY. Mr. President, I appreciate that the quantity 
·of this product which comes in is negligible, but in view of the 
fact that the raw material out of which it is manufactured 
comes in free, if the competition with foreign imports of this 
particular grade is negligible, as a matter of principle I do not 
see why there ought to be any tariff on the article at all. While 
2 cents reduction may be small, yet if we can secure all through 
. this bill proportionate reductions on medicinal articles and other 
articles of necessity where there is practically no competition, 
where the raw material comes in free, we may accomplish 
considerable reductions in behalf of the American people. 

Mr. FLETCHER. Mr. President, I would like to inquire 
about the question of revenue that is realized now and what 
would be realized if the change were made. 
· Mr. BARKLEY. The amount of revenue would be indicated 
by multiplying 275 pounds by 20 cents. .It would be a little 
over $50. The amount of the revenue involved is not very large. 
· Mr. SMOOT. Mr. President, I hold.in my hand an offer fr()m 
a German firm, dated January 7, 1929, to McKessin & Robbins 
(Inc.), 91 Fulton Street, New York City, of tannic acid, com
mercially pure, for 43 cen,ts a p()Und. 

Mr. BARKLEY. Is that medicinal tannic acid? 
Mr. SMOOT. It is tannic acid, United States Pharmacopreia, 

100-pound keg, $43, or 43 cents a pound. 
If it were all used in medicine, it would be, perhaps, a differ

ent thing, although a prescription of any medicine would never 
be sold for one one-thousandth of a cent less to the ultimate 
consumer if this change were made. 

The VICE PRESIDENT. The question is ()ll agreeing to the 
amendment offered by the Senator from Kentucky [Mr. BARK
LEY] to the amendment of the committee. [Putting the ques
tion.] The noes seem to have it. 

Mr. HARRISON. I ask for a division. 
Mr. REED. Mr. President, may the amendment be reported? 
The VICE PRESIDENT. The amendment will be read. 
The LEGISLATIVE CLERK. On page 2, line 24, in lieu of the fig

ures propoS'ed by the Senate Finance Committee, insert " 18 
cents ." . 

The VICE PRESIDENT. Those in favor of the amendment 
will stand and remain standing until counted. 

The Senate proceeded t() divide. 
. 1\Ir. BINGHAM. Mr. President, is this the amendment 
which would reduce the cost of a dose of this medicine by three 
one-hundredths of 2 cents? 

Mr. KING. Mr. President, I do not agree to .such a sugges
tion. If the Senator may ask a question when a vote is being 
taken, I shall also ask one. 

The VICE PRESIDENT. The Secretary will count the 
Senators standing. 

Mr. HARRISON. I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. BINGHAM. M:r. President, I suggest the absence of a 

quorum. 
The VICE PRESIDENT. The Secretary will call the rolL 

· The legislative clerk called the roll, and the following S~tors 
answered to their names: I 

Allen Frazier La Follette 
Ashurst George McKellar · 
Barkley Gillett McMaster 
Bingham Glenn McNary 
Black Goff . Moses 
Blaine Goldsborough Norbeck 
Blease Greene Norris 
Borah Hale Nye 
Bratton Harris Oddie 
Brock Harrison Overman 
Brookhart Hastings Patterson 
Capper Hatfield Phipps 
Connally Hawes Pine 
Copeland Hayden Pittman 
Couzens Hebert Reed 
Cutting Heflin Robinson, Ark. 
Dale Howell Robinson, Ind. 
Dill Johnson Schall 
Edge Jones Sheppard 
Fess Keyes Shortridge 
Fletcher King Simmons 

Smoot 
Steck 
Steiwer 
Stephens 
Swanson 
Thomas, lda.ho 
Thomas, Okla. 
Townsend 
Trammell 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Watson 

The VICE PRESIDENT. Eighty-one Senators have an
swered to their names. A quorum is present. 

Mr. REED. Mr. President, we have just had a viva voce 
vote on an amendment offered by the Senat()l· from Kentucky 
[1\Ir. BARKLEY], which would reduce the tariff ()n tannic acid 
for medicinal purposes from 20 ,cents a pound to 18 cents a 
pound. The act of 1922 fixes the rate at 20 cents a pound. The 
House raised the rate to 22 cents, and the Finance Committee 
put it back to the rate fixed in the present law. 

I want t() explain ro Senators present how much is in issue 
in connecti()n with this great question on which they have just 
been called from their ()ffices by the qu()rum call for the roll-call 
vote which will come in a moment. 

Last year there .were imported into the United States 275 
pounds of tannic acid of the United States Pharmac()pceia stand
ard; that is, of the quality used for medicinal purposes. · This 
amendment would make a difference in the duty ()f 2 cents per 
pound, or $5.50 in the yearly revenue of the G()vernment of the 
United States, $5.50 in the tax upon the consumer, about which 
we hear so much . 

Mr. KING. Mr. President; will the Senat()r yield? 
Mr. REED. In just a moment. We are told by the Senator 

from New York [Mr. CoPELAND], who himself is a physician, 
that there are about 300 doses in each pound. 

Mr. COPELAND. A thousand doses. 
Mr. REED. A thousand doses; it is more than I thought. 

So that there would be 275,000 doses of this medicine; on which 
the cost to the consumer is to be reduced $5.50. Meanwhile 
the Senators must be' paid salaries, the employees of the Senate 
must be paid for carrying ()n this farce. We are told that there 
is n() filibuster ()n against the tariff bill--

Mr. LA FOLLETTE. Mr. President--
1\Ir. REED. Just a- moment. We are told there is no fili

buster on against the tariff bill, and yet we will spend hundreds 
of dollars' worth of the time of the Senate, at the expense of 
the United States, on a questi()n. of revenue of $5.50 a year. 

Mr. LA FOLLETTE. Mr. President, will the Senator yield 
n()W? 

Mr. REED. I yield. 
Mr. LA FOLLETTE. If the Senat()r's C()ntenti()n is correct. 

why did not the chairman of the Finance C()mmittee accept the 
amendment. The chairman ()f the committee has been resisting 
the amendment. 

Mr. REED. For the very good reason that we think the duty 
of 20 cents a pound is a reas()nable one, and compares properly 
with the duty on tannic acid ()f nonmedicinal quality. 

Mr. LA FOLLETTE. That may be true, but if the conten_tior 
of the Senator is correct and this item is of no importance 
whatsoever, I point out that the delay is due to the fact that 
the Senator from Utah [M:r. SMOOT] did not accept the amend
ment, but insisted upon debating it at length. 

Mr. REED. - I think we have the thought of the Senator 
from Wisconsin that where we feel that a tariff rate is correct, 
yet, nevertheless, we ought to accept an incorrect rate every 
time anyone proposes it. 

Mr. BORAH. On the other hand, if we think it is incorrect, 
we are just as well justified in insisting upon our JX)Sition. So 
far as the matter of expense is concerned, it applies to one just 
as much as to the other. 

Mr. WALSH of Massachusetts. Mr. President, the Senator 
from Pennsylvania omitted a very important part of the evi
dence which has been adduced in the deliberations of the Senate, 
namely, that the rate of duty UJX)n this acid was 5 cents a 
pound fr()m 1913 to 1922. It is now 20 cents per pound. It. 
seems to me an increase of 400 per cent in duty on a commodity 
that is not imported into the country and that is used for me
dicinal purposes is ample reason for delaying the Senate in 
order to ~ave a record vote. 
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Let me suggest to the Senator from Kentucky what I in

tended to suggest before the debate closes, that he and others 
who are interested in reducing excessive rates in the bill Sh()uld 
bear in mind that the bill must go into conference; that there 
al-ready are in the bill House rates ; that the conference usually 
means compromise, and where there is not a case Qf a reason
able protective duty made out we should move to reduce these 
rates to as low a basis as possible. 

Mr. BARKLEY. Mr. President, I do not inten!l to spend any 
more of the Treasury's money in discussing the matter except 
to reply briefly to the Senator from Pennsylvania [Mr. REED], 
who bases his argument upon t4e rather astonishing suggestion 
that we will save more money by allowing the rate to remain 
where it is than we will by debating it in an effort to reduce it. 
I am not interested in whether the revenue is $5,000 or $5. We 
left the rates on the technical g-rades of tannic acid wher-e they 
were. 

The Senate committee reduced them from the :figures fixed by 
the House. On this particular grade there are no imports to 
speak of except 275 pounds whieh, as the Senator from New 
York [l\1r. CoPELAND] suggested, contains 275,000 doses of medi
cine, which is no small matter when it comes to dosage. The 
raw material out of which it is made coming in absolutely free 
()f any tariff duty. It seems to me that on this particular grade, 
which is a medicine and a necessity, in view of the fact that 
we have left the tariff where it was on the other grades, the 
fact that there is such a small amount imported does not justify 
undertaking to cajole the Senate into adopting the committee 
amendment rather than reduce the rate to 18 cents, beea.use the 
committee members think that the time consumed in discussing 
the question will be worth more to the people of the United 
States than the amount saved by a reduction in the tariff rate. 

If that is to be the measure of legislation and of the time 
to be expended on legislation in the Senate we might well 
"Sometimes pause to inquire how often we waste the time and 
money of the people on legislation in which other Members of 
the Senate as well as members of the Finance Committee may 
be interested. I trust the time will never come when we are 
to dose our mouths and remain dumb because if ·we undertake 
to advocate a principle in which we believe we may be accused 
'Of wasting the money of the Treasury by a-dding a few . more 
pages to the CoNGRESSIONAL RrooBD than would have been done 
lit we had remained silent. 

Mr. HARRISON. Mr. President, it has been the practice of 
the distinguished Senator from Pennsylvania [Mr. REED] from 
the beginning of the discussion of this bill to come in at the 
elev-enth hour and make a speech that he might attempt to 
change some votes, that he might reiterate what had already 
been said, that he might ring down the curtain upon every act. 
I do not blame the Senator from Pennsylvania to-day for. be
C'Oming irritated and impatient, for lecturing those of us who 
are less significant and less important, but more humble than 
he. He has had so much on his shoulders, so many weighty 
problems to solve, that I do not wonder at his irritation now. 
Of course, he gets his reward for his illustrious services. The 
harder he :fights for the special interest of the country_, includ
ing Joe Grundy and the steel interests, the closer he becomes 
to the President of the United States. 

But I do not understand why he should become so impatient 
at those of us who desire at times bnt a few moments to discuss 
rates, and especially at this time when our effort is confined to 
a reduction of a rate that will permit medicine to be sold a little 
cheaper to the American people. If he thinks he will win 
greater and more favors from President Hoover by virtue of 
that stand, then let it be. I must admit that the Senator's 
action to-day somewhat wearies our patience and ruffles our 
sensibilities. . 

The Senator accuses us of delay. We have made no effort 
to delay, and no one in this body knows it better than ·the Sen
ator from Penn...<:ylvania. In less than 24 hours after it was 
offered we permitted a vote to be taken on an amendment which 
meant more for the farmers of the country than any proposal 
that has been offered since this administration came into power. 
It was from this side of the Chamber that the suggestion was 
made that a vote be taken upon the debenture amendment in 
less than 12 hours after it was offered. Was that filibustering? 
Was that delaying the Senate? Was that withholding from Mr. 
Grundy and the special interests of Pittsburgh those fruits with 
which they are to appease their appetites in after years should 
the proopsed rates in this bill be adopted? 

Then we come to the chemical schedule, important as it is, 
and we permit the adoption of several recommendations of· the 
Senate Committee on Finance without much discussion. We 
have just permitted the adoption of the recommendation of the 
majority on two other items in this classification because there 

were some importations. Ten per cent of tlie productions were 
imported in those two items. 

But when we reach this particular article which enters into 
medicinal properties, of which there are only 275 pounds im
ported, and we ask those in charge of the bill to reduce the rate 
from 20 cents to 18 cents, ev-en though there was only a 5-cent 
duty p're'\"iously, as was pointed out by the Senator from Massa
chusetts [Mr. WALSH], we are held up in scorn and it is said we 
are filibustering. 

We did not want to have a roll call. We were forced into 
the roll call. We asked for a division, and when we saw that 
more Senators rose on the other side of the Chamber against 
the proposal than were in favor of it, then it was that we asked 
for a roll call on the question. Then it is that the Senator from 
Pennsylvania rose with all of ·these weighty problems on his 
shoulders, ranging from disarmament and foreign affairs down 
to the tariff bill-he who is so important that he is put to the 
front while other Senators over there, well versed in armament, 
well versed in foreign affairs, well versed in naval affairs, Sena
tors who have made a study of those question for years, Sena
tors who have risen to high membership on the Naval .Affairs 
and Forejgn Relations O:>mmittees because of long service and 
long experience there, such as the distinguished Senator from 
Maine [:Mr. HALE], are brushed aside and this gentleman from 
Pennsylvania, the spokesman of Mr. Grundy and Mr. Mellon, 
the chairman of the subcommittee having the steel schedule in 
charge, is put forth to represent this great Government at the 
disarmament conference. 

Mr. BARKLEY. Mr. President--
The VICE PRESIDENT. Does the Senator from Mississippi 

yield to the Senator from Kentucky? 
Mr. HARRISON. I yield. 
1\fr. BARKLEY. I should like to .suggest that if the roll call 

had been proceeded with after it was order-ed instead of the 
Senator from Connecticut [l\1r. BINGHAM] making a point of 
no quorum, the roll call would have been over long ago and we 
would have saved probably another dollar to the people of the 
country by shortening these proceedings. 

Mr. HARRISON. Oh, yes; we would have saved at least that 
much. Not only were those gentlemen brushed aside but others 
as well, including th-e able Senator from New Hampshire [Mr. 
MosES], and the Senator from California [Mr. JOHNSON] who 
has had the courage to speak out in meeting and take his stand 
and oppose some men in high places. .Although they occupy 
high and distinguished positiop.s in the foreign relations of our 
Government, as well as on the question of armament and dis
armament, tJley were brushed aside, and the distinguished 
Senator from Pennsylvania is put to the forefront. Not only 
that but the distinguished Senator from Indiana [Mr. WATSON], 
chosen by his colleagues as the political leader on their side 
of the Chamber, who has made a life study and devoted his life's 
work to the great problems of foreigii affairs and disarmament, 
is brushed aside, too, and the Senator from Pennsylvania is 
elevated. The trouble is, his appointment has gone to his head 
and he comes here to lecture Senators because we would go on 
record ()n an important amendment to the tariff bill. 

Mr. RE.ED. Mr. President, even at the expense of a little 
vituperation of myself every day it is my intention to point out 
to the country each day the way in which the time of the Senate 
is being wasted and the paE.sage of the bill is being prevented. 
We have 16 schedules in the bill. We have about 30 business 
days remaining in which to work. No matter what may be 
said about me personally, it is my intention from time to time 
to point QUt to the eountry whose fault it is that the tariff bill 
is not passed. 

Mr. NORRIS. Mr. President, I hope when the Senator from 
Pennsylvania is performing that remarkable duty from day to 
day he will not miss pointing out in each case the. votes and 
discussions that are cynicaL 

Mr. BLAINE. Mr. President, if the Senator from Pennsyl
vania [Mr. REED] is correct in his theory regarding a protective 
tariff, then it would seem to m-e that he has miscalculated the 
cost to .American consumers of the tariff on this particular item. 
If I am not mistaken, the cost to the American consumer on this 
item alone is something like $259,556.40 plus the 20 cents a 
pound on the imports, which, of course, would amount to quite 
a considerable additional sum. 

Mr. REED. Mr. President, will the Senator yield? 
Mr. BLAINE. I yield. 
Mr. RE.ED. The Senator is misled by the fact that the fig

ures of the domestic production include not only the medicinal 
grade, but the common g-rade used in industry. There are no 
:figures available that show the small quantity used in medicine. 
It is utterly unthinkable that the people of the United States 
last year used 1,250,000,000 doses of medicinal tannic acid. The 
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figures on which the Senator is basing his statement include 
industrial tannic acid, on which the rate is lower now than 
under the Democratic UnderwoOd bill. 

Mr. BLAINE. I thank the Senator for the elucidation, but 
the Senator from Wisconsin had identically the same figures in 
mind. This particular commodity is not consumed alone for 
medicinal pm-poses; it goes into industry, and, therefore, the 
tariff is passed on to the consumer just the same, whether he 
takes it as a dose of medicine or a dose of added cost of the 
things he uses. 

Mr. REED. That is quite true. If the Senator will yield, 
let me say that if he will look two lines above this item· in the 
tariff bill he will see that the consumer does not pay that, 
because the rate is only 4 cents a pound on the industrial grade 
of this chemicaL 

Mr. BLAINE. I thank the Senator for the information ; but 
I was basing the calculation on the total number of pounds, 
as shown by the Tariff Commission. We would be doing the · 
people of the country some benefit by putting the commodity 
on the free list, because the pending tariff bill, if enacted, is 
not going to be for one year alone; it is going to continue for a 
long period ; and this burden will be· heaped upon the people 
annually. So I think the Senator is rather unjustified in 
criticizing Members of the Senate who undertake to discuss this 
proposition. 

I presume the amount itself in this instance is not so great, 
perhaps, but when one adds to it the amounts involved in hun
dreds upon hundreds of other items he will reach astounding 
figures. _ 

When we shall reach the chemical paragraph respecting coal
tar products there will be found the possibility of the imposi
tion of a tariff tax of $31,000,000 a year ; and in the course of 
five or six years it will be multiplied accordingly. We shall 
also find with reference to paints and colors a tariff tax of 
$2,130,000 a year ; on pigments, colors, and stains there is im
posed the enormous burden of a tariff tax of $79,000,000 a 
year; on white lead there is the possibility of a tariff tax of 
$7,500,000 each year as an added burden heaped upon agricul
ture and the general consumer; on spirit varnishes alone there 
is to be imposed a tariff tax of about $12,000,000 a year; on 
flavoring extracts there is a !.ariff tax of over $8,000,000 a year; 
on formaldehyde there is imposed a tariff tax of $875,000 a 
year ; on licorice there is a tariff tax of $1,400,000 a year ; on 
castor oil-which is another medicinal product although castor 
oil is not used exclusively for medicinal purposes--there will 
be a probable tariff tax of $2,591,600 . a year. So it is all 
through the chemical schedule. 

Therefore, though the discussion of this particular item taken 
alone may not be important, when we take the various items 
that make up the other paragraphs of Schedule l-and there 
are many items included in those pa1·agraphs-we have mount
ing taxes running into the hundreds of millions of dollars an
nually as a burden upon the consuming public. 

If the chemical schedule is not important to the Senator from 
Pennsylvania, in my opinion, it is important to the consumers of 
the country, and therefore it does not become a Senator here on 
the floor of the Senate to undertake any threatening attitude 
toward those who are determined to write a tariff bill that will 
be a decent tariff bill and in the interest of the entire people 
of America. 

Mr. EDGE and Mr. BARKLEY addressed the Ohair. 
The VJCE PRESIDENT. Does the Senator from 'Visconsin 

yield; and if so, to whom? 
Mr. BLAINE. I yield first to the Senator from New Jersey. 
Mr. EDGE. If the various taxes which the Senator from 

Wisconsin has itemized honestly represent, after careful investi
gation, the actual difference in the cost of production in the 
United States and in foreign countries, wherever they may be-
l am simply taking them collectively-then would the Senator 
feel that it was the wrong theory and the wrong policy so to 
protect American industry? 

Mr. BLAINE. I will answer that question as we come to 
each item. 

The VICE PRESIDENT. Does the Senator from Wisconsin 
now yi~ld to the Senator from Kentucky? 

Mr. BLAIJ\TE. I yield the floor. 
1\fr. BARKLEY. Mr. President, I desire to call the attention 

of the Senator from Wisconsin to the fact that the duty on 
the particular item to which this amendment has been offered, 
unimportant as it apparently may appear to the Senator from 
Pennsylvania [Mr. REED], was increased in the tariff act of 
1922 by 400 per cent. Prior to that date the tariff on this 
medicinal commodity was 5 cents a pound. In the act of 1922, 
however, the duty was increased to 20 cents per pound. I am 
simply seeking to reduce the duty to 18 cents a pound. If 
the same ratio of increase, 400 per cent, had been carried 

through all the tariff schedules, it is easy to understand how, 
after a very short distance, unimportant items would become 
very important in the total as affecting the Amelican people. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment proposed by the Senator from Kentucky [Mr. 
BARKLEY] to the amendment reported by the committee. On 
that question the yeas and nays have been ordered, and the 
clerk will call the roll. 

The Chief Clerk proceeded to call the roll. 
Mr. SIMMONS (when his name was called). I transfer my 

general pair with the junior Senator from Ohio [Mr. BURTON] 
to the junior Senator from Mo.ntana [Mr. WHEELER] and vote 
"yea." 

The roll call was concluded. 
Mr. OVERMAN (after having voted in the affirmative). I 

inquire if the senior Senator from Wyoming [Mr. WARREN] has 
voted? 

The VICE PRESIDENT. The Ohair is informed that be has 
not voted. 

Mr. OVERMAN. I have a general pair with the senior Sena
tor from Wyoming. I transfer that pair to the senior Senator 
from Minnesota [Mr. SHIP STEAD] and allow my vote to stand. 

Mr. HAWES. I have a pair with the senior Senator from 
Kentucky [Mr. SACKETr]. If permitted to vote, I should vote 
"yea," and I understand the Senator from Kentucky, if present, 
would vote "nay." 

Mr. TYDINGS. I have a pair with the senior Senator from 
Rhode Island [Mr. METCALF], who is detained from the Senate 
on account of illness. If he were present and I were permitted 
to vote, I should vote "yea," and if the Senator from !thode 
Island were present he would vote "nay." 

Mr. WALSH of Montana. I rise to announce that my col
league [Mr. WHEELER] is absent from the the Senate on account 
of illness. 

Mr. BINGHAM (after having voted in the negative). I have 
a general pair with the Senator from Virginia [Mr. GLAss]. I 
transfer that pair to the Senator from Louisiana [Mr. RANS
DELL] and allow my vote to stand. 

Mr. SCHALL. I wish to announce that my colleague [Mr. 
SHIPSTEAD] is detained from the Senate on account of illness. 

Mr. WATSON (after having voted in the negative). I trans
fer my pair with the Senator from South Carolina [Mr. SMITH] 
to the Senator from Maine [Mr. GoULD] and allow my vote to 
stand. 

Mr. FESS. I wish to announce that the Senator from illinois 
[Mr. DENEEN] bas a general pair with the Senator from Arkan
sas [Mr. CARAWAY]. 

The result was announced-yeas 45, nays 33, as follows: 

Ashurst 
Barkley 
Black 
Blaine 
Blease 
Borah 
Bt·atton 
Brock 
Brookhart 
Connally 
Couzens 
cutting 

Allen 
Bingham 
Capper 
Copeland 
Dale 
Edge 
Fess 
Gillett 
Goff 

Dill 
Fletcher 
Frazier 
George 
Glenn 
Harris · 
Harrison 
Hayden 
Heflin 
Howell 
.Tones 
King 

YEAS-45 
La Follette 
McKellar 
McMaster 
Norbeck 
Norris 
Nye 
Overman 
Pittman 
Robinson, Ark. 
Robinson, Ind. 
Schall 
Sheppard 

NAYS-33 
Goldsborough Moses 
Greene Oddie 
Hale Patterson 
Hastings Phipps 
Hatfield Pine 
Hebert Reed 
Johnson Shortridge 
Keyes Smoot 
McNary Steiwer 

NOT VOTING-17 
Broussard Gould Ransdell 
Burton Hawes Sackett 
Caraway Kean SWpstead 
Deneen Kendrick Smith 
Glass Metcalf Tydings 

Simmons 
Steck 

. Stephens 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Trammell 
Walsh, Mass. 
Walsh, Mont. 

Townsend 
Vandenberg 
Wagner 
Walcott 
Waterman 
Watson 

Warren 
Wheeler 

So l\Ir. BARKLEY's amendment to the amendment of the com· 
mittee was agreed to. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment of the committee as amended. 

The amendment as amended was agreed to. 
Mr. MoMASTER. Mr. President, I should like the attention 

of the Senator from New Jersey [Mr. EDGE]. 
It appears that during the hea1ings before the Finance Com

mittee upon cement the Senator from New Jersey was chair
man of the subcommittee. The hearings, as published, show 
that the Senator from New Jersey received a statement from 
the Tariff Commission in reference to the cost of production of 
cement in this country and also in Belgium, and also other perti
nent information in t·eference to that subject. The evidence 
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taken before the committee shows that the Senator from New 
Jersey showed this report of the commission to witness~ that 
the report itself was discussed by witnesses, and that the report 
was exhibited in a public hearing-in short, that it was a public 
document. 

This morning I telephoned to the Tariff Commission and asked 
for a copy of the report which was submitted to the Senator 
from New Jersey. The representative of the Tariff Commission 
refused to send it to me. He said, however, that they had pre
pared a special report for the Senator from Utah [Mr. KING], 
and also that they had prepared a report for the Senator from 
North Carolina [Mr. SIMMONs]. He said that they would be 
very glad to send me those two reports, but they refused to send 
me the report which was sent to the Senator from New .Jersey. 

First, I desire to say that I have written to the chairman of 
the Tariff Commission asking for the report which was sub
mitted to the Senator from New Jersey; and if they refuse to 
furnish it I expect to introduce a resolution asking for it. If 
there is anything particularly sacred about the report which 
was submitted to the Senator from New Jersey, be can prob
ably explain it, or some other member of the Finance Com
mittee may explain to us why any Member of the Senate. can 
not get any report which was submitted to members of the 
Finance Committee during those hearings. 

J\.1r. EDGE. Mr. President, I am at an absolute loss to recall 
any report that was given me. on cement or any other commodity 
included in the earthenware schedule, or any other schedule so 
far as that is concerned, surrounding which there was the 
sligbtea~t secrecy. 

As the Senator bas indicated, reports were furnished to mem· 
bers of the committee during the public bearings of the subcom· 
mittees for the purpose of having the information as to imports, 
exports, and so forth, most of which is practically a duplica
tion of that appearing in the Summary of Tariff Information, 
which we all have at our command. No doubt, as the Senator 
bas also indicated, the chairman of the subcommittee or othe·/ 
members of the committee asked questions of witnesses, pos
sibly based upon the information in these reports, demonstrat
tlng, so far as the chairman was concerned, he considered the 
reports public documents. 

Mr. McMASTER. I agree with that. The Senator from New 
Jersey showed t.his report to witnesses for the manufacturers 
of cement in this country. They questioned certain figures in 
the report. The report was discussed, and under those circum
stant!es it certainly became a public document. 
Mr~ EDGE. What does the Senator mean when he states that 

the Senator from New Jersey showed the report to witnesses? 
The Senator from New Jersey was sitting as the chairman of 
the subcommittee ·with both the Senator from Utah [Mr. KING] 
and the Senator from Kentucky [Mr. BARKT.EY}, who, as nearly 
as I can recall,· attended every bearing of the committee. They 
were very faithful and patriotic in the discharge of their duty, 
and the Senator from Pennsylvania [Mr. REED] and the Senator 
from Utah "[Mr. SMooT] most of the time were in attendance on 
that subcommittee. So if the chairman of the subcommittee 
referred to the report, or asked witnesses· concerning it, it was 
certainly in no way kept secret and was before every member 
of the committee. 

.Mr. McM.ASTER. I will say to the Senator from New Jersey 
that the evidence shows that the report was used as a public 
tlocument, and that the Senator from New Jersey did show it 
to witnesses. The reason why I brought up this matter here is 
that when a Member of the Senate asks for a report like that 
from the Tariff Commission it ought to be forthcoming promptly. 
There is no reason in the world why that report should be de
nied ; and then they had the impudence to tell a Member of thf> 
Senate that they bad prepared different reports, one for the 
Senator from Utah [Mr. KING] and another for the Senator 
from North Carolina [Mr. SIMMoNs), and that they would be 
very glad to furnish me those two reports, but refused to fur· 
nish me the report that was furnished to the Senator from New 
Jersey or the Finance Committee r 

Mr. EDGE. Mr. President, I desire to assure the Senator 
from South Dakota that, as I said at the outset, r am at a losa 
to recall any special report ; but if I have any report in my 
possession of which the Senator desires a copy, he is welcome 
to a copy of it at any time. 

Mr. McM.ASTER. I think that is true. If I can not get that 
report from the chairman of the commission, of course I shall 
introduce a resolution calling for it ; but I am bringing the 
matter up here on the floor of the Senate so that when a Mem
ber of the Senate asks the Tariff Commission for certain infor· 
mation that be ought to have it shall be forthcoming promptly. 
There is no reason why it should be denied to him. That infor-. 
mation is obtained by the Taritr Commission at the expense of 
the taxpayers, and it is obtained for the purpose of enlightening 

Members of Congress upon the schedules which are under con
sideration. 

Mr. KING. Mr. President, may I say to my friend from 
South Dakota that if the Taiiff Commission ever furnished me 
a report dealing with cement, I have not seen it. I asked the 
Tariff Commission to give me what information they bad rela
tive to the schedule we are now considering; and I have been 
furnished, for instance, a sheet dealing with gallic acid, which 
merely takes excerpts from the Tariff Information Summary. I 
presume they have sent to my office-but I have not seen it
similar information regarding the ceramic schedule, because I 
had to do with that; but I have not seen a report on cement, 
and if any was sent me I am sure it will be found to contain no 
information except that which the Senator will find in the Tari.fr 
Summary. 

Mr. EDGE. Mr. President, will the Senator yield? 
Mr. KING. Just one word. The Senator from New Jersey 

said I was present during the hearings on cement. The Senator 
will recall that on one day during the hearings I was absent; 
and I was not privileged to bear the testimony on cement. I do 
not want to claim credit for being present all the time, because 
on one day I was out of the city. 

Mr. EDGE. Mr. President, perhaps it will be useless to ask 
the Senator from Utah, after his explanation that he was not 
present on that occasion, the question I was about to ask him. 
I had forgotten that be was not present; but I was going to ask 
the Senator if he recalls any special report, not alone on cement 
but on any commodity, during the days we sat together in the 
committee, that was not spread on the desk and absolutely avail
able for the use of any member of the committee? 

Mr. KING. I will say to the Senator that the only reports I 
saw dul'ing the hearings were the small pamphlets which are 
incorporated now in the large book before us and which were 
available to all of us. 

Mr. EDGE. I will state to the Senator from South Dakota 
that that is all I recall. Further, as I have already indicated, 
if any further reports were received, they were available to any 
member of the committee. 

The VICE PRESIDENT. The Secretary will continue the 
reading of the bill; 

The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, on 

page 3, line 1, after the words "gallic acid," to strike out "10 
cents" and insert " 8 cents." · 

Mr. L.A FOLLETTE. Mr. President, as a substitute for the 
committee amendment, I move to strike out " 8 " and insert " 6." 

This amendment is on all fours with the one .which bas just 
been adopted. Six cents was the rate on gallic acid in the act 
of 1913. It was increased to 8 cents in the act of 1922, and the 
House in this bill increased it to 10 cents. The report of the 
Senate committee puts it back to 8 cents. 

Gallic acid is used chiefly in the manufacture of pyTogallic 
acid, dyes, writing inks, and in medicine. It will be observed 
by referring to the Summary of Tariff Information, on page 16, 
that there have been no imports of gallic acid since 1923, when 
6,048 pounds, valued at $2,743, ·or 45.4 cents per pound, were 
imported. I also wish to call attention to the fact that the 
imports from 1919 to 1922, when the rate was 6 cents per pound . 
were negligible. 

The Finance Committee in several instances has reduced the 
rates of duty on commodities where the imports have been 
negligible. It seems to me that this duty falls in that category. 
In view of the fact that there have been no importations for 
five years, and that prior to that time the commission reports 
that the importations were negligible, it seems to me we are 
perfectly safe in going back to the rate fixed in the act of 1913. 
I therefore have proposed to strike out "8" and insert "6." 

Mr. WALSH of Massachusetts. Mr. President--
The VICE PRESIDENT. Does the Senator from Wisconsiu 

yield to the Senator from Massachusetts? 
Mr. LA FOLLETTE. I do. 
Mr. WALSH of Massachusetts. As it is very apparent that 

there is no case made out here for protection, I suggest to the 
Senator that he make his amendment a lower rate than 6 cents. 

Mr. LA FOLLETTE. Mr. President, I should not be willing 
to d() that. I am using the rate employed in the act of 1913, 
and I feel that I have some basis for that. In view of the fact 
that imports were negligible even under that rate, I think I 
am not treading on unsafe ground when I propose 6 cents in 
lieu of 8 cents. 

The VICE PRESIDENT. The question is on the amendment 
proposed by the Senator from Wisconsin to the amendment of 
the committee. 

The amendment to the amendment was agreed to. 
The amendment as amended was agreed to. 
The reading of the bill was resumed. 
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The next amendment of the Committee on Finance was, on 

page 3, line 1, after the word "pound," to strike out "nitric 
acid, one-half of 1 cent per pound." 

Mr. KING. Mr. President, as I recall, that acid was trans
ferred to the free list. 

Mr. SMOOT. That is correct. It goes to the free list. 
The VICE PRESIDENT. The question is on agreeing to the 

amendment of the committee. 
The amendment was agreed to. 
The next amendment was, on page 3, after the amendment 

just agreed to, to insert: 
Oleic acid or red oil, 1% cents per pound. 

1\Ir. COPELAND. Mr. President, am I right in my under
standing that the present duty on oleic acid is 25 per cent ad 
valorem? 

1\Ir. SMOOT. No; the present law is llh cents. The House 
provided a rate of 25 per cent ad valorem. Of course, that fell 
in the basket clau e--25 per cent ad valorem. 

Mr. COPELAND. How much difference would there be be
tween 25 per cent ad valorem, as proposed in the House bill, 
and the 1% cents suggested here? 

Mr. SMOOT. The House rate is practically double the llh 
cents per pound. In other words, the Finance Committee has 
reduced the duty to practically one-half the House rate. 

Mr. COPELAND. Mr. President, we were called together to 
pass a farm relief .bill and a bill which was intended to protect 
agriculture. Here is a product which is a farm product. Stearic 
acid and oleic acid are products made from the fat of cattle 
and hogs and sheep rai ed on the farms of this country. 

I have in my State a concern making candles; and they feel 
that it is a great mistake that the committee proposes to reduce 
this duty, and I feel the same way about it. 

If this is a product which is of some concern to the farm, -and 
at the same time we have growing industries in this country 
which need this sort of protection, I think they should have it. 
The matter has been discussed in the various books referred to 
this afternoon. Mr. Jordan appeared before the Ways and 
Means Committee and the Senate Finance Committee asking 
for these changes, and the plea is made by my constituents that 
there should be this added protection. 

These oils are squeezed out together. The stealic acid and 
the oleic acid are joint, companion products. They should be 
taxed alike. They are pressed from tallow and other animal 
fats. 

One of the things which to my mind is important is the pres
ervation in this country of every industry having to do with the 
saving of fats. One of the great troubles Germany had, and 
perhaps one of the factors which contributed to the defeat of 
Germany, was the lack of fats. As I see it, it is very important 
that we should preserve here in our country this industry in all 
of its ramifications. 

Mr. BARKLEY. Mr. President, will the Senator yield? 
Mr. COPELAND. I yield. 
Mr. BARKLEY. The amount of production in this country 

in 1926 was 31,000,000 pounds. In 1928 it was 64,000;000. The 
amount of imports in 1928 was 46,000 pounds. It was less than 
three-twentieths of 1 per cent of the domestic production, and 
at the same time we exported 6,253,000 pounds. 

Mr. COPELAND. What was the importation of stearic acid? 
1\Ir. BARKELY. I am talking about oleic acid. 
1\lr. COPELAND. The reason why I asked the question was 

because they are made together, and protection that is given to 
one should be given the other. 

Mr. REED. Mr. President--
The PRESIDING OFFICER (Mr. FEss in the chair) . Does 

the Senator from New York yield to the Senator from Pennsyl
vania? 

Mr. COPELAND. I yield. 
Mr. REED. It is true that they are made together, but the 

imports of the oleic acid are less than one-tenth of 1 per cent 
of the domestic production, while of the stearic acid the im
ports so far this year, I am told, have been about 20 per cent 
of the domestic production. The committee felt that the in
creased protection given by the House was justified in the case 
of the stearic acid, and was not in the case of oleic acid. 

l\Ir. COPELAJ\TD. I want to call attention again to the fact 
that these two products are pressed out of tallow together. 

Mr. REED. That is very true; but they are not imported 
together. 

Mr. COPELAND. No. 
Mr. SMOOT. Mr. President, will the Senator yield? 
Mr. COPELAND. I yield. 
Mr. SMOOT. I want to call attention to the fact that there 

is 7.2 per cent of this product exported. We are exporting 

ol'eic acid, and we are importing the stearic acid in the large 
quantities referred to by the Senator. 

Mr. COPELAND. If the great exponent of the Ameri~n 
protective tariff is against me, there is no use in discussing the 
matter at all. 

Mr. KING. Mr. President, there is a difference between oleic 
acid and stearic acid, the're being more hydrogen in the latter 
than in the former. One is a hard acid and the other, as I 
recall, is called a soft acid and is used largely for soap. There 
are chemical constituents in one not in the other. 

Mr. COPELAND. That is true. 
Mr. KING. As stated, we export a great quantity, and im

ports are but fifteen one-hundredths of 1 per cent. 
1\Ir. COPELAND. Many industries are founded on chem

istry; for instance, the corn-products industry. There is a 
tremendous demand in this country for corn oil. It is the 
equivalent of olive oil, has all of its uses, and is a very whole
some cooking oil. Of course, there is a great demand in our 
country for cornstarch, but another product which is insepa
rable from the manufacture of corn oil and cornstarch is corn 
sugar. It is impos ible, by reason of certain objections on the 
part of the Agricultural Department to the sale of unlabeled 
corn sugar, to get rid of it. Therefore, there piles up such a 
lot of this surplus corn sugar that it takes much of the profit 
off of the eorn oil and the cornstarch. 

There is a similar process in this case, where there is pressed 
from a product of the farm, from the fats of the farm, at the 
same time, stearic acid and oleic acid. Unless both are pro
tected the same way, if there is brought in a large amount of 
the one product, there will no object, then, and no incentive, 
to manufacture the other. The point of this appeal is that they 
should be treated exactly alike, and whatever protection is 
given one should be given the other. 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment. 

The amendment was agreed to. 
Mr. SHEPPARD. Mr. President, a parliamentary inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. SHEPPARD. Are individual amendments to parts of the. 

bill where the committee has presented no amendment in order 
now? 

The PRESIDING OFFICER. Under the agreement not until 
the committee amendments are acted on. The clerk will state 
the next amendment. · 

The CHIEF CLERK. The next amendment is, on page 3, line 6. 
where the committee proposes to strike out "15 cents, and to 
insert in lieu thereof "12 cents," so as to read: 

Pyrogallic acid, 12 cents per pound. 

Mr. LA FOLLETTE. Mr. President, I move to strike out 
"12" and to insert in lieu thereof "10," so that it would read: 

Pyrogallic acid, 10 cents per pound. 

The amendment to the amendment was agreed to. 
The amendment as amended was agreed to. 
Mr. SHEPPARD. Mr. President, I give notice that when we 

reach the stage where individual amendments will be allowed 
it is my intention to offer an amendment providing that phos
phoric acid, when imported for use in the manufacture of fer
tilizer material, shall be admitted free of duty. 

The PRESIDING OFFICER. The Senator will have that 
opportunity. The Secretary will state the next amendment. 

The CHIEF CLERK. The next amendment is on page 5, line 22. 
where the committee proposes to strike out " $1 " and to insert 
in lieu thereof " 50 cents," so as to read: 

Amber and amberoid unmanufactured, not specially provided for, 50 
cents per pound. 

Mr. KING. Mr. President, may I inquire of the chairman ot 
the committee what was done with the item of formic acid? 

Mr. SMOOT. No change has been made. The House rate 
has been preserved. 

Mr. REED. Mr. President, the Senator from Utah has asked 
what was done as to formic acid. That is taxable at 4 cents a 
pound under the present law, and the House did not change the 
rate, and the Finance Committee mane no change. 
. Mr. WALSH of Massachusetts. Will the Senator from Utah 
state what the rate of duty on the product named in this 
amendment was under the act of 1913? 

Mr. SMOOT. One dollar a pound. 
Mr. WALSH of Massachusetts. This is a reduction from thQ 

House rate and the 1913 rate? 
Mr. SMOOT. Yes. 
The PRESIDING OFFICER. The question i~ on agreeing to 

the amendment. 
The amendment was agreed to. 
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. Mr. SMOOT~ !.Ir-. President, there is a committee amendment 
to be offered on page 5, line 7, to strike out .. 2 cents per pound " 
and to insert in lieu thereof the words "shall be subject to the 
same rate of duty as antimony regulus or metal." That then 
will fall in paragraph 376, page 108. 

Mr. WALSH of Montana. What would .be the effect of the 
change? 

Mr. SMOOT. The effect would be to place this in the anti
mony paragraph. There is a sliding scale imposed in that para
graph on the metal. This would simply put the same rate on 
the antimony oxide as provided for in paragraph 376, page 108. 

Mr. LA FOLLETTE. Would this increase or decrease the 
duty, or would the duty remain the same? 

Mr. SMOOT. In paragraph 376 there is a sliding scale im
posed. We take the oxide and put it there, so that we will have 
all of the items together. 

Mr ~ WALSH of Montana. What is the current price of oxide 
of antimony? 

Mr. SMOOT. Ten to 11% cents; about 10 cents. 
Mr. WALSH of Montana. If it were from 10 to 11 cents a 

pound the rate would simply be 2 cents a pound, just as it now 
£.tands? 

Mr. EDGE. Exactly. 
Mr. WALSH of Montana. The effect, then, would be practi

cally that it would remain exactly as it is in the bill, at 2 cents 
a pound? 

Mr. SMOOT. On to-day's price that Is what it would be. 
Mr. EDGE. Mr. President, if 1 may just say a word : As is 

well known the present duty on antimony metal and oxide is 
exactly the 'same, 2 cents a pound,. so that it would be inconsist
ent to attempt to act on this rate under the chemical schedule 
until the Senate decided finally what the rate would be on the 
metal. For that reason it is simply a transfer of the item from 
the antimony schedule to the metal schedule, and the Senate can 
later decide what rate it will grant. 

The PRESIDING OFFICER. The clerk will state the amend
ment. 

The CHIEF CLERK. On page 5, line 7, to strike out "2 cents 
per pound " and to insert in lieu thereof the words u shall be 
subject to the same- rate of duty as antimony, regulus or metal." 

Mr_ REED. Mr. President, antimony comes in mostly from 
China, in two forms one as the metal and one as th-e oxide. 
Sometimes after it gets here the oxide is made out of the 
metallic antimony, and sometimes the metallic antimony is re
duced from the oxide. 

It is rather a simple chemi-cal process, I am told, to go in 
either direction. Obviously the duty on the oxide ought to cor
respond with the duty on the metal. I suppose the antimony 
has fluctuated almost more extravagantly than any of the other 
metals, all the way from · 4¥2 cents up to 26 cents a pound. in 
the last 10 years. 

The committee thought it was an appropriate case to put a 
sliding scale on antimony, giving it p-rotection when it was very 
low and taking off the protection entirely when the price got 
away up to the point where the domestic smelters got to making 
a big profit. Whether the Senate is going to agree with that m: 
not we do not know, but the action in paragraph 7 on antimony 
oxide ought to correspond with the eventual decision of the 
Senate on antimony metal in paragraph 376. The effect of the 
amendment now suggested would be to provide that whatever 
ultimately is decided to be t,he policy with regard to antim{)ny 
metal it shall apply equally to the oxide which is inserted in 
this paragraph. 

Mr. KING. I am not so sure that there is that perfect 
relation between oxide and the pure metal, as that one should 
carry exactly the same duty as the other. 

Mr. REED. I am not enough of a chemist to say that they 
are metallurgically the same, but I am pretty well convinced 
that they are from the fact that the price is almost exactly the 
same. At the present moment I und~rstand they are quoted at 
about 10% or 10%, cents a pound. 

Mr. SMOOT. Not onlY that, but in all the tariff acts from 
1909 on they have both carried the same rate. It seemed to the 
committee that we should have it in just the one· place, as we 
have done here, instead of in two places. 

Mr. KING. The Senator will recall that a gentleman ap
peared before the subcommittee who was very much interested 
in the erection of a smelter on the American side of the Mexican 
border, hoping thereby to bring ores in- from. Mexico and have 
them treated on the American side: He suggested a sliding 
scale. I ask for information, because I do not know what the 
committee di-d. Did they adopt the views of Mr. Henderson, 
and . are they going to permit a sliding scale as a basis fOI'" 
assessing duties upon the oxide or upon the finished product?' 

1\tr. REED. The majority members of the committee did not 
agree with his expressed wish. We thought he- was asking tQOo 

much duty. The sliding scale we have fixed is very materially 
different from the one that he suggested, and he is very much 
dissatisfied with it and has written us many letters on the 
subject. 

Mr. KING. Does this in any way commit us to the adoption 
of a sliding scale, which, as the Senator remembers, was re
pudiated by the committee as applied to sugar? 

Mr. REED. This is very different from sugar. 
Mr. KING. I know the difference between antimony and 

sugar, but I wondered whether if we should apply a sliding 
scale to antimony and antimony oxide it might not be applied 
to other commodities. 

Mr. REED. This does not commit us to anything. To an
swer the question about sugar, I am only speaking for myself, 
but if sugar went all the way from 4% cents to 26 cents I 
would be in favor of a sliding scale on sugar, because it is 
obviously unnecessary to protect the American grower at 26lh 
cents. If he gets that much, he does not need any protection. 

Mr. KING. Obviously it did go to 26 and 30 cents. 
Mr. SMOOT. )rut the American producer never got it. 
Mr. KING. On, yes. 
Mr. SMOOT. Oh, no. 
Mr. KING. The middleman got it. Is it to be understood 

that in accepting this amendment it does not commit us finally 
to the theo~y of a sliding scale which might be presented to us? 

Mr. REED. That is what I have tried to state. The Senate 
is not committing. itself to anything by adopting the amendment. 
We merely provide that the two "substances shall be treated 
alike as they have been in the past. 

The PRESIDING OFFICER. The question is on agree!ng b 
the amendment of the committee. 

The amendment was agreed to. 
The PRESIDING OFFICER. Th-e next amendment will be 

stated. 
The CHIEF CLERK. On page 5, line 25, after the word 

"pound," insert a semicolon and the words " tragasol and carob 
gum, 20 per cent ad valorem." 

Mr. WALSH of Massachusetts. Ur. President, I should like 
to inquire why this commodity was changed over from the free 
list?" 

Mr. SMOOT. I wish to say to the Senator that I shall ask 
that the amendment be rej~cted. 

1\lr. WALSH of Massachusetts~ I understand the majority 
members of the committee recommend disagreement to the 
amendment. I am glad to hear that. 

Mr. EDGE. Mr. President, permit me to say just a. word in 
explanation of the amendment. As the bill provides, the com
mittee originally reported tragasol and -carob gum at 20 per 
cent ad valorem. It was formerly <>:n the free list. In the 
meantime the House bill transferred the locust bean, from whicb 
this commodity is manufactured, from the dutiable list to the 
free list. Assuming that the Senate will acquiesce in that 
action when we reach the free list-in other words, that the 
locust bean will remain on the free list-then it is obvious that 
the duty provided on this article is not necessary. I merely 
give this exp1anati-on at this time- because should the Senate de
cide to transfer the locust bean back to the dutiable list, then 
the compensatory duty is absolutely necessary. 

Mr. WALSH of Massachusetts. Mr. President, may I inquire 
of the Senator if this commodity is used by the tex:tj.{e industry 

· exclusively? 
Mr. EDGE. Tragasol oil is a British p1·oduction that is used 

almost entirely in the textile and leather industries, I think. 
I may say further that the justification of the duty was that 
an American concern had developed a new product known as 
Iupogum, serving a similar purpose, which is made from the 
locust bean imported to this country. If the locust bean comes 
in free, there is no reason for a duty on lupogum. 

Mr. WALSH of Massachusetts. Mr. President, I should like. 
to have inserted in the REcoRD at this point a letter bearing on 
this suoject. 

The PRESIDING . OFFICER. Without objection, leave is 
granted. 

The letter is as follows: 
FALL RIVEn, September 21., M9. 

H. R. 2667, re tragasol and carob gum, section 1, paragraph 11. 

Hon. DAVID' I. WALSH, 

Senate Office B'"'l1ding, Washington, D. 0. 
DEAR Srn: We refer to the testimony of S. E. Tylee, jr., of Jacques 

Wolf & Co.; who appeared in behalf of this company before the Senate 
Finance Committee, and testified regarding a proposed duty on imports 
ot tragasol and carob gum, and as a result of whose testimony it was 
proposed to levy a duty of 20 per cent upon such material. · 

We notice several absolutely discordant statements in his testimony, 
as :follows: 
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Mr. Tylee admita that his product, "lupogum,'' costs, with the duty 

removed on locust seed as proposed in House bill 2667 and concurred 
In by the Senate, 20 cents per pound, while be testifies that similar im
ported material costs 21 cents per pound landed in New York. This, of 
course, gives him a lower cost by 5 per cent under the present condi
tions. 

His testimony as regards the cost of his raw material is not borne 
out by our information as regards the cost of the seeds, as we have a 
quotation of a recent date on this material at a price half that men
tioned by Mr. Tylee. 

Moreover, he testifies that this foreign material, which costs 21 cents 
landed in New York, sells for 26 cents to 30 cents per pound to the 
consumer. These figures give a profit to Jacques Wolf & Co. of from 
30 to 50 per cent on sales. 

1 
We are handlers of a competitive material, " Gum Farinol," a copy

righted mtme owned by the Borden & Remington Co., and we know that 
Mr. Tylee's figures regarding the cost of imported material are approxi
mately correct. We know that an increase in price of this material, 
through an imposition of any duty, would necessarily be borne by the 
consumer which consumer is largely the textile trade, now laboring, as 
you knoV:, under many disadvantages. • 

In view of the profit which it appears Mr. Tylee's company has 
ah·eady upon this product, and the fact that his cost at · the present time 
is lower, according to his own figures, than imported material, we do 
not see any adequate reason for the imposition of a duty on tragasol 
and carob gum, which has heretofore been imported free. 

Very truly yours, 

The PRESIDING OFFICER. 
the amendment. 

BORDiilN & RBMINGTON Co., 
H. F. LAMTOR, 

Manager Providence Division. 

The question is on agreeing to 

Mr. HARRISON. I understood the chairman of the Finance 
Committee to state that the committee recommend disagree
ment to the amendment. 

Mr. EDGE. That is entirely correct. 
The amendment was rejected. 
The PRESIDING OFFICER. The next amendment will be 

stated. 
The CHIEF CLERK. The next amendment is in paragraph 11, 

page 6, line 1, after the amendment rejected, where th,~ commit
tee proposes to shike out the semicolon and the words bleached 
shellac, 20 per cent ad valorem." 

Mr. SMOOT. Mr. President, I will say that if this amend-
ment is agreed to, it sends bleached shellac to the free list. 

Mr. KING. Back to the free list? • 
Mr. SMOOT. Yes. 
The amendment was agreed to. 
The PRESIDING OFFICER. The ne:x:t amendment will be 

stated. 
The CHIEF CLERK. On page 6, paragraph 15, line 15, strike 

out "$1.50" and insert "$1," so as to read: 
Caffeine, $1 per pound. 

The amendment was agreed to. 
The next amendment of the Committee on Finance was, on 

page 6, line 16, after the wo-rd "citrate," to- strike out "90 
cents " and insert " 60 cents," so as to read: 

Caffeine citrate, 60 cents per pound. 

Mr. KING. Mr. President, that goes back to the present 
rate? 

Mr. SMOOT. No; it is a reduction under the present law. 
In the present law it is 25 per cent ad valorem. The 60 cents a 
pound, however, is about the same at 25 per cent ad valorem. 

Mr. WALSH of Montana. Mr. President, we are provided 
:with fhis rather elaborate Compariso-n of Rates giving the 
rate in the 1922 act and wherever it is specific transferring it 
to ad valorem, but there is no index and it is practically 
valueless to us. We ought easily to be able to turn to this 
document and get an exact answer to the question addressed 
to the senior Senator from Utah by his colleague. 

Mr. SMOOT. It is given in paragraphs. The Senator will 
find the information under paragraph 15, if he will turn to it. 

Mr. BINGH..Al\1. If the Senator will loo-k o-n page 5 in the 
fourth column he will see that the paragraphs are numbered in 
accordance with the order in which we take them up. 

l\.Ir. 'V ALSH of l\fontana. So that using the text o-f the bill 
which we have before us, we refer, then, to- column 3? 

Mr. BINGHAM. Yes. 
1\fr. BARKLEY. Mr. President, I would like to ask the 

Senator from Utah a question. I see that in the present law 
caffeine is taxed at $1.50 a pound, and then compounds of 
caffeine at 25 per cent ad valorem. The committee have re
duced the tax on caffeine in the present bill from $1.50 to $1. 
Then they specify caffeine citrate at 60 cents a pound, and then 

under that "compounds of caffeine' at 25 per cent ad valorem. 
Why did the committee pick out caffeine citrate to have a 
specific ta:x: on, which is not in the present law, and then put 
25 per cent ad valorem on the caffeine compounds? 

Mr. SMOOT. The 60 cents a pound carries a compensatory 
duty fo-r the citrate. 

Mr. BARKLEY. Is not that already included in the present 
law with the 25 per cent ad valorem? 

Mr. SMOOT. It is included in the present law with the 25 
per cent ad valorem. 

Mr. BARKLEY. Then, if it is included in the 25 per cent ad 
valorem, why specify it in this way? Why not include it in 
the 25 per cent ad valorem? 

Mr. SMOOT. The Ho-use put on a specific duty and we struck 
it out. 

Mr. BARKLEY. Why specify the particular caffeine product 
at 60 cents a pourid when that is equivalent to 25 per cent ad 
valorem? 

Mr. REED. Mr. President, if the Senator will yield-
Mr. BARKLEY. Certainly. 
Mr. REED. l\fy recollection is that the reason why we 

changed the caffeine citrate was to correspond with the reduc
tion we made in the duty on citric acid. I think it is a reduc
tion. We changed it all the way through in the elements that 
go into the manufacture of caffeine citrate. We changed it in 
citric acid and here we change it in caffeine. I think perhaps 
we have reduced it below the point where the duty is com
pensatory. We thought we could safely take a chance because 
the imports are not very large. 

Mr. SMOOT. It is approximately the same as 25 per cent 
ad valorem. 

Mr. KING. Mr. President, I would like to ask my colleague 
or the Senator from Pennsylvania why caffeine itself was not 
reduced belo ~v $1 a pound, because the production effected con
stitutes 93.96 per cent ad valorem. It seems to me, in view of 
the purpose for which caffeine is used and the almost negligible 
imports, if I read it correctly, there ought to be a greater 
reduction. 

Mr. SMOOT. · The foreign cost of caffeine is about $1.05 and 
it costs in the United States to make it from $2 a pound up-
sometimes little more than $2 and sometimes up to $2.10 or 
$2.25. 'Ve simply give them a dollar a pound instead of the 
$1.50 as provided by the House. 

Mr. KING. I confess I am unable to understand why there 
should be such a disparity in that case. It is an alkaloid and 
it is easily made. Its cost, it seems to me, would be less in the 
United States than abroad because of our superior chemical 
processes and our greater efficiency in chemistry than particu
larly in China. 
, l\fr. REED. The best answer to that is the actual practice 

when they bad the duty of $1 a pound. Under the Underwood 
bill the rate on caffeine was $1 and the imports were very con
siderable, amounting to several thousand pounds a year. We 
are putting the rate back to what it was under the Underwood 
bill, and it is reasonable to expect the imports will jump up to 
about what they were then. 

Mr. KING. The Senator knows that the imports then were 
small, and, of course, now they are inconsequential. 

Mr. REED. That is true, and that is why we have reduced 
the duty. 

Mr. HARRISON. Mr. President, the Senator from Utah has 
stated several times the cost of production of these various 
chemicals in the United States. Where does he get that infor
mation? 

Mr. SMOOT. I get it from the Tariff Commission. 
1\Ir. HARRISON. The Tariff Commission bas made no inves

tigation as to these particular items. Is the Senator merely 
giving some facts presented to the Tariff Commission by some 
concern in the United States? As a matter of fact, the expla
nation comes from some producer here, does it not? 

1\fr. SMOOT. No. The Senator will find all the information 
if he will look in the Summary of Tariff Information. 

Mr. HARRISON. I have here the Tariff Summary. 
Mr. SMOOT. The Senator will find it in that document. 
l\1r. HARRISON. The duty on caffeine citrate is 25 per cent 

ad valorem under the present law. The Senator sais 60 cents 
is about the same. I notice in the hearings before the Ways 
and Means Committee it was stated that-

The 25 per cent protection on caffeine citrate amounts to al>out 40 
cents. 

So those who are mterested in it say the protection amounts 
to 40 cents, but the Senator says it amounts to 60 cents. Who 
is right? 

Mr. SMOOT. If the Tariff Commission is right, then 60 cents 
is right. It is a compensatory duty. 
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Mr. HARRISON. The statement is from F. W. Russe, repre

senting the Ma.llinckrodt Chemical Works, of St. Louis, which 
are engaged in the manufacture of the chemical. That is his 
statement. 

.Ur. ~MOOT. And he wanted 90 cents instead of 60 cents. 
Mr. KING. Mr. President, I should like to reserve the right 

upon further investigation to move to reduce the duty on caf
feine to an ad valorem rate instead of a specific rate of $1. I 
should like to reduce it -to 25 per cent ad valorem. I shall not 
press the amendment this evening, if it will be agreeable to my 
friends upon the other side to let the item go over until to
morrow morning, when I will be perfectly willing to present suet. 
views as I may have in regard to the matter. 

Mr. SMOOT. Does the Senator mean to reduce the duty on 
caffeine to 25 per cent ad valorem? 

Mr. KING. I am speaking of caffeine. 
Mr. SMOOT. That would simply mean the transfer of the 

industry to Europe; there can be no doubt about that. 
Mr: KING. A rate of 25 per cent ad valorem would do that? 
Mr. SMOOT. A rate of 25 per cent ad valorem, in my judg

ment, would mean that the chemical would not any longer be 
made in the United States. 

Mr. KING. The Senator _ makes that statement? 
Mr. SMOOT. Yes ; and I think the findings of the Tariff 

Commission will justify it fully. 
Mr. KING. I do not care to argue· it further at this time. 
Mr. SMOOT. Very well, if the Senator wants the amend

.ment to go over until to-morrow, if it is going to take _ further 
time to-night, I have no objection to that being done. 

Mr. KING. Then I ask that it may go over until to-morrow. 
Mr. REED. Mr. President-- . 
Mr. KING. I yield to the Senator from Pennsylvania. 
Mr. REED. I wish to correct a statement that I made a 

moment ago. With the duty on caffeine at a dollar, as we have 
fixed it, and with the duty on citric acid at 17 cents, as we have 
fixed it, both being reductions from the rates in the House bill, 
the proper compensatory duty on caffeine citrate, we are told 
by the experts of the Tariff Commission, is 61 cents. So far my 
statement was correct. Sixty cents is approximately a compen
satory duty on the two basic chemicals used for the manufacture 
of the commodity. But I was in e·rror wh~n I said that it is less 
than 25 per cent. The price of caffeine citrate is about $2.10, 
and 25 per cent thereof would be 521;2 cents. So a 25 per cent 
duty is not sufficient to compensate for the duties on the raw 
materials that go into this chemical.· In fixing it at 60 cents 
we do not make 1t quite compensatory, but if we are going to 
leave the duty at a dollar on caffeine and 17 cents on citric acid, 
then 60 cents is approximately just. If we are going to reduce 
them below those figures, then we could reduce the compensa
tory duty on the caffeine citrate. 
· ·Mr. KING. Will the Senator from Pennsylvania permit an
other inquiry? 

Mr. REED. Certainly. 
Mr. KING. I ask for information. What is the relation be

tween caffeine and caffeine citrate? Of course, citrate is en
tirely a different acid from caffeine and is produced from en
tirely different chemicals. To what .extent is caffeine utilized in 
the manufacture of citrate of caffeine, and what is the relation 
between them? 

Mr. REED. I take it from the name that caffeine citrate is 
caffeine plus the citric acid plus oxygen. I think that is correct. 
The citrate is the oxygenated product of citric acid, is it not? 
I may be wrong about that; but, at all events, it is the com
pound that results from the citric acid and the caffeine, and it 
is the form in which it is used in medicine. 

1\-lr. KING. Then, as I understand the Senator, caffeine is 
used in the manufacture of a sort of citrate compound which is 
employed for medicinal purposes? 

Mr. REED. That is correct. 
Mr. KING. It is the combination ot. the citrate and of the 

caffeine? 
Mr. REED. Yes. 
Mr. HAWES. Mr. President, will the Senator yield! 
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from Missouri? 
Mr. KING. I yield the floor. 
Mr. HAWES. Mr. President--
The VICE PRESIDENT. The Senator from Mmsourl. 
Mr. HAWES. Unless the objection is serious, I hope the 

Senator from Utah will not insist upon an amendment, and 
will not ask that the item go over. I am sure he will be con
vinced that it should remain as the committee has left it, as in 
its present form it represen!B a reduction. I know the nia~u-

facturers are struggling under present conditions, and I hope 
that the Senate committee amendment will be agreed to. 

Mr. KING. Mr. President, we have accepted the $1 reduc
tion. I merely stated that upon further consideration I might 
desire to recur to it to-morrow . 

Mr. SMOOT. May I suggest to my colleague that we agree 
to these amendments now, and if the Senator desires to bring 
them up again be shall have that privilege? · 

Mr. KING. That is entirely agreeable. 
The VICE PRESIDENT. The question is on agreeing to the 

amendment reported by the committee. 
The amendment was agreed to. 
The VICE PRESIDENT. The next amendment will be stated. 
The CHIEF CLERK. In paragraph 15, page- 6, line 18, after the 

word " pound," it is proposed_ to strike out: 
Impure tea. tea waste, tea siftings and sweepings, for manufacturing 

purposes in· bond, pursuant to the provisions of the act of May 16, 1908, 
entitled "An act to amend an act to prevent the importation of impure 
and unwholesome tea, ·approved March 2, 1897," and the act of May 31, 
1920, entitled "An ' act making appropriations for the Department of 
Agriculture for_ the fiscal year ending June 30, 1921," 1 cent per pound. 

~fr. McKELLAR. Mr. President, will the Senator from Utah 
explain that amendment? 

Mr. SMOOT. The Finance Committee think the items em
braced in the portion stricken out ought to go on the free list, 
and that is where we have recommended they be put. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment reported by the committee. 

The amendment was agreed to. 
The VICE PRESIDENT. The next amendment will be stated 
The C1nEF CLE&K. In paragraph 16, on page 7., line 1, after 

the word " carbide," it is proposed to insert the words " one
half of," so as to read : 

Calcium carbide, one-halt of 1 cent per pound. 

Mr. SMOOT. Mr. President, there are one or two Senators 
who are absent to-day who wanted to be here when this amend
ment was considered. Therefore I am going to ask that it may 
go over to-night, to be taken up to-morrow morning. 

1\fr. COPELAND. Before the ~enator makes that request, let 
me ask if there is some hope that the committee may recom
mend a change in the language of this amendment? 

Mr. KING. To transfer it to the free list? 
Mr. COP:EfLAND. No; to leave the duty at 1 cent, where it is 

now? · · · · 
Mr. KING. I hope not. 
Mr. SMOOT. That is what the majority members of the 

committee have agreed to, and it will come up to-mon-ow for 
discussion. · 

The VICE PRESIDENT. Without objection, the amendment 
will be passed over. 

Mr. HARRISON. Mr. President, the majority members of the 
committee agreed to what? 

Mr. SMOOT. Agreed to disagree to the Senate committee 
amendment, so that calcium carbide will carry the House rate 
of 1 ce-nt per pound 

Mr. HARRISON. In other words, a majority of the majority 
members of the committee agreed first to one-half of 1 cent a 
pound? 

Mr. SMOOT. Yes. 
Mr. HARRISON. And now they have agreed to disagree to 

that and want to put a duty on th'e chemical of 1 cent a pound? 
Mr. SMOOT. That is the situation. 
Mr. HARRISON. Can the Senator tell us why the change? 
Mr. SMOOT. I will be glad to do so when it comes up to-

morrow. 
Mr. HARRISON. Now is a very good time to tell us what 

came over the spirit of the dreams of the majority members 
of the committee to induce them to increase the rate from 
a half cent to 1 cent. 

Mr. SMOOT. I want the Senator to have a good night's rest. 
.Mr. HARRISON. I can not have that very well unless- I have 

an explanation from the Senator. 
l\Ir. SMOOT. I ask that the amendment go over until to-

morrow. 
The VICE PRESIDEThi""T. Without objection, the amendment 

will be passed over. 
Mr. McKELLAR. I should like to know whether the action 

was taken b-y a. majority of the majority members of the com
mittee or by a majority of the committee? 

Mr. SMOOT. It was taken by a majority of the majority 
members. 

The VICE PRESIDENT. The next amendment will be 
stated. 
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The CHIEF CLERK. In paragraph 18, · page 7, line 6, after 

the words "carbon tetrachloride," it is proposed to strike out 
"2lh cents " and insert "2 cents," so as to read: 

Carbon tetrachloride, 2 cents per pound. 

The VICE PRESIDENT. The question is on agreeing to the 
·amendment reported by the committee. 

Mr. KING. One moment, Mr. President. 
Mr. McKELLAR. \Vhat is the present rate? 
Mr. SMOOT. It is 2 cents. 
Mr. REED. The present rate is 2lh cents under the act of 

1922. 
Mr. SMOOT. I thought the Senator from Tennessee asked 

what was the rate provided in the bill. 
Mr. McKELLAR. No. 
Mr. S.MOOT. There has been a decrease from 2% cents in 

the act of 1922 to 2 cents as reported by the Finance Committee. 
Mr. LA FOLLETTE. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from Wisconsin? 
Mr. SMOOT. I yield. 
Mr. LA FOLLETTE. Will the Senator from Utah please 

explain how the committee arrived at a 2-cent duty? There 
seem to have been no imports at all, according to the compara
tive print. 

Mr. SMOOT. In 19'23 the price was 10 cents a pound. 
Mr. LA FOLLETTE. The domestic price? 
Mr. SMOOT. The wholesale price in the United States was 

10 cents a pound. Since that time the price has declined to 614, 
cents a pound. The production has so increased in the United 
States that the price has been cut down so there is not very 
much profit in the manufacture of the chemical. That being the 
case and under those circumstances, the committee thought they 
wouid not increase the rate from that provided in the present 
law, ·but that it would be well at least to give the producers that 
rate, because competition has brought the p1ice down over 40 
per cent. I think the case made out was a very good one. 

Mr. KING. Mr. President, I should like to have the amend
ment go over ; and I will say for the information of my colleague 
that I shall move to amend the committee amendment by reduc
ing the rate from 2% to 1 cent. 

Mr. SMOOT. The committee has reported an amendment 
which reduces the rate from 2lh to 2 cents. 

l\ir. KING. I say, with my present information, I am not 
satisfied with the reduction recommended by the committee, 
there being no imports. 

Mr. SMOOT. Mr. President, I was telling the Senator from 
Wisconsin why·the imports are very small. Com:Petition has been 
very keen in this country; the American wholesale selling price 
since 1923 has been reduced about 40 per cent, and that has hap
pened under a 2%-<!ent rate. That being the case, the competi
tion being so keen, the committee th()ught at least we should not 
reduce the duty more than half a cent. 

l\1r. WALSH of Montana. Mr. President, I should like to 
inquire of the Senator how there can be competition if there 
are no imports? The Tariff Summary tells us there have not 
beeri any importations since 1920. . · 

Mr. Sl\IOOT. I referred to local competition among manu
facturers in the United States. 

Mr. WALSH of Montana. Competition among American 
producers? 

Mr. SMOOT. Yes. That competition is shown in the price 
for which the product sells to-day as against the price in 1923. 
In other words, Mr. President, I do not know whether the 
Senator heard what I said in the first place or not. In 1923 
the regular wholesale price in the United States was 10 cents 
a pound. To-day it is 6% cents a pound. 

.Mr. WALSH of Montana. And yet there are no imports. 
. Mr. SMOOT. But under that decrease from 10 cents to 6% 
cents the rate has been 2% cents; so the committee thought 
at least the manufacturers here could stand a half-cent reduc
tion. If the duty is taken off entirely, however, there is no 
telling what may happen to the local manufacturers. 

Mr. WALSH of Montana. That is what I should like to in
quire about. Upon what basis is the 2-cent rate fixed? 

Mr. SMOOT. From what I understand, Mr. President, there 
was very, very little profit to the manufacturers in the 6~-cent 
price, on account of the competition being so keen. 

Mr. WALSH of Montana. At any rate, at 2 cents a pound 
no imports have come in. 
. Mr. SMOOT. With the rate of 2% cents a pound, the Sena
tor means ; but if there should be a decrease of more than a 
half cent, below 2 cents a pound, it may allow these importations 
to come in. 

·Mr. WALSH of Montana. It seems to me that is a remark
able basis upon which to establish tariff rates. There are no 
importations at all. 

Mr. LA FOLLETTE and Mr. EDGE addressed the Chair. 
The VICE PRESIDENT. Does the Senator from Utah yield; 

and if so, to whom? 
Mr. SMOOT. I yield to the Senator from Wisconsin. 
Mr. LA FOLLETTE. Mr. President, I should like to call 

attention to the fact that apparently the domestic price of 
carbon tetrachloride has remained the same since 1925 ; namely, 
6% cents. According to the Summary of Tariff Information, 
in 1928 the German inland price of carbon tetrachloride, includ
ing packing, varied from 7.78 to 8.64 cents per pound, and the 
export price varied from 8.80 to 8.93 cents per pound, which 
would indicate that our domestic producers are producing it 
very much more cheaply than it can be produced in Germany. 

Mr. SMOOT. I have called attention to why that is. The 
competition has brought that about. There is not any doubt 
about that; and, from what I understand, at the price at 
which this product is sold there is scarcely any profit at all 
in it. Of course, that competition may not exist year in and 
year out in the future. 

Mr. LA FOLLETTE. If competition is established in price, 
apparently it has been continuing since 1925; and it would 
seem to me, on the basis of the facts we have presented here, 
that a further reduction, below 2 cents, would be justified, 
unless the Senator can present something more than the gen
eral statement to the effect that it is his information that the 
producers of this commodity since 1925 have been in such hot 
competition with each other that they have been losing money. 

Mr. SMOOT. Mr. President, the Senator must admit, then, 
that the rate of 2% cents imposed under existing law has not 
cost the American consumei: anything, because, if the price in 
Germany is higher, then the tari:JT has nothing to do with it. 

Mr. LA FOLLETTE. Yes; I agree with that, but, of course, 
that would not be a justification for leaving the rate at 2 cents. 

Mr. SMOOT. The 2%-cent rate has not been a burden upon 
the consumer in the United States of products made by the 
American manufacturer. 

Mr. LA FOLLETTE. No; I understand, but I trust that 
the committee, in proceeding to arrive at the proper rates to be 
imposed upon these various commodities, has been going on a 
more scientific basis than that. The reason why I was in
quiring of the Senator at the outset as to how the committee 
arrived at the figure of 2 cents was because, from the facts set 
forth in the Summary of Tariff Information, it would appear 
that a further reducti()n would be justified. 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. SMOOT. Yes; I yield. 
Mr. HARRISON. I understood the Senator to say that there 

had been no importation in the last few years because the price 
was so low-6 and a fraction cents a pound. 

Mr. SMOOT. The importations have been negligible. 
Mr. HARRISON. How does the Senator explain the fact that 

there were no importations in 19-23, when the price was 10 cents 
a pound? 

Mr. SMOOT. I suppose at that time the rate of 2% cents a 
pound protected the American industry. That is what I think 
it did. . 

Mr. HARRISON. As a matter of fact, it is hard to explain, 
is it not? 

Mr. SMOOT. No; it is not hard to explain at all.· At that 
time the rate of 2% cents, if it cost 8% cents in Germany, would 
make the price 11 cents a pound, a cent more than it sold for 
here. 

Mr. WALSH of Montana. Mr. President, this matter presents 
an astonishing situation. The domestic price of this commodity 
is 6% cents a pound, according to the latest quotations. Accord
ing to the same source of information, the German price is 7.78 
cents to 8.64 cents per pound, and yet we are putting a duty of 
2 cents a pound on it. Upon what theory can anything of the 
kind be justified? 

Mr. SMOOT. The only theory upon which it can be justified 
is that there are four large manufacturers of this product in the 
United States, and, if the reports are correct, the price of 61A, 
cents will not net them a single cent, and in some cases it will 
represent a loss. 

Mr. LA FOLLETTE. How does the Senator know that? 
Mr. SMOOT. I know it from the testimony given by the 

manufacturers themselves. I know it also from information 
received through the Tariff Commission . . 

Mr. LA FOLLETTE. Does the Tariff Commission take the 
responsibility for the statement that these four large manufac
turers are manufacturing this product at a loss? 

Mr. SMOOT. I did·not say that · 
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_ .Mr. LA :FOLLETTE. That ls what I understood the Senator 
to say. 

Mr. SMOOT. I said that more than likely they were. I do 
not know whether they are or not; but I said the competition 
was such that they were ~elling the product cheaper in the 
United States than it could be · purchased from Germany and 
shipped into the United States. 

Mr. LA FOLLETTE. Has the Senator a statement from the 
-Tariff Commission, or will he ask the expert who is sitting 
.next to him there, what the actual position of the Tariff Com
mission is on this matter? 

Mr. SMOOT. I do not think the Tariff Commission ever 
suggests rates at all. · 

Mr. LA FOLLETTE. I thought the Senator had been told by 
the Tariff Commission that these people probably were making 
the product at a loss. 

Mr. SMOOT. I made that statement, Mr. President. I did 
not say that the Tariff Commission made it. I said that with 
the 61A,-cent price, and the four large concerns in the United 

.States fighting for the business, more than likely they were not 
making any money, and perhaps some of them were losing 
money. 

Mr. LA FOLLETTE. The Senator may have misspoken him
self, but he certainly said that he got the information from the 
Tariff Commission ; and if the Tariff Commission bas any in
formation as to -the costs of these manufacturers, and has made 
it available to the Senator from Utah, I think it should be made 
available to the Senate. 

Mr. Sl\100T. The Senator from Utah said that he got from 
the Tariff Commission the prices at which the product was sold 
in the United States and what the German product cost. That 
is what he got from the Tariff Commission. Then I made the 
statement that there were four large concerns in the United 
States making the product, that their competition was most 

:keen, and they were fighting for the business·; and I expressed 
the opinion that more than likely they were selling the product 
at cost. and perhaps some of them were compelled to sell it 
below cost. The Tariff Commission did not say that. I said 
that. 

Mr. LA FOLLETTE. Then I asked the Senator where he got 
. that information, and he said he got it from the Tariff Com
mission. 

Mr. SMOOT. No; I thought the Senator asked where we got 
the prices that he was reading from the Tariff Summary. 
- Mr. LA FOLLETTE. Oh, well, I had been reading from the 
Tariff Summary before that. 

Mr. SMOOT. That is the information we got from the Tariff 
Commission. 

Mr. LA FOLLETTE. Mr. President, I move to strike out 
"2 cents" and insert "1 cent." 
- Mr. EDGE. Mr. President, I simply want to remind the 
Senator, although the information is not available at the 
moment in the Summary of Tariff Information, that it is my 
recollection that prior to 1920 the imports were quite consider
able. The act of 1922 fixed the rate of 2% cents per pound. I 
am simply stating that without definite information, but I think 
it should be looked up. 

Mr. KING and Mi·. LA FOLLETTE addressed the Chair. 
The VICE PRESIDENT. Does the Senator from New Jersey 

yield ; and if so, to whom? 
Mr. EDGE. I yield to the Senator from Utah. 
Mr. KING. Suppose they were considerable? 

. Mr. EDGE. I should assume that that is the reason why, in 
preparing the bill of 1922, the duty of 2% cents was imposed; 
and since that period, as is stated in the Tariff Information 
Summary, the imports have been negligible. The only point is, 
if my recollection is correct-! have already stated that I have 
not the figures, because they are not in the record here--that if 
the imports were considerable l)rior to that time, it would seem 
to me that the justification for the 2 cents a pound duty would 
be quite apparent, so that the importations would not again 
increase. 

Mr. LA FOLLETTE. Mr. President, all the information we 
are able to get is the assumption or deduction, whichever one 
might prefer, of the Senator from Utah that these four large 
producers in the United States have been competing with each 
other so hotly that he thinks they are probably producing at a 
loss, or that some of them may be. Then we have the statement 
of the Senator from New Jersey, the chairman of the subcom
mittee, that he has not the figures before him, but that his 
recollection is that these imports were quite considerable before 
~922, although the Summary oJ: Tarifl' Information does not 
disclose that fact. 

Mr. EDGE. 1\fr. President, will the Senator yield so that I 
may correct him? 

Mr. LA FOLLETTE. I -yield. · 
Mr. EDGE: I simply want to correct the Senator. I was not 

chairman of the subcommittee. 
Mr. LA FOLLETTE. I beg the Senator's pardon. I ·hope the 

Senator is not trying to relieve himself of any responsibility. 
Mr. EDGE. No; but the Senator attempted to qualify his 

statement that he had the impression that the imports were 
very much larger before, and I think made it clear that he was 
not making a definite, positive statement. Under the circum
stances, I think it might be well for the item to go over until 
we endeavor to ascertain just what the facts are. 

Mr. JOHNSON. Mr. President--
The VICE PRESIDENT. Does the Senator from Wisconsin 

yield to the Senator from California? 
Mr. LA FOLLETTE. I do. 
Mr. JOHNSON. I was going to suggest, very mildly, that we 

might take our recess at · this time until to-morrow, and then 
perhaps we will have the information at ·hand. 

Mr. LA FOLLETTE. Mr. President, in view of the fact that 
the committee has had this bill under consideration since last 
July, if the Senator from California thinks there is any chance 
that there will be any further infori:naticm available within the 
next 24 hours, I am perfectly willing to have a recess taken at 
this time and let the matter go over until to-morrow morning. 

Mr. BARKLEY and other Senators addressed the Chair. • 
The VICE PRESIDENT. Does the Senator from Wisconsin 

yield to the Senator from Kentucky, who ·has been on his feet for 
some time? 

Mr. LA FOLLETTE. Yes; I do. I yield to the Senator from 
Kentucky. 

Mr. BARKLEY. Mr. President, I desire to point out to the 
Senator that the Tariff Commission ·reports that imports since 
1920 have been negligible, and the present ·duty· was put on in 
1922, two years ·later, so that under the Underwood Act for two 
years prior to the· passage of the present law there were prac
tically no imports. 

While I am on my feet, I do not want to waste too much 
money talking, but I should like to call the Senator's attention 
to the fact--

Mr. LA FOLLETTE. It is perfectly all right, Mr. President . 
The Senator from Pennsylvania bas burned up many thousands 
of dollars in the last few months. 

Mr. BARKLEY. According to the same Tariff Information 
Summary, the export price of this product in Germany is 8.93 
cents per pound. If we add to that the duty of 2% cents, that 
makes almost 12 cents a pound, as compared with 6~ cents as 
the price in the United States; so, according to that figure, I 
am unable to. understand why even a 1-cent tariff is necessary. 

Mr. LA FOLLETTE. It seems to me that on the information 
which is printed, and which therefore may be considered to be 
accurate in so far as it goes, we certainly would be justified 
in restoring the 1913 rate. I have made that motion; and if 
the Senator from Utah wants to take a recess, I am perfectly 
willing. 

The VICE PRESIDENT. So that the Senate may under· 
stand what is before it, let the clerk state the amendment 
offered by the Senator from Wisconsin. 

The CHIEF CLERK. In paragraph 18, page 7, line 6, the com
mittee proposes to strike out "2% cents" and insert "2 cents." 
The Senator from Wisconsin [Mr. LA FoLLETTE] proposes to 
strike out "2 cents " and insert " 1 cent." 

The VICE PRESIDENT.' Without objection, the amendment 
will go over until to-morrow. 

COTI'ON PRICES 

Mr. ROBINSON of Arkansas. Mr. President, I ask leave to 
have printed in the RECORD an Associated Press dispatch ap. 
pearing in this afternoon's Evening Star relative to the action 
of the Federal Farm Board with respect to the price of cotton. 
It is an futeresting and rather important statement. 

There being no objection, the dispatch was ordered to be 
printed in the RECORD, RS follows : 

[From the Washington Evening Star, October 22, 1.929] 
BOARD SEEKS RAISE IN COTTON PRICES-FARM GROUP PREPARES TO 

AD.TUST MARKET AND ADVANCE LoANS TO GROWERS 

As the first major step of its career, the Federal Farm Board has 
worked out a plan for improving the present price of cotton and is 
prepared to take similar action on wheat under a scheme to be an-
nounced later. • 

The board is of the opinion that prevailing cotton prices are too low, 
and believes ·the solution lies in more orderly marketing of this year's 
crop. It is prepared to lend an unlimited amount of money to the 
cotton growers, that they may hold their product otr the market. 
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TOO RAPID MARKETING 

Analyzing the present cotton market, the board is of the opinion that 
open fall weather in the Southern States has led to too rapid marketing, 
with world consumption meanwhile on a level equal to that of last year 
and the total supply of American cotton at a lesser stage than a year 
ago. More cotton, it believes, bas been rushed into the market than it 
can temporarily absorb, with resulting depressed prices and lack of con
fidence in cotton values. 

To assist the growers to hold back their crop and meanwhile meet 
their financial obligations, the board proposes to lend to cotton coopera
tives, qualified as borrowers under the Capper-Volstead Act, "sums suf
ficient to bring the total amount borrowed from all sources by such 
associations to 16 cents per pound on graded and classed cotton, basis 
middling %-inch staple, less proper deductions to cover freight charges." 

TO DRAW ADVANCES 
In a statement announcing its plan, the board pointed out that there 

is a cotton cooperative in every cotton-growing State open to member
ship of every cotton farmer. The grower may join the cooperative, the 
statement continued, ship his cotton to its concentration point, and 
draw his advance after it has been graded and classified. 

The cooperative will market the cotton in orderly fashion through the 
year, said the board, and will finally settle with the farmer "on the 
basis of the final price obtained." 

The statement went on to express the board's confidence in the sound
ness of the scheme, asserting it to be a " completely safe basis for making 
loans" from the revolving fund established by the farm relief law. 

" 'l'he board places no limit on the amount of Government money 
to be so loaned," the statement said. "Nearly $100,000,000 is available 
for the purpose, and, if necessary, the board will ask Congress to ap
propriate more." 

SPOT MARKET DESIGNATED 
The board said 10 designated Southern spot markets would be used 

for classification of the loans. 
The loan per pound will be approximately as foll~>ws at the different 

markets: Norfolk, Va., 16.54 cents; Augusta, Ga., 16.35 cents; Savan
nah. Ga., 16.28 cents; Montgomery, Ala., 15.64 cents; New Orleans, La., 
16.59 cents; Memphis, Tenn., 15.39 cents; Litt1e Rock, Ark., 15.41 
cents ; Dallas, Tex., 15.34 cents ; Houston, Tex., 16.19 cents; and Gal
veston, Tex., 16.39 cents. 

At all other concentration points loans will be made on the same 
basis with proper adjustments on account of freight and other expenses. 

RECESS 

Mr. SMOOT. l\fr. President, it would be useless to try to 
take up casein to-night. I therefore move that the Senate take 
a recess until to-morrow morning at 10 o'clock. 

T,he motion was agreed to; and (at 5 o'clock and 43 minutes 
p. m.) the Senate took a recess until to-morrow, Wednesday, 
October 23, 1929, at 10 o'clock a. m. 

SENATE 
WEDNESDAY, October ~3, 1929 

(Legislative day of Monday, September 30, 1929) 

The Senate met at 10 o'clock a. m., on the expiration of the 
1·ecess. 

Mr. FESS. 1\Ir. President, I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
1.'he legislative clerk called the roll, and the following Senators 

answered to their names : 
Allen Fletcher Jones 
Ashurst Frazier Kendrick 
Barkley GPorge Keyes 
Bingham Gillett King 
Black· Glass La Follette 
Blaine Glenn McKellar 
Blease Golf McMaster 
Borah Goldsborough McNary 
Bratton Gould Moses 
Brock Gt·eene Norbeck 
Brookhart Hale Norris 
Broussard Hauis Nye 
Capper Harrison Oddie 
Caraway Hastings Overman 
Connally Hatfield Patterson 
Copeland Hawes Phipps 
Couzens Hayden Pine 
Cutting Hebert Pittman 
Dill Heflin Ransdell 
Edge Howell Robinson, Ind. 
Fcss Johnson Schall 

Sheppard 
Shortridge 
Simmons . 
Smoot 
Steck 
Steiwer 
Swanson 
'l'homas, Idaho 
Thomas, Okla. 
Townsend 
Trammell 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Watson 

1\fr. FESS. The junior Senator from Ohio [Mr. BURTON] is 
stiil detained from the Sena-te on account of illness. I ask that 
this statement may be allowed to stand for the day. 

Mr. SCHALL. My colleague [Mr. SHIPS'IEAD] is absent, ill. 
I ask that this announcement may stand for the day. 

The VICE PRESIDENT. Eighty-three Senators have an
swered to their Lames. A quorum is present. 

POLICE DEPARTMENT OF THE DISTBICT OF COLUMBIA 

Mr. BLEASE. Mr. President, some time ago 1 introduced a 
resolution in reference to the police department of the District 
of Columbia. When the Senate saw fit to adopt the resolution 
I presented to the subcommittee <'f the Committee on the Dis
trict of Columbia, to which my resolution was referred, certain 
proof or alleged proof in reference to the matters mentioned. I 
shall not take the time to read it because I know the Senate is 
anxious to get along with its work on the tariff bill and I hope 
it will do so, but I ask to have published as a ;>art of my 
remarks a list of the evidence and of the witnesses, together 
with a list of letters and other data filed with the subcommittee. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The matters referred to are as follows: 
1. Article· beaded "Local Chinatown." 
2. Newspaper article from Daily News, August 9, 1929. 
3. Hudnaw case: Papers, testimony, etc., by W. E. Lawson, 629 F 

Street NW., who desires to appear before the committee. 
4. Papers from Miss Davis, Winston Hotel, Washington. 
5. Letter from Claud M. Johnson, 2750 Fourteenth .Street NW. 
6. Letter and copy of resolution from Henry Flury, Washington. 
7. Letter from W. G. Bennett, Washington. 
8. Papers and letter from Miss Mary M. C. Shipley, 1101 K Street 

NW. 
9. Letter from Miss Margaret R. Duvall, Washington. 
10. Letters from Hon. CARTER GLASS and Hon. CLAUDE A. SWANSON; 

also telegrams. 
11. Letter from Oscar C. Thomas, Columbian Building, Washington. 
12. List purporting to be stall' of Leo A. Rover, district attot'J}ey. 
13. Newspaper article, "Dope Prices Soaring," etc., Washington News, 

September 24, 1929, 
14. Newspaper article, "Rover Statement Lauds Grand Jury," Wash

ington Star, September 25, 1929. 
15. Newspaper article, "Jury Bars Collins to Debate on Evidence," 

Washington Herald, September 26, 1929. 
16. "Narcotic Ring Hinted Behind Nurses Death," Washington Post, 

October 16, 1929. · 
17. " Slain Nurse Seen as Dope-Ring Tool," Washington POst, October 

17, 1929. . 
18. "Police Still Work on Scrivener Case," Washington Post, October 

17, 1929. . 
19. "Answer to Graft Charges," etc., Washington Post, October 17, 

1929. 
Witnesses who either themselves request to appear before the com-

mittee or were suggested by interested pat•ties: 
Sergt. Minor Furr, No. 7 police precinct. 
Pvt. Harry A. Reed, No. 7 police precinct. 
Sergeant Bahner, No. 1 precinct. First man to reach Scrivener's 

body. 
Policeman Robert J. Allen, No. 8 precinct. 
Mr. Howe Totten, Benedict Apartments, 1808 I Street NW. 
Sergeant Waldron. 
Sergeant Sweeney. 
Detective Sergeant Sanders. 
Detective Sergeant Mansfield. 
Narcotic Inspector Rakusin. 
Narcotic Inspector Fortner. 
Narcotic Inspector McDonald. 
Inquire of commissioners if an act was passed for them to establish 

a new fire station and that no building was put up, but the additional 
men for said new station were hired; and if so, are they still in the 
service and where employed? 

(Filed with the committee, October 17, 1929.-BLEASE.) 

Mr. BLEASE. I also ask to present for the RECORD a letter 
rec-eived this morning from M. F. Robinson inclosing two news
paper clippings in reference to conditions in the District of 
Columbia. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The letter and newspaper clippings are as follows: 

WASHINGTON, D. C., Ootober ~, 192IJ. 
Senator BLEASE. 

DEAR SIR : If you will take time to read the inclosed clippings, you 
may have an idea-a very slight one-of what the people of Washingttm 
have been compelled to endure for years, and bow persons who possess 
information inimical to the gang of ruffians which compose the pollee 
department are intimidated and persecuted when they make it known·. 

The decent people of the city-and there are a few-stand behind 
you in your efforts to expose the scoundrels who at present render it a 
national disgrace. 

Yours truly, 
M. F. ROBINSON. 
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